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THE MONEY MARKET. 


TuerE was the usual pressure for accommodation inci- 
dental to the end of the month requirements, and on 
Monday and Tuesday short loans were quoted up to 5 per 
cent. Some of last week’s loans from the Bank of Eng- 
land were renewed, and further amounts were borrowed. 
On Wednesday there was a large turnover of funds, and 
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in spite of the disbursement of £50 millions in interest 
on 5 per cent. War Loan, there was no substantial in- 
crease in the supply of credits, but on Thursday conditions 
were more comfortable. The discount market has been 
quiet, but there has been no disposition to let discount 
rates’ weaken, the market adopting a cautious policy in 
view of the uncertainty of the situation. On Thursday 
the quotation for three months’ bills was 47%, per cent. 




















Previous Rate 
Sage Mag 2 Mag May AS) and Date 
Bank Rate eeeeceevcecece ae ~ ar ar 8 (apl.ai,27 
Banks’ Deposit Rate ......| 24 3 (Apl. 21,’27 
Discount ibs esadsncnns 2s 2 a 3 (Apl. 21,’27 
Houses | Notice ........| 29 23 (33 (Apl.21,’27) 
Market rate (3 months’ bills)} 4, | 4 3g-35 ee 


Thursday’s Bank return showed increases of £35,600 in 
the stock of coin and bullion and of £487,300 in the note 
circulation. The Reserve was thus £451,700 lower and 
the Proportion fell to 284 per cent. Market borrowings 
are reflected in an increase of £6,400,700 in Other securi- 
ties, and Government securities rose by #£ 2,087,100. 
Public Deposits were reduced by £5,035,400, so that 
‘Other deposits rose by £13,045,700. Currency notes 
were increased by £4,423,400 to £,297,979,100, which in- 
cludes £1,275,400 for notes called in but not yet can- 
celled. The fiduciary issue is £240,453,800, or 
£5»557,200 below the maximum for 1927. 


NEW YORK MARKETS. 


Our New York correspondent cables :—The share mar- 
ket is buoyant, with professional operators active. Public 
interest is considerable, and brokers’ loans are at the 
highest figure for the year. Mellon’s latest conversion 
offer to holders of Second Liberty Loan is interpreted 
optimistically. With $1,700 millions falling due for Novem- 
ber payment, it has probably been decided that it would 
be wise to start whittling down the principal in connec- 
tion with the tax dates. The short-term market having 
been utilised for the March exchange; it is natural that 
the Treasury should now turn to the long-term market. It 
is expected that the surplus at the end of the fiscal year 
will be approximately $600 millions, and further tax re- 
duction at the next Congress is regarded as assured. 
The seasonal slackening in the steel industry progresses, 
but consumption is diversified and well maintained. 
General trade continues active. 


THE STOCK MARKETS. 

Business in the stock markets has fallen to a low ebb 
owing to the counter attractions of the Derby and the 
approach of the Whitsun holidays. The gilt-edged 
market, however, is slightly better, and Colonial and cor- 
poration. stocks have maintained their prices. Foreign 
bonds are quiet, with a fall in Chinese bonds the most 
prominent movement. Home rails are attracting no at- 
tention, but there was a further spurt in Argentine rails. 
Rubber and oil shares have been featureless. There 
has been continued activity in American Cellulose, Ameri- 
can buying being responsible for a further rise in the 
price. Dunlops remain popular, but iron and steel shares 
were depressed by the poor Armstrong, Whitworth re- 
port. Imperial Chemicals are still one of the most active 
spots. The mining markets have been without interest. 
Underwriters of the Bradford Corporation issue had to 
take up 44 per cent. of their obligations, but the issues by 
the Southern Railway, Biount and Co., and Instructional 
Films were over-subscribed. 


; THE COMMODITY MARKETS, 

Business as a whole shows little change. Current pro- 
duction is well maintained, but new business is scarcely 
coming up to expectation. Pig-iron prices are generally 
unchanged, but a slightly better feeling obtains in the 
market. Steel-makers are still busy on current contracts, 
_but price concessions may be necessary at an early date 
in order to obviate a falling-off in activity. Coal supplies 
continue for the most part in excess of demand. Wage 
reductions in the majority of districts have already been 
‘discounted on‘the‘market, and are not expected to -have 
any marked effect.on quotations. _ Demand for raw cotton 
remains of fair dimensions, prices having .advanced about 
20 points on unfavourable weather reports from the 
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United States. Yarn quotations are again ady 
buyers maintain a stout resistance. Wool 
on sustained Continental demand, and to 
firmer, but in the yarn and cloth markets 
extremely keen. Wheat is somewhat less 
prices have been firm. Sugar is quiet and 
dull, and tea irregular. Rubber is steady, and almost f 

tureless. Tin has not maintained the improvement of rs 
early days of the week, but copper is in improved demand 


and lead is firmer on more restricted offerings. 
e@ 


FOREIGN EXCHANGES. 


The foreign exchange market has been very quiet, and 
all the exchanges are remarkably steady. The dollar 
rate went rather against us, especially towards the 
close, but no particular reason for this movement can be 
stated ; and the fact that the gold exchanges moved dij. 
ferently, some against us and some in our favour, shows 
that it is of no great importance. New York opened on 
Monday at 4.85}#, but there was a fractional falling.of 
on the two following days, and at the time of writing on 
Thursday the rate had drooped to 4.85 23-32, with three 
months forward dollars at } cent. premium over spt, 
or 1-32 cent. higher than last week. The Montreal rate 
was again higher on Thursday at 4.857%, against 4.8;4, 
last week, three months forward delivery being again 
quoted round about par. Paris remained very firm at 
124, and the Banque de France return again showed a 
favourable tendency in the decline by 800 million francs 
in advances to the State and of 356 millions in the note 
issues. Three months forward rates on Thursday wereat 
50 centimes premium on spot, as against 50 centimes last 
week, and 62 centimes on the 31st. The Belga 
at 34.96 showed no change from last week, three months 
forward rates remaining at round about par. The lira 
was 88} on Thursday, the highest rate during the week 
being 883 and the lowest 88,4;. Three months’ forward 
lira were at 55 centesemi discount on spot, against So 
centesemi last week. Madrid was firm at 27.60, the open- 
ing level being 27.66 and the lowest during the week 
27.64. Three months’ forward rates were at 15 centimos 
premium, as compared with 14 centimos last week. 0 
the principal gold exchanges, Amsterdam was almost ut- 
changed at 12.13}, against 12.13% last week. Stockholm 
unchanged at 18.15, Geneva «a little weaker at 25.5 
against 25.244, and Berlin stronger at 20.49}, agains 
20.50. Three months’ forward rates were: guilders, 4 
cent. premium, against 4 cent last week; and reichs- 
marks, 7 pfennigs discount, against 5 pfennigs last week. 
Of the other European exchanges, Oslo was stronger a 
18.70 against 18.79 last week; Copenhagen again ai 
at 18.18 against 18.19; Helsingfors fractionally a : 
192.95, and Prague also weaker at 164. Of the “a 
American exchanges, Buenos Aires lost a fraction on ” 
week at 473d, Rio at 5 27-32d, and Montevideo 7 
493d remained unchanged. In the Far East the ~ 
again showed no change at 1s 5484, and the yen ager 
fractionally better at 1s 103d against Is 103d last \ ” 
The silver market was again quiet during the short e . 
under review, spot being 7d lower than last wee he 
forward unchanged. With the yen fluctuating 2 ial 
China tends to dominate the market owing to the prac a 
in the local market of hedging operations In ae 
covering forward in yen,’ and vice versa, and this ; 0 a 
tion was evident last week. Of the silver exc = ‘i 
Hongkong showed no change on the opening a t 
2s ofd (middle), and Shanghai was also unchang 
2s 73d (middle). 
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Continues firm 
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NATIONAL ACCOUNTS. 


The following table shows the national income 
penditure during the week ended May 28th :— 


and ex: 


ITURE, £ RECEIPTS. cae Slit 
cae ontian seccecsee 5,738] From Revenue.....-++++*"*"* 
Interest, &c., on Debt eeeeseeeee 755 
Sundries... Se ceieteninett . 

Increase in Balances ....cccees 138 
Decrease in Debt...cccecscoeee 29 a 
8,152 


-r.co0, 45 
The Revenue for the week amounted to £8151 last 
compared with £7,909,200 in the corresponding sgeiat 
year. Customs were higher at £2,511,00% 


qainst 
42,129,000, but Excise was lower at £,869,00% ag 
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Property and Income-tax brought in 
fine oe ae with £908,000, and Super-tax 
eo oo, as compared with £,1,110,000. Ordinary Re- 
41 mounted to £243,300, against £200, and Special 
ceipts ts to £3,100, against nil. The week’s operations 
en, the National Debt by £29,000 and caused the 


following changes -— 





(000s omitted.) 
& £ 
; da se — 4,800 Treasury Bills ......... ecoevee + 5,151 
ple Derarings Certificates — 100 
gundrieS ...s-eeeereerereeeeees 
— 5,180 + 5,151 
The floating debt was increased by £350,000 to 
£082, 181,000. 
FoanciaL YEAR, 1927-1928 (April 1, 1927, to May 28, 1927). 
£ £ 
.. 109,645,918) Raised by Revenue.. 100,222,612 
futal Expenditure Decrease in Balances 3,709,642 
Amount borrowed .. 5,713,664 
Total esceeeosee 109,645,918 Total eececscoce 109,645,918 
Estimates for Financia Yeas 1927-8. 
£& £ 
Expenditure.» se+ees sea tinatt nalts iisesess’ 834,830,000 
Surplus eeeeeoeeeeneeee , ? 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Wiener Bank-Verein, Leopoldina Railway, 
Roval Insurance, Guardian Assurance, British Share- 
holders Trust, Central Mining and Finance Corpora- 
tion, Cawnpore Electric Supply, Shanghai Electric 
Constructions, Eagle Oil Transport, Bell’s United 
Asbestos, Dalkeith (Ceylon) Rubber Estates and 
Balaghat Gold Mines. At the meeting of the Royal 
Insurance Co. Mr W. R. Glazebrook was optimistic as 
to the outlook for the company’s operations, but referred 
to the ‘continuous menace to our interests arising from 
antagonistic legislation in foreign countries.’’ At the 
meeting of the Central Mining Corporation Sir R. 
Sothern Holland gave an exhaustive review of conditions 
on the Rand. 


ECONOMIST INTELLIGENCE BRANCH. 
In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A charge will be made (with a minimum of half- 
‘guinea) to cover the cost of any special work involved. 








THE POLITICAL OUTLOOK. 

BoswortH is the third constituency in succession to place 
the Liberal candidate at the top, and the Conservative 
tandidate at the bottom of the poll. This triple augmen- 
‘ation of their small representation in the House of 
Commons is naturally hailed by Liberals as the turning- 
pnt in the troubled fortunes of their party. Whether 
this is true time must be left to show, but the point about 
these three recent by-elections to which we attach the 
greater significance is the substantial fall in the Conser- 
sa poll. The Bosworth election, indeed, serves to 
— the fact that Parliament breaks up for the 
rg holidays with the political position*more 
c ae weigh up than at any time in_ the 
- sane —— A year ago the country had 
ae rge Prose the perils of the general strike. 
“throu sr » as Mr Lloyd George would put it, 
Sienctnd a to triumph ’*—to a triumph of common 
dos wh; rom that triumph the Government reaped a 

Which placed its stock very high in the political 


Market. wh; 
. ini — the fortunes of political Labour appeared 
tity fn to a low ebb. But of this unique oppor- 


Had Ps Covernment failed to take a full advantage. 
Ment of the sting in bringing about a prompt settle- 
ave accum ne dispute, it is probable that they would 
ve lasted ma Such reserves of strength as would 

them through their term of office and carried 
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them with tolerable certainty through the next general 
election. But the coal dispute was not promptly settled. 
It dragged on through weary months, and every week of 
its disastrous prolongation detracted from the Govern- 
ment’s prestige; for the public at large, as the futile war 
of exhaustion in the coalfields wore on to ‘its unsatisfac- 
tory close,. increasingly associated the Cabinet in the 
blame universally showered upon the principal parties to 
the dispute. igen 

So Mr Baldwin’s second Government entered upon 1927 
with their prestige somewhat severely impaired and with 
many difficulties ahead. Disappointment over their hand- 
ling of the coal dispute reflected itself in a series of un- 
favourable results at by-elections, and in April the Gov- 
ernment, faced apparently with the unavoidable necessity 
of introducing an unpopular Budget, seemed to be sailing 
into more and more stormy seas. At this critical moment, 
however, the ingenuity of Mr Churchill came to their 
rescue. However unsound, his clever Budget of financial 
makeshift was a political masterpiece, and it was his hand 
that steered the Government through a very awkward 
channel into smoother waters. Once again, however, the 
Cabinent were not content to rest and enjoy the good for- 
tune with which the gods, through Mr Churchill, had 
provided them. No sooner had Mr Churchill poured 
Budget oil so successfully upon troubled political waters 
than the Government gratuitously lashed them once more 
into storm by introducing, in the Trade Unions Bill, the 
most controversial measure of recent years. 

This Bill gave Labour its supreme opportunity. It pro- 
vided the putty which could coalesce the disintegrating 
factions within the Labour Party; it gave them some- 
thing that they could, without inordinate drafts upon the 
imagination, represent as a deliberate attack upon -the 
hardly-won privileges of organised labour; it created a 
new plank to a platform which was in dire need of rein- 
forcement. At the time, indeed, when the Bill was intro- 
duced detached political observers were inclined to say 
that, by introducing this measure, the Government had 
presented a hundred seats to Labour. Once more the 
Government’s fortunes appeared to have reached their 
nadir. But now came the turn of the Labour Party to 
make the worst use of a heaven-sent opportunity, and 
now, only a few weeks after the introduction of the Bill, 
it is doubtful whether the relative positions of the Gov- 
ernment and His Majesty’s Opposition are substantially 
different from what they were six months ago.. The fact 
that the Government reach Whitsuntide in a position far 
better than seemed possible a few weeks ago is due to 
two separate mistakes in Labour leadership, for which 
the absence of Mr Ramsay MacDonald may possibly have 
been. responsible. In the first place, the Labour Party’s 
tactics in opposition to the Trade Unions Bill have so 
far been ineffective and uninspiring. Secondly, they have 
allowed themselves to be side-tracked by a red herring 
which the Government have drawn across the course, and 
which they have followed in blundering fashion. The 
break with Russia might, by astute Labour leadership, 
have been turned to effect as another stick with which to- 
beat the Government. As it is, the Labour Party have so 
strongly given the impression of identifying themselves 
with the Soviet cause, that they emerge from the: affair 
without credit in the public eye. 

The two biggest parties in the State have therefore been 
engaged in committing political blunders aiternatively. To 
some extent, probably, the third, the Liberal Party, has 
gained from the mistakes of its two rivals ; and although 
its representatives in Parliament are still divided, as the 
division ‘lists clearly show, the party in the country has 
gained both in harmony and confidence under its new 
management. This is a new element in a somewhat 
puzzling situation. With two more by-elections due to 
follow before long, we may soon obtain some information 
how far Bosworth reveals the quarter in which the political 
wind is settling, and what are the chances of a real 
Liberal revival, swelled by growing fears of ‘‘ class-war.’’ 
But the future is for many reasons obscure. The 
introduction of the Trade Unions Bill and_ the 
break with Russia mean that the Die-Hards have gained 
control in the Cabinet, and, that being so, all sorts 
of possibilities arise. In the Trade Unions Bill and the 
Russian breach they have gambled, and have so far come 





ead 


men apt teas 


‘from “ Colonial ’’ to “Imperial,” because, from the out- 
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West Indies include some of the oldest British colon; 
and indeed almost the only fragments of the Empire (a s 
from Gibraltar and the nuclei of British India), ae. 
have survived from the time before the débdcle of 1k, 
On the other hand, this Colonial Conterence has : 3 
represented vast territories in the interior of Africa which 
have only been attached to the British Empire in our pe 
life-time. In the matter of origin, again, some of these 
colonies and protectorates (e.g., Jamaica, Gibraltar 
Malta, Ceylon, and Hongkong) have been prizes captured 
in war from foreign Powers, while others have been ins 
corporated in the Empire, peacefully and sometimes 
almost imperceptibly, by the opening-up of regions pre. 
viously unexplored by Western pioneers. There are 
equally profound differences of function. For example, 
Gibraltar, Malta, Cyprus, and Aden were deliberately ao. 
quired as strategic positions, Hongkong and Zanzibar as 
entrep6ts for trade. Singapore, originally acquired fo: 
trade, is now being assigned a strategic function as well. 
On the other hand, the oldest colonies in the West Indies 
and the youngest protectorates in Africa alike were ac. 
quired neither for strategic nor for trading purposes, byt 
in order to produce raw materials (especially agricultural 
products) which were alien to the climate, flora, and geo. 
logical formation of the British Isles. 

The note of the Colonial Conference has been a return 
to this old conception of colonies, not as naval bases or 
commercial entrepéts, but as sources of production. In 
the chaffering of eighteenth century peace conferences it 
was possible to represent a single West Indian island 
as being comparable in value to the Dominion of Canada. 
We have learnt to smile at this blindness now that we 
have beheld the great and growing mation which Canada 
has brought forth. We might feel less disrespect for 
the judgment of eighteenth century statesmen if we could 
look a century or so into the future and see the stature 
to which the greater congeners of the West Indies, in trop. 
cal Africa or Malaya may be destined to grow. To-day 
we are re-awakening to the fact that economic progress 
depends upon co-operation between the tropical and tem- 
perate zones, and that our: scattered and heterogeneous 
Colonial Empire amounts, in the aggregate, to a tropical 
dominion worthy of being set in the balance against those 
great self-governing communities of the Commonwealth 
which lie in temperate climes. The achievement of the 
Colonial Conference has been to recognise the com- 
mon characteristics and opportunities of the Colonia 
Empire in this respect and to initiate common action. = 
basis has been already laid for joint research in the rea m 
of tropical argriculture, the benefit of which will en 
to all the tropical colonies and protectorates alike. : 
similar organisation of medical research is in contesiplr 
tion, and these first steps will assuredly lead on : 
others. Can we at all foresee the possibilities of good 
and evil which may be latent in this new and importan 
development ? 
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off better than anyone would have expected. Since there 
is nothing so dangerous to a man as a successful gamble, 
one is tempted to ask what gamble will be next attempted. 
China and Egypt both present circumstances in which, 
if Sir Austen Chamberlain is again made to toe the line, 
serious trouble may be stirred up both for the country 
and for the Government. Then there is the question of 
the reform of the House of Lords, which the Government 
is pledged to take in hand. If the reactionary section 
of the Cabinet are given the chance of producing a 
measure of constitutional reform after their own heart, a 
political issue of first magnitude may arise, capable of 
dooming the Conservative Party to years in the wilder- 
ness. Nor can we forget that the Government is also 
pledged to make an enormous increase in the female sec- 
tion of the electoral roll. This will add to the uncertainty 
of elections by increasing the numbers of indifferent or 
politically unattached voters; and, if this measure is 
passed, the need for reform in the voting system (made 
clearer than ever by the recent three-cornered by-elections) 
becomes even more imperative, for in the absence of 
change in the present system the next Parliament may be 
even less representative than the present of the voting 
power of the various parties in the country. 

Clearly, then, the political future is complex in many 
respects. Let us hope that the Cabinet will falsify our 
fears and show us that the Die-Hards are not so much 
in the ascendant as recent events suggest. Occasions to 
prove this will not be lacking in the near future. By 
firm adherence to its present Chinese policy, by a concilia- 
tory handling of the new Egyptian policy, and by giving 
a lead to the world in following the economic policies 
mapped out by the World Economic Conference at 
Geneva, our Government will have abundant opportunity 
before it next faces the electorate of showing to the people 
of this country and of the world whether the keynote of 
its policy is to be provocative reaction or constructive 
progress. 

—_— 


THE COLONIAL CONFERENCE. 


In convening the first Colonial Conference Mr Amery 
has performed an act of imaginative statesmanship. We 
say ‘‘the first’? Colonial Conference, though we believe 
that the first of that series of conferences which has now 
grown into the Imperial Conference was actually called 
by that name. The name was changed, in that series, 


set, the self-governing colonies overshadowed the Crown 
colonies and protectorates, and because the most urgent 
problem for the British Empire in that phase was to re- 
adjust the relations between the self-governing communi- 
ties overseas and the United Kingdom. Even to-day that 
problem engages our attention; yet the successful work- 


ing-out of the conception of Dominion status means that 
substantially the problem is already solved. The moment 
has, therefore, come for the Colonial Secretary—who 
no longer has the problem of the self-governing 
Dominions on his shoulders—to turn his attention to in- 
augurating a constructive policy for other members of 
the Empire. Inevitably the rise of the self-governing 
Dominions and India to or towards nationhood has tem- 
porarily thrown the Crown colonies and protectorates into 
the shade. There has been a tendency to regard them 
negatively—as territories which lack the attributes that 
the self-governing Dominions now possess. Mr Amery 
has had the happy idea of summoning this new and dis- 
tinctively Colonial Conference in order to examine how 
far this ancient and important element in the British 
Empire has a common life and common problems of its 
own. 

At first sight, no doubt, the Colonial Empire (in the 
new sense of the term, which specifically excludes the 
self-governing Dominions and India) gives the impression 
of almost fantastic heterogeneity. 


earth), but by the less superficial differences of age, origin, 
and function. 


any rate, the crown colonies and protectorates 7 ad 
begin to advance along the road towards equality of sta" 


The constituent 
members are divided from one another, not only by differ- 
ences of location (they are scattered over the face of the 


In point of age, for example, the British 


in the economic field, at 
One good result may be that, in t os 


with other members of the Empire. So long a 
typical crown colony, in the imagination of the oa 
public, was Gibraltar or Aden or Singapore or rae ~ 
it was inevitable that we should regard the C an ; a 
pire as existing primarily for the convenience © ne 
British merchant or the British Navy—in contrast po 
self-governing dominions, which we have taught ours aa 
to regard as existing in their own right as el 
national entities on an equal footing with the all 
Kingdom. The Colonial Empire will certainly oo Pe it 
and importance in the British public’s —, al 
comes to be regarded, in economic terms, as the ; el 
partner in the Commonwealth—a partner whew 8 a 
tural production is as necessary to the ewan ie 
being as the wheat of Canada, the wool of er ee 
dairy produce of New Zealand, and the manu se 8 
the United Kingdom. Economic equality, a a con 
different thing from human equality, and there! cea 
ception which lays emphasis on the economic * 
Imperial relations is not without its danger. al 

The danger is, of course, that we may ar ag estates 
the Crown colonies and protectorates meer © they are 
to be managed scientifically, and may forget t , 
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i ith a human aspira 
ities of human beings with a - 
— also ue their own affairs in their own way. In 
hich se Crown colonies the human problem is already 
83, cer rmost. Cyprus, for example (which happens to be 
- PE the few Crown colonies that do not lie in the 
hich ia offers an ordinary example of a European irre- 
Wn - ement complicated by a minority problem ; and 


dentist mov 
morally there 
ciple in this isl Conti 
eace settlement on the European Continent. | 
kong, again, whose trade was upset last year by a Chinese 
trike and boycott, the major problem is that of Chinese 
: In both these colonies, however, the British 
wuthorities can hardly be in danger of forgetting the 
existence of the human factor. That danger is more 
iikely to arise in territories like the vast British domain 
‘a tropical Africa, in which there are possibilities of scien- 
tific tropical production on a grand scale. Here in 
ropical Africa the Western administrator and scientific 
expert may fall more easily into the mortal error of seeing 


men as trees walking. 











Xationalism. 








Dut In tropical Africa there are portents that the eternal 
ral yattle for human liberty is to be fought once again. 
7 {Iready the issue is joined between an East African tend- 

ency to consecrate the land—‘ human fauna’’ and all— 
im o scientific exploitation for the white man’s profit, and a 
w West African tendency to subordinate the scientific ex- 
In ploitation of the land to the humane development of the 
it seople. This is a crude statement of the human issue at 
nd stake—to state it exactly would require many volumes— 
a, but it may serve to show that the impetus given to scien- 
we tific research by the Colonial Conference is not the only 
da act of constructive statesmanship that has to be per- 
formed in Whitehall. Let us give it its due meed of 
id praise, for it is good that this should be done. But let 
re us be watchful to see that we do not fail to perform the 
pI. other half of what Sir Frederick Lugard has aptly called 
ay our “dual mandate.’’ In our intentness upon opening up 
ss the material resources of tropical Africa for the use of 
n- (mankind and) Great Britain, we must never lose sight of 
is our concurrent duty to safeguard the birthright of the 


al African peoples as fellow members of the human family. 





- THE NEW CRISIS IN EGYPT. 


f Tae War Committee of the Egyptian Parliament 
i having rejected the credits for the Sirdarate or 
” Commander-in-Chief of the Egyptian Army (an 
le ofice occupied by an Englishman), the British 
A (overnment has addressed a note to the Egyptian 


(overnment setting forth its views in regard to British 
control over the Egyptian Army. The noté has not yet 
teen made public, but the fact that warships have been 
despatched simultaneously from Malta to Alexandria 
might seem to indicate that it has been drafted in peremp- 
ory terms. But Sir Austen Chamberlain’s speech 
; the House on Wednesday suggests that the 
0 is in effect an invitation to negotiate. The 
St Government's contention appears to be that 
“sl maintenance of effective British control over the 
“ls “a Army 1s implicit in the four reservations to the 
Bitain eclaration of February, 1922, in which Great 
reserved —— recognising Egyptian independence, 
idence > future settlement the four questions of the 
, tne a Sypt against external aggression, of British 
the etetioe ee. across Egyptian territory, of 
Epyot oats of minorities and foreign communities in 
eyotian A of the Sudan. Though the question of the 
| ge .Was not explicitly mentioned in the 1922 
contention Rae - oe that the British Government’s 
tion that. if Britt . s favour the commonsense considera- 
diminatra “. ish control over the Egyptian Army were 
deprived o oo British Government might find itself 
thing reg € material sanctions necessary for main- 
comprehen erRtegpc upon Egyptian independence of so 
crisis temlade a4 nature. At the same time, the new 
ERYpE posse seth that the present régime—under which 
teristic attribute. ee independence bereft of the charac- 
lestern eae that status as it is understood in 
tory. The ¢ €s—is unstable, and therefore unsatisfac- 

tis that, while Anglo-Egyptian relations 
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here is no argument for applying a different prin- 
this and to that which has been applied in the 
In Hong- 
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have rested on a series of provisional arrangements for 
45 years, this hand-to-mouth system, under which the 
first British representatives in Egypt worked wonders, 
began to bring in diminishing returns at as early a date 
as the retirement of Lord Cromer. 

Since that time, successive makeshifts—of which 
the latest has been the Declaration of 1922—have 
been less and less successful in producing sedative 
effects, and quiescence (the negative aim to which 
our high endeavours in Egypt have shrunk) has 
been broken more and more frequently by outbreaks 
of violence. The most tragic of these outbreaks, hitherto, 
have been the rising of 1919 and the assassination of Sir 
Lee Stack in 1924, with its aftermath in the Sudan 
mutinies of 1925; and while this last tragedy has in- 
creased the difficulty of arriving at a definitive settle- 
ment to replace the 1922 régime, it has upset one of the 
bases on which Anglo-Egyptian relations have rested 
de facto, and has thereby given Sa’d Pasha Zaghlul’s 
Party the opportunity of making their present move. 
Down to the assassination of Sir Lee Stack, the Sirdar- 
ship of the Egyptian Army was always held (on an un- 
written understanding) by an Englishman who was at the 
same time Governor-General of the Anglo-Egyptian 
Sudan. The reason for this was that Egypt, under the 
British occupation, had been insured against attack from 
any quarter except the Upper Nile, whereas the former 
Egyptian dominions on the Upper Nile, which had 
revolted under the Mahdi, had had to be reconquered by a 
British expeditionary force co-operating with an Egyp- 
tian Army reorganised and led by British officers. Con- 
sequently, after the reconquest, the bulk of the Egyptian 
Army remained permanently stationed in the Sudan, and 
the British officer on whom the command of it naturally 
fell was the officer who was administering (at first, under 
martial law) the reconquered territory in which the 
Egyptian Army was performing garrison duty. Since the 
assassination of Sir Lee Stack and the Sudan mutinies 
of 1925, the situation has been altered in two important 
respects. In the first place, the Sudanese units of the 
Egyptian Army have been reorganised as a separate 
Sudan Defence Force, while the Egyptian units have 
been sent back to Egypt, so that the Egyptian Army is 
now stationed, not in the Sudan, but in Egypt itself. In 
the second place (and this second change is a corollary 
of the first) the posts of Governor-General of the Sudan 
and Sirdar (or, rather, Acting Sirdar, since Sir Lee Stack 
has had no formally appointed successor in his capacity 
of Egyptian Commander-in-Chief) have been assigned to 
different British officers instead of being retained in one 
hand. It is evident that, in the new circumstances, the 
Englishman commanding the Egyptian Army is in a much 
less strong position than before; and that our drastic 
action in 1925, while it has simplified the situation for us 
in one way, has complicated it in another. In the present 
crisis, the old story is apparently being repeated. The 
Egyptians are making things awkward for us, and we are 
retorting by humiliating the Egyptians. These recurrent 
incidents are unprofitable to both parties. The only 
moral to be drawn from them is that a definitive settle- 
ment by agreement, at an early date, is in the true 
interests of Great Britain and Egypt alike. 








THE OUTLOOK IN ARGENTINA. 
(BY A CORRESPONDENT.) 


Tuat the Argentine Republic attracts general attention at 
the present time may safely be postulated. As a field for 
investment and as a market for trade its natural advan- 
tages have been preached far and wide, both in Europe 
and the United States. An optimistic enthusiasm is un- 
questionably the keynote of modern Argentina. It pays 
to be optimistic in a new country, provided that the opti- 
mist does not confuse pessimism with caution; a mis- 
take which is, nevertheless, occasionally indulged in by 
convinced believers in Argentina and her prospects. That 
the country as a whole is prosperous must be conceded ; 
that the advance made during the past decade is not alto- 
gether satisfactory when compared with the general de- 
velopment that took place between 1900 and 1910 is, how- 
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ever, equally evident to those who care to probe beneath 
the surface and disentangle from a mass of serried 
statistics the general state of the country and its inhabi- 
tants. Individual wealth would appear to have risen. 
Banking deposits are higher, there has been a marked 
increase in the issue of mortgage bonds and of direct 
obligations incurred by the national Government, while 
the proportion of these securities held by Argentine in- 
vestors is higher than was ever known before. The price 
of pastoral properties and the rent paid for agricultural 
land both stand at a level never before recorded, while in 
the cities, and to some extent in the rural districts as well, 
luxury expenditure on articles which in the aggregate run 
into large sums and yet bring no immediate return—e.g., 
pleasure motor-cars, silks, imitation jewellery, gramo- 
phones, and wireless sets—is notoriously greater than 
would have been dreamt of 20 years ago. 

In the main, therefore, Argentina is keeping step with 
the rest of the civilised world. And provided that she can 
out of her natural resources continue to live as she is 
living to-day, there is nothing further to be said. That 
those resources are vast, and that they have not as yet 
been exploited to anything like their full extent, is matter 
of common knowledge. What is seriously preoccupying 
the attention of earnest students of Argentine economics 
is a doubt as to whether the country is at present going 
the right way to work to increase her income in propor- 
tion to the lavish expenditure that marks every section of 
public and private life. It is pointed out that for all 
practical purposes the area under cultivation is but little 
greater to-day than it was in 1914, while the population, 
despite the fact that its natural growth is a little 
higher than that of Australia, Canada, or New Zealand, 
has been increased by barely 400,000 immigrants between 
1914 and 1926. Then, too, although on outward appear- 
ance the standard of living might be considered as having 
improved, there is a significant decline in the per capita 
consumption of the standard articles of food. In 1916 
the consumption of bread per annum was 160 kilos. It 
fell to 156 kilos in 1925. Sugar fell from 26 kilos in 1916 
to 22 kilos in 1925; meat, at one time the most important 
item in the Argentine working man’s dietary, has dropped 
from 156 kilos in 1911 to 80 kilos in 1925. Nor has there 
‘been any substitution which would explain this decrease. 

National expenditure has nevertheless steadily risen, 
and the 1927 Budget calls for a total expenditure of 
‘'$977,679,517 paper, of which $650,643,036 must be met 
out of cash revenues and the balance found by the issue 
-of bonds. This total includes the provision made for con- 
solidation of the debt of the State Railways, which, 
strictly speaking, does not figure in the Budget estimates; 
but, inasmuch as it will eventually become a charge on 
‘the Treasury, it may reasonably be included in contrast- 
ing Argentina’s present Budget with the total for the 
‘year 1913, which was put at $420,995,369 paper. In the 
1927 Budget $201,000,000 paper is required to mect the 
service of the pubiic debt of the National Government, 
estimated at approximately £188,000,000 on June 30, 
1926. For the year 1914 the public debt was approxi- 
mately £110,000,000. That there has been good reason 
to show for the increase in public indebtedness may be 
granted. Moreover, much of the expenditure has been’ 
applied to the creation of what may be termed productive 
assets, ports, railways, sanitary works, and improve- 
ments connected with the public administration in general. 
The funds have not been frittered away, and although a 
certain amount of waste may have taken place, Argentina 
has: two valuable assets in her oilfields and her northern 
system of railway connections which must not be under- 
rated, even admitting that as yet they are not directly 
productive of profit to the national treasury. Argentina 
has sincé 1914 suffered from the consequence of a series 
of deficits which began when the reduction of imports 
due to the European war deprived the treasury of a large 
proportion of ‘the fiscal dues upon which the financial 
system of the republic rests. The position was still further 
complicated by the sudden growth of local industrialism, 
which took its rise and based its profits upon the inability 
of Argentina’s former suppliers to meet her needs. Down 
to the end of 1923 enterprises based on the finishing-off, 
rather than on the complete manufacture, of articles in 
daily use proved very profitable to their promoters. When, 
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however, European makers had restored their 
a normal condition the Argentine industrialist { 
self faced with competition that he was unable to meet 
His skilled labour is scarce and costly, his raw material, 
are for the most part imported in a semi-finished a 
hence the net result is that at the present time laos 
numbers of local factories of textiles and knitted goods 
fancy wares, and hardware, are appealing to Congress 
for sweeping revision of the tariff scale in order“; 
protect home industries ’’—at the expense of the 
tine consumer. This is a phenomenon that has not ,; 
yet been fully unde:stood by those countries who see " 
Argentina a profitable market for their wares, while jp 
Argentina itself, with few exceptions, there is a disting 
tendency to confuse the issue, overlooking the fact that jt 
is the whole fiscal system which is in need of revision, and 
not merely the question of protective duties as applied to 
the interests of a limited number of manufacturers, Th 
additional taxation must ere long be imposed if the annua! 
Budgets are not to show deficits year after year is gene. 
rally admitted; but it is also very clear that the bes 
interests of the republic can only be served. by keeping 
down, and certainly not increasing, the cost of living, | 

Additional population is Argentina's crying need to. 
day, and the proposed joint colonisation scheme recently 
outlined by the railways with the full approval of | the 
National Government is perhaps the most promising 
enterprise in connection with Argentine development that 
has been brought forward in many years. Unless, how- 
ever, the material gain to the immigrant is reasonably 
certain, the man-power on which the scheme is based wil! 
never be secured in sufficient numbers to make it a 
working and successful venture. It should in justice be 
said that there is a large section of Argentine public 
opinion which holds that the bulk of Argentina’s wealth 
for many years to come wili be derived from her pastoral 
industries; in other words, that cattle for export in the 
shape of meat, wool, and hides is more immediately 
profitable than cereal cultivation. Without discussing 
this view at any length, it is permissible to point out that, 
were it to prevail, the prospects of the Argentine market 
increasing its consumption of manufactured goods from 
abroad year by year must be abandoned. Even as things 
are, there is grave danger at the present time of exces- 
sive importation. A population of barely ten million souls 
cannot absorb more than a certain quantity of what may 
be termed standard lines of manufactured goods; and 
with half the world trying to place such goods in Argen- 
tina at competitive prices, the danger of overstocking 
becomes at once apparent, as do the consequences which 
might well arise out of a change in the present Customs 
tariff. 

That the present condition of the country is on the 
whole flourishing may be admitted. The railway trafic 
receipts are sufficient evidence of the general movement 
to warrant such a statement, which is borne out by the 
quantities of produce shipped. At the same time, the 
steady decline in world prices for all the raw material 
that Argentina produces is bound sooner or later to react 
locally. It is asserted that this year’s maize harvest, with 
its exportable surplus of seven million tons, has been 
grown at a loss, having regard to current prices, and the 
same is alleged in respect of wheat. Like most gener 
alities, this is but a half-truth; yet it is abundantly clear 
that if Argentina is to make a profit in the years to come 
and sell on a competitive basis, she must reduce her ee 
of production. Agricultural rents to-day are — 
barely 20 per cent. of her cultivators own the land they 
till, numerous intermediaries stand between the a 
and the shipper, while—last, but not least—though | 4 
gentina lives wholly from the profits of her rural proc 
tion, only 42 per cent. of her population are 1n the won 
whereas 58 per cent. live in the cities. It will there - 
be seen that, bright though the immediate prospect io 
be, Argentina’s future development is not exempt" of 
difficult problems which will call for the best brains 
the nation if they are to be successfully solved. A : 
succession of years free from natural catastrophes a 
also be broken, though, given the variety and oa aad 
both pastoral and agricultural exploitation throughout 
Republic, there is less danger to be anticipated noway 
from: these causes than was the case 20 years af: finan 
must it be overlooked that stable government and fn 
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de are now regarded as normal conditions. 
cussion may be bitter, but it is for the most 
and actuated by a real desire to forward the 

t interests of the Republic. In this respect Argentina 
ena be considered to have found herself. Her national- 
me} is as genuine as it is intense. Mistakes may yet be 
aa but when they are realised as such their speedy 
saeias is certain. Guided less and less by tradition, 
a almost entirely exempt from the inertia too frequently 
found among people of neo-Latin origin, the Argentines 
are quick to learn and avid of novelty. Peaceable by 
nature, and unwilling to complicate their existence by 
international disputes, dowered, moreover, with an 
;mmense territory enjoying an equable climate and admir- 
ably suited to various forms of activity, there is every 
reason to suppose that their progress will be continuous, 
and that such setbacks as must from time to time arise 
will never be of such a nature as seriously to imperil 
either the material or the political position of the Re- 
public in the southern hemisphere. 
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MOTOR MANUFACTURING PROFITS. 


Nor so many years ago motoring was considered a luxury 
available only to those possessing fairly considerable in- 
comes. But to-day the motor-car is within the reach of 
the many owing not only to improved performance, but to 
considerably reduced prices, and the introduction of an 
elaborate hire-purchase system. The old cry, ‘“‘ You pay 
as you ride,’’ was once the exclusive slogan of the cycle 
manufacturer ; nowadays it is being widely used by the 
automobile producer. That this last-mentioned develop- 
ment has stimulated motoring seems reasonably clear from 
the figures of registrations. According to the Society of 
Motor Manufacturers and Traders, registrations in Great 
Britain in 1911 were :—Cars, 47,000 ; commercial vehicles, 
25,000 ; and hackney vehicles, 28,918. By 1914 the figures 
wert 85,000, 47,000, and 46,122 respectively, and by 1925 
550,000, 232,000, and 99,000. Whereas in 1911 there was 
one car registered for every 405 people in the country, the 
proportion as at May 31, 1926, was one car in 45.6 of the 
population. In the United States it is reckoned that 
there is one car for every five of the population ; in Canada 
the proportion is one in 12; in Australia one in 19.5; in 
France one in 51.3; in Germany one in 247.9; and in Italy 
one in 366.2. Although considerable expansion has 
occurred in the production of commercial motor vehicles. 
private cars show an even greater increase. The follow- 
ing table, therefore, prepared by the Motor Trader, is of 
considerable interest :— 


British Parvate Car Propuction in 1924, 1925, and 1926. 
(Analysed according to Horse-Power Categories.) 





1924. 1925. 
No. | Value, £.} No. | Value, £. 









ia gach Et eee nel eee) tesa 
10 horse-power and less .. 31,350 | 6,550,000 
2 750 {12,760,000 67/000 16,314,000 
oe acme 1'990'000 3,800 
oe % sa --| 6,250 | 5,500,000 | 8,000 
er 25 horse-power...... 2,250 | 2,950,000 1,500 


ae table shows that cars of 14 horse-power and less 
: — the market. Twelve horse-power machines, in 
= nereonnied in 1926 no less than 51} per cent. of the 
“ane output. It is in this section that price re- 
mame : lave probably been greatest. In ‘1923 the 
idee eyere of a car of this power was £360. It had 
w Lae 1924 to £275, by 1925 to £243, and by 1926 
ee to the financial affairs of the industry. 
higdaeee the excellence of production of British cars, 
ele urers in this country have with only a few ex- 
cinbaias Put poor financial records to show. The in- 
ecourages ne in motoring experienced in 1925 
erganise th t : directors of many concerns to re- 
meas a nances in order to be able to take advan- 
tinued durin emand for cars, and this tendency was con- 
pen Ps 1926. It has not, however, really had time 

evective, and so far as the profit figures for last 
ae e showing is not particularly satis- 
€ same time, the fact must not be. over- 
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looked that the coal dispute had an adverse effect upon 
operations. In the case of the Austin Company, for ex- 
ample, the directors stated in their report that ‘‘ the 
general strike and coal dispute seriously affected the year’s 
turnover and profits, and orders for over £ 1,000,000 were 
left unexecuted.’? The Rover Company also states that 
‘‘up to the end of March the sales showed a substantial 
increase over the previous year, but the general strike and 
labour unrest in the country from that date onward had 
an adverse effect on our turnover, which necessitated a 
considerable revision of our manufacturing pro- 
gramme.’ 

When studying the figures published below it 
is, therefore, wise to remember that conditions 
were not entirely conducive to progress. Of the 

7 companies included in the following table only 
two were able to increase their profits, namely, 
Dennis Motors and Guy Motors. Both these concerns, 
incidentally, specialise on commercial vehicles. The 
Willys Overland converted a loss of £188,077 into a 
profit of £62,464, and Crossleys were able to earn profits 
of 456,025, although the previous year had yielded a 
loss of £:285,851. In both of these instances, however, 
the transformation was the result of financial reorganisa- 
tion. The position of the Austin Company, whose recon- 
struction was postponed, does not seem to be improving. 
Net profits for the year ended September j3oth last 
amounted to £330,508, compared with £447,852 tweive 
months earlier, and there is still a debit balance of 
41,386,938 to be cleared off. The Rover Company, too, 
is in an unsatisfactory state, and last year it was again 
found necessary to draw upon reserves, this time to the 
extent of £60,604. A credit balance of £11,539 was 
brought into the accounts, but, as a result of the past 
year’s operations, a deficiency of £51,308 is carried for- 
ward. Leyland Motors, on the other hand, seems to be 
progressing, although the rate of recovery is slow. A 
debit balance of £709,678 was left over from 1925, but 
this has been reduced to £518,467, which compares with 
£908,211 in 1924. . 

Main interest will probably centre in the results 
of the newly-formed Morris Motors (1926), Limited. 
The first report shows that the promise held out 
by ‘the prospectus has been fulfilled, for, in spite of 
adverse circumstances, a net profit of £612,968 was 
earned. At the annual meeting the chairman, Mr W. R. 
Morris, stated that trading profit amounted to £ 1,001,634. 
‘‘ This figure,’ he continued, ‘‘compares very favour- 
ably with the figure of profit for the year 1925, which 
amounted to £1,235,545, and with the average profit for 
the three previous years of £1,072,781.......... ”. The 
directors, however, have not let this success blind them 
to the necessity of building up a strong financial posi- 
tion, and have accordingly written off the whole of the 
formation expenses, amounting to £150,858, and have 
transferred the large sum of £375,000 to reserve. Vaux- 
hall Motors incurred a loss of £28,049, and were obliged 
to take £34,155 from reserve. The Albion reduced its 
reserve allocations from £68,000 to £58,000, while the 
Austin made no allocation at all. On the other hand, not 
only have Dennis Bros. increased their reserve allow- 
ance from £50,000 to £70,000, but advantage has been 
taken of the opportunity to write off the whole of the 
goodwill, amounting to £102,597. Humber’s appropria- 
tion was reduced from £88,901 to £20,000, Rolls-Royce’s 
from £100,000 to £30,000, and S.T.D.. Motors’ from 
£100,000 to £50,000, while Standard .Motors, which a 
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year previously set aside £175,000, made no allocation open, 1988 fl nf | 8 
last year. Bept. 30, 1 meee Tas 29 
Our first table shows the net profit, after payment of Bae Ay 192511,285,063 . ee 

. d 1,645 1,248,898) 394 
debenture interest, of a number of the leading motor not 1 nil 100576 a 
manufacturing companies over the past two years, to- | “ang. 31, 1925/1,159,215| 68,127] 217,049) 787,764 83,110 522,63) aura 
gether with the amount brought in and how the available | , Aug. 54? - 87,902 414,377) Geng 
balance was utilised :— Sept. 3, 174,084 2,317,473 RITES 
ai | eink atactor need, ++ (2183,503 
ge — of Available Balance. Ang. $1, 19 ; 3,500 270,245) laos 

sEs = ug. , 3,500 335,737 102, 
S i, 3 Unic Motors— |——_|————_}| ——__|_ tt, 02H 
Name. | ,rett, [Brought In.| 2S $4 Se July 31, 1935} 511,046 85,533 53,132, 175,281) 236133 
sua8 EE eoedel hoees 175) 98.710 12890) St 

@ — ons — atin 

wasd” 6 . 3 177,859} 13,840, 369,368) goon 
—- — — Dec. 31, 1926 1 89,065 
Albi {|Dec. 31 ‘ f ors) aise a SN S80 8562) Sis 
jon ° } rossley— ‘alii 

Motor .. | |Dec. 31, 14,610, 102,764 8,052 Dec. 31, 1 os 90,655. 329, 
osm, (fone ar Tatas Sa Bs 3 eel 2] SRG SAAS RSG 

Pp 4 ’ | se C a ae a eee 
B.S.A.Co. «. { ng si, = sa Te4 litees HH “° 202,784 | The Willys Overland and Crossley capital reorganisations 
Crossley {|Ocs. 31, Dr 250,718|Dr285,851, .. “ are, of course, reflected in the latest accounts. At Octo- 

Motors 1/Oct. 31," “ 56,025, ber 31, 1925, Crossley’s issued share capital a 
Dennis |Sep. 30, 16,719 202,533 _ See Zs . Pp mounted 
= {lp Sa 44 235870 - #1, 101,504, in oe to — there was £49,400 

Motors 1/\Sep. 30, sues 36,519 of first mortgage debenture stock. The present share 
Boek” awe Stas] 529901 ‘sasst 1 capital is £550,755, Plus £47,550 of debenture stock. 
Leyland 30, °25|Dr 908,211| 198,533 Investments in subsidiary companies, taken at cost, have 

1\50n: Dr 709,678) 191,211 : + y P , es 
on eo cana declined from £266,645 to £102,046, while the general 
Np ae ideal - acemeaal ae of £1 man — the "i ponies account of 

& Son .. | |Sep. 30, 26 72,871; 201,794, 15,414 have t isappeared. n the case of the 
ie in? easl| — Willys Overland the capital reduction has been from 
Rover Co. { Ang. 31, '25 snanE Dv sovese ss 41,500,000 to £650,000, consisting of 1,500,000 10 per 
S.T.D. {|sep. 50 149,309} 151,090'64,043, :. | 100,000 cent. cumulative preferred ordinary 12s and 500,000 

Motors. . | |Sep. 30, 143 582 64,04 65895 | ordinary 2s shares. The balance-sheet also contains a 
Standard {{Aug. 5f 177,060) 108,945 2 ae hat “ ‘ 

Motor .. (|Aug. 31 1 46,681, statement to the effect that “‘ certificates of indebtedness 
| 1s0lDr stipes! to the amount of £250,000 have been issued, payable 
Vauxhall {[Dee. 31 25943 56,085 under specified conditions, but only out of profits.” 
Willys Ov. (Dee. 31,°25|Dr 69,642\Dr 188077 Land, buildings, plant, &c., have declined from £)512,339 
1d.Crossley 4 31, | 62,464 


to £228,839, and goodwill has been reduced from 
£225,606 to the nominal figure of £1. 

A noteworthy feature of the Austin Company's balance- 
sheet is the increase in cash from £432,657 to £792,186. 
The investments of Humber, Limited, are all in Govern- 
ment securities, but the holding has been reduced from 
£352,255 to £253,330. Leyland Motors has a 
bank overdraft, the amount of which is_ undisclosed, 
included under creditors. The first balance-sheet of 
Morris Motors (1926) shows cash at £164,483.  Invest- 
ments total £1,216,051, of which £806,051 is in Govern- 
ment securities at cost. The market value of these in- 
vestments is stated by the company to be in excess o! 
the cost, as shown in the balance-sheet. Stocks and 
work in progress total £1,220,657. Debtors stand at 
4175,593, creditors amount to £868,930, and goodwill 
is at £1,641,043. Total assets are £6,425,268. D. 
Napier and Son have all their investments in British Gov- 
ernment securities, and have increased their holding 0! 
them from £802,809 to £943,345. Cash has also risen 
from £24,416 to £72,669. Rolls-Royce have increased 
their cash from £2,336 to £17,869, but have no invest- 
ments, as against £59,643 for 5 per cent, National War 
bonds in the preceding balance-sheet. S.T.D. Motors 
have increased their cash from £74,084 to £121,924: 
The Standard Motors have only £438 in cash, against 
£42,500 a year ago, while Vauxhall Motors’ cash item 
has been reduced from £177,859 to £18,491, and Willy's 
Overland Crossley from £329,039 to £218,985. In the 
case of the last-mentioned company, however, stocks 
have risen from £181,641 to £278,000. 

Our final table shows a comparison of share prices an 
YOR BIH em Beer oe ae yields over the last three years :— 


It will be seen that D. Napier and Sons, instead of main- 
taining its reserve allowance, has elected to carry a larger 
sum forward. This is explained by the recommendation 
of the directors that £182,000 of the undivided profits 
should be capitalised ‘‘ by the payment up out of such 
profits and distribution amongst the ordinary shareholders 
of fully-paid bonus shares to this amount.’’ It is proposed 
to provide these profits as to £50,000 from reserve and 
as to £132,000 from the credit balance of profit and loss. 
This will leave £38,265 to go forward. These bonus 
shares consist of 8 per cent. non-cumulative preference, 
ranking behind the existing preference, but in priority to 
the ordinary shares. Another announcement of a some- 
what similar character was that made by Dennis Bros. 
The directors of that undertaking state in their report that, 
** being satisfied that the capital resources of the com- 
pany, which are largely in the form of cash, are con- 
siderably in excess of the requirements of the company, 
and, feeling satisfied also that the earning capacity and 
continued development of the undertaking would in no 
wise be impaired by a reduction of the capital of the 
company, the directors recommend a return of capital to 
the extent of 1os per share on every share that has been 
issued and fully paid.’’ 

Our second table shows how the chief assets and lia- 
bilities have fluctuated in the past two years :— 
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JUTE. 
(BY A CORRESPONDENT.) 


Tue jute trade, with its attendant industries, would, at 
frst sight, appear to possess certain economic ad- 
vantages over other commodity trades, which | should 
make for steadiness in both volume of production and 
price level. Jute is a fibre in universal demand. Its 
principal use is in the manufacture of that vast quantity 
of coarse cloth, the ‘‘ gunnies ’’ and “‘ hessians ”’ of com- 
merce, which is made up into the bags and sacking neces- 
sary for the transport of the world’s agricultural produce. 
It also has other uses, no less universal, if of second- 
ary importance. Jute fabrics of various qualities are 
employed i@ manufacturing carpets, rugs, matcing, 
blankets, and even for cheap shirtings and tablecioths 
formerly made from flax. Jute is also used in making 
twine, thread, and cordage, and, in admixture with other 
fibres, in making a large number of coarse fabrics, while 
jute waste is used in the manufacture of brown paper. 
Such uses imply a constant demand from every part of 
the civilised world for the material in its raw state, as 
well as for its manufactured products. 

Further, the cultivation of jute is a monopoly confined 
to India, and almost exclusively to that part of the 
country covered by the great Ganges-Brahmaputra delta 
in Bengal, which is far and away the principal area of 
production. The neighbouring States of Assam, Bihar 
and Orissa, and Cooch Bihar also produce the fibre, their 
total production approximating to about 12 per cent. of 
India’s total output. In no other country of the world 
is jute grown commercially, although small quantities of 
ine quality jute have been grown in Southern China, 
Cochin-China, and Java, and the low veld of the Trans- 
vaal is said to contain many thousands of acres suitable 
for its cultivation. Jute being a most exhausting crop 
agriculturally, the monopoly of production held by the 
great Ganges delta seems unlikely to be disturbed, owing 
to this favoured area being fertilised naturally every year 
by the great river inundations, which bring down rich 
alluvial deposits, enabling the native cultivators to plant 
year after year without expenditure on manure. 

In addition to such natural advantages possessed by 
= principal area of cultivation, jute itself holds further 
treason of being a fibre with no competitive 
eat pal te a as regards cheapness of pro- 
which Yet aoe aaa cae a many important uses to 
tively limited re ae . supply, in spite of the compara- 
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Area. Yield. 

Province. Gone. (In 400 Ib Bales). 
Bengal........sseeeee- eee 2,524, ---- 6,922,000 
Bihar and Orissa .......... 248,000 .... 556,000 
AOE ss ccccctdidcicccescac 125,000 .... 252,000 
Cooch Bihar ..........c006 29,000 .... 61,000 
I cond adunnmeaeus 2,926,000 eeese 7,791,000 


From the principal use to which the fibre is put, jute 
affords a rough barometer of the world’s harvests, and 
is, therefore, immediately sensitive to seasonal fluctua- 
tions from droughts or other natural causes, and also to 
great national and international disturbances; in short, 
to any circumstances whatsoever likely to fessen the pro- 
duction of foodstuffs, or to impede their free transporta- 
tion from country to country. But in addition to such 
disadvantages, felt in more or less degree by all great 
commodities, jute has its own particular difficulties in- . 
herent in the methods of its production. Unlike rubber, 
jute is not under cultivation in plantations, although 
many atempts have been made by Europeans to adupt 
that system, which in jute cultivation would have much 
to recommend it. So far, such attempts to introduce the 
plantation system of cultivation, mainly for the purpose 
of stabilising qualities and output, have not been suc- 
cessful. 

Although the first shipment of raw jute was made as 
long ago as 1795, the methods of cultivation and of pre- 
paring the fibre are still primitive, and the forecasting 
of crops is a very difficult task. The area sown 
and the annual rainfall are the prime factors in forming 
such estimates, and even to-day, as inthe past, the 
quality of the seed sown has a considerable effect on the 
jute crop, as on other Indian crops. Since the establish- 
ment of the Imperial Research Institute in 1903 at Pusa, 
in Bihar, the quality of seeds has been greatly improved, 
and the seeds of ‘new strains, which give a larger yield 
than the varieties commonly sown, are given out in large 
quantities each year to growers. As price so largely 
depends on crop estimate, in view of the increasing de- 
mand for raw jute and its products, as the world recovers 
from the economic dislocation of the war—a demand 
which must grow as the world’s population grows, and 
needs more foodstuffs—it is interesting to note how con- 
servative the Government crop forecast invariably is, 
having the appearance of being calculated on the mini- 
mum supply. For many years now the crop has been 
under-estimated, as the following figures show :— 

Jute Crop Forecasts and OUTTURN. 


(In 400 Lb Bales). 
1921. 1923. 1925. 1926. 
Forecast.... 4,052,609 .. 6,995,807 .. 7,851,528 .. 10,888,900 
Outturn .... 7,392,988 8,893,319 9,035,914 ..*11,075,000 
*The outturn for the 1926 crop only gives the amount of jute 
received up to April, 1927. It is anticipated that the final figures will 
show an outturn of nearly 13,000,000 bales. 
From the point of view of the manufacturer, and the 
consumer, for whom ultimately all production is under- 
taken, an under-estimate is perhaps to be preferred to an 
over-estimate, particularly as world consumption should, 
under ordinary conditions of peace progress, continue 
to show an increase from year to year, so that the excess 
of actua! over estimated crop is readily. taken up. 
Dundee’s active interest in jute manufacture dates back 
to 1838, when the flax and hemp spinners began to use 
power looms for the manufacture of jute fabrics. It was 


the Crimean War, with its stoppage of supplies of Rus- 
sian flax, which gave jute its great opportunity, much 
as the Napoleonic wars developed the beet sugar industry 
in France. 


Jute quickly became a commercial fabric of 
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first importance, and Dundee rapidly became its most 
important centre of manufacture, The present-day 
activities of Dundee, however, use up but a comparatively 
small portion of India’s total production in the processes 
of manufacture, owing to the development of machinery 
for jute spinning and weaving, and the setting up of 
factories in India, and also in the principal European 
countries. For the year 1925-26 the total jute importa- 
tion into Dundee was 947,364 bales of 400 lbs weight, 
whereas India jute mills alone in that year, in spite of 
short-time working (four days a week), received no less 
than 5,526,425 bales. These figures give some idea of 
the vast extension of manufacture in India since the first 
power mill began to spin jute yarn near Serampur in 
1855, to be followed, four years later, by a power weav- 
ing mill at Barnagore. 

In general, it may be said that to-day the coarser and 
cheaper classes of jute goods are manufactured in India, 
while Dundee, possessing skilled. labour, specialises in 
the finer qualities: of fabric, as well as producing some 
small proportion of the lower grades. The larger Euro- 
pean countries are themselves heavy importers of raw 
jute for the purpose of manufacturing their own supplies 
of bags and sacking, the greater portion of India’s manu- 
factured goods going to countries given over to agricul- 
ture, and with little or no manufacturing interests. 

The figures in the last completed returns for European 
imports of raw jute show the interesting fact that Ger- 
many, a large pre-war importer, has not only regained 
her position as one of the principal importing countries, 
but has increased her manufactures of jute fabrics so 
largely that she now takes more raw jute from India 
than any other country, Great Britain not excepted. The 
following table of imports is interesting in showing the 
activities of European countries, judged by their imports 
of the raw material, as compared with activities in 
Dundee :— 


PRINCIPAL EUROPEAN Imports of Raw Jute (in Tons). 


Country. 1924-25. 1925-26. 1926-27. 
United Kingdom...............+-. 172,760 .. 174,404 .. 172,889 
Germany ......ssese0. pusesesoses 189,273 .. 144,635 .. 183,061 
PNMED ccucauscteos ohbanab ow eeoee 80,829 .. ee 89,943 
TOMhY cocescocccteccscosecvecceses 49,177 .. 49,110 .. 45,261 
Belgium eeeeeeeseeoeeeeeeeeeeeeesee 46,223 ee 32,962 ee 44,378 
arr. ceccccccecces 358,668 .. 29,794 .. 33,371 
United States (principal non-Euro- 
59,280 .. 69,247 .. 87,351 


pean importer)...... eeeccccccces 
One strongly-marked feature, so far as raw jute is con- 
cerned, is that the proportion of exports from India 
diminishes year by year, while the proportion of manu- 
factured goods increases in the sum of total exports. 

In 1926-27 exports of raw jute totalled 707,782 tons, 
as compared with a total export of 860,693 tons of manu- 
factured jute goods, including twist and yarn. The 
figures for the two preceding years also show the same 
marked tendency. The statistics for India’s great trade 
in the manufacture and supply of gunny bags and gunny 
cloth for bag-making were higher for the twelve months 
ending March 31, 1927, than in any previous year in 
the history of the jute trade. The total exports of gunny 
bags were 449,089,949, weighing 428,176 tons, while 
1,503,114,206 yards of gunny cloth, weighing 426,011 
tons, were also exported, making with the exports of 
raw jute for the same period, a total of well over one 
and a-half million tons, all of which must be moved by 
shipping. The total value of these exports is given as 
Rs. 79,96,12,812. The principal importing countries of 
gunny sacks and cloth are shown in the following extract 
from the official returns. In the aggregate of raw and 


manufactured jute products the United States stands out 
as India’s best customer :— 


Inpian Exports of Gunny Bacs and Gunny Crore (12 Months, 
April Ist to March 3lst). 


Gunny Bags (No.). 

_ Country. 1924-25. 1925-26. 1926-27. 
United Kingdom...... 41,956,287 .. 43,553,014 .. 38,782,796 
Australia ............ 73,424,875 .. 799,969 .. 85,747,585 
Cuba eevee eeeseoncece 35,206,600 oe 40,671,520 eo 28,916,900 
United States ........ 25,674,275 .. 26,411,500 .. 28,460,218 

CO} sccecccccsccessce 41,779,450 ee 43,206.875 ee 28,135,000 
JBVE cerececcceseeece 24,868,700 .. 31,930,600 .. 26,987,186 
JAPAN oesecccesscseecs 18,580,263 ee 16,787,650 oe 24,901,000 
Saiki ee canbe ean 13,347,575 ee 8,205,200 eo 19,065,400 
Straits Settlements.... 11,033,614 .. 15,525919 .. 16,321,196 
South Africa.......... 17,380,580 .. 18, -- 16,269,685 
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Gunny Cloth (Yards). 

United Kingdom eeerevee 66,746,503 ee 60,272,150 ee 

United States ........ 992,003,437 ..1,017,951.271 |" gaan 
Argentine Republic... 233,459,538 .. "220,405,500 °. sigan 
Canada .............. 65/501,000 .. 61,859,000 *. “sgeig tt 
Australia&New Zealand 33,316,860 .. 33,830,150 .. 30,128 605 
China eoeeeceseeecece 11,091,000 ee 14,919,500 cs 14:829; 
Uruguay seeescesacecs 12,638,118 ee 12,168,000 ée 15,541,009 
South Africa. ecvreevecce 2,642,500 ee 959,500 ee 3,920 049 
Ceylon. Ceccceecrecrres 3,008,776 oe 3,176,200 a 3,165 508 


Last year’s record crop of jute was undoubtedly the result 
of economic reaction to the shortened supplies, with thej; 
panicky prices, of the previous two years, or perhaps 
it would be more correct to say supplies inadequate to 
world requirements. There can be little doubt that the 
jute industry is best served in the long run by a plentify| 
supply of the raw material at a moderate price. This 
rot only eliminates speculation, which has been the cause 
of so much recent uncertainty, but also protects the fibre 
itself against any competition from a possible substitute. 
Should the area of this year’s crop, just sown, not have 
been unduly lessened, the promise of a further plentiful 
supply should have the effect of reducing prices, and thus 
inviting heavier purchases, for there is no indication vet 
that the world demand for jute manufactures is anywhere 
near saturation—in fact, it would appear to be more 
likely that cheaper products would tend towards increased 
demand. It must be remembered, too, that Russia, a 
great agricultural country, has been out of the market 
for some time past, 





BRITISH FIRE INSURANCE OFFICES IN AMERICA. 


It is a well-accepted principle in the conduct of fire 
insurance that when trade is good fire losses are at their 
lowest, and that when trade is depressed fires become 
more frequent. Considering the industrial and commer- 
cial prosperity which the United States of America have 
been enjoying during the past two or three years, it might 
have been expected that, in accordance with the principle 
just enunciated, British fire insurance companies operating 
in that country should show correspondingly good results. 
The facts, however, are far from being in agreement with 
such anticipations. Although it would be interesting to 
speculate on the reasons which have brought about a 
divergence from the common experience in this particular 
case, our purpose in this article is rather to present the 
actual results. The table which follows has been based 
on the official reports of the companies furnished to the 
American insurance authorities and published annually 
by the Spectator Company of New York. The figures 
are, of course, published in terms of dollars, and have 
been converted into sterling at a rate of exchange of $4.80 
to £1 for 1925 and $4.86% to £1 for 1926. Twenty-one 
companies or groups of companies have been selected, 
comprising all the principal British offices operating in the 
United States. In the form in which the figures are set 
out in the Spectator Company publication, allowance has 
not been made on the British system for a reserve for un- 
expired risks at the end of each year in respect of policies 
then current. Accordingly, the necessary adjustment for 
this has been made on the usual standard of 40 per cent. 
of the premium income, and the underwriting profit or 
loss has been found by deducting from the premiums the 
sum of losses, expenses, and unexpired risk reserve, 4 
above. The total results on this basis of the past thr 
years are as follows :— 


Premium Underwriting Percentage 

Seams. Profit. of Premium 
Year. £ Income. 
1924 ...... 31,085,285 Sia 726,648 ..+- = 
1925 ...... 32,814,506 .... 392,925 ...- . 
1926 ...... 33,601,253 .... 752,354 ...- 2 


It will be seen that the premiums show an increase = 
year, and that their amount is very considerable. “_- 
importance of these figures lies in the fact that : ‘ich 
large proportion of the total fire business of many f the 
companies is derived from America, and results 7 He 
American business, therefore, materially affect the Se 
results of the companies, While it is satisfactory t0 ™” 
that the results of 1926 show an improvement over fot 
the ratio of profit is meagre, both in relation to the age 
nitude of the risks involved and by comparison with 
experience of home business. 

















































posi ee por | 


BSPMEEPE Swen m ee tor 


EBSis 


an as & 3 3 &> Ad 


—— —<—”6 —lUCc 


















: june 4, 1927.] 
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The resul 6 are shown in the following table :— 



































) 125 and 19? ent | 
to 1925. 1926. 
Underwriting Underwriting 
Profit or Loss. Profit or Loss. 
f 
Come oa ee Premium ; a 
) Companies. a 3 3 ‘ 
g lees 
g PES 
: 930,458 | * 
1, Atlas eessnssoees crete Gas oe 
Star, and Britis 
. Eagle. inions ait nae 
) 3 pe Geneeey eee eeneeneee 944°223 
2 jedonia' ccegcesecseoeers 
: Commercial Union ....-+- tt él 
6 Centiryers’ Liability.....-.. 359302 | +54 
. 8 General Accident ...see+-+: t ee 
P 9, London Assurance. ...-++e-- tg 
' 10, London and Lancashire ....| 1,689, 
. IL North British & Mercantile 4,374,657 1 
}2, Northern ..+++sseeesereeees ar - 
13 Norwich Union ....++++++es : 991 5 
” 4, Phoenix ...---seeeeeeereeees ‘i. 370 
15, Prudential....++sess++eeeees ~ 
16, Royal ..-+seseeenereesresece 6,059,731 i 
17, Liverpool & London & Globe} 3,254,328 *60 175 
18. Royal Exchange.....--+++++ a . 
t 19, Seottish Union and National . ss oun 8 
» 90, SUN ....seccceeeeerereeesers ’ ; 
; al. Yorkshire ceeerececeseeoesse 486,474 *19,4 88 
32,814,506 | 392.925! 1-2 '33,601.953 | 752 = 
* Loss. 


A satisfactory feature of this table is that whereas on our 
calculations thirteen companies showed losses in 1925, 
only five companies were in that position in 1926. Of 
these five companies, four of them, namely, the Em- 
ployers’ Liability, the Northern, the Liverpool and Lon- 
don and Globe and the Yorkshire, show a larger loss in 

1926 than in 1925. The Employers’ Liability experience 

r was especially unfavourable in both years, with losses 

equal to 9.5 per cent. and 11.1 per cent. of the premiums 
in 1925 and 1926 respectively. The case of the Liverpool 
and London and Globe, with losses of 1.8 per cent. and 

! 3.1 per cent., is in sharp contrast with its associated com- 

pany, the Royal, which has managed to secure a 

moderate profit in each year. The Yorkshire has in- 
creased its loss from 4 per cent. of the premiums in 1925 

to 8.8 per cent. in 1926, but the Royal Exchange, which 

, showed a loss of 10.6 per cent. in 1925, has come out 

3 almost all square in 1926 with a trifling loss of 0.1 per 

cent. Apart from these five companies, the table shows 
that the total improvement is due not so much to in- 

} creased profits by a few large companies as to a general 

all-round improvement. A notable exception to this, how- 
ever, is the Commercial Union, the second largest com- 
pany in the list, with a profit reduced to under £8,000 on 
a premium income of over £54 millions. In 1925 the 

) largest ratio of profit was that disclosed by the London 

: and Lancashire, namely, 6.9 per cent., with the Scottish 

Union and National second at 6.4 per cent. 

The first position in 1926 has been secured by the 
Scottish Union and National, with the fine ratio of 8.5 per 
cent., with the Royal (the largest company in the list) 
second at 6.6 per cent., and the London and Lancashire 
| third at 6.2 per cent. of the premiums. 








Notes of the Week. 


ae Britain and Russia.—British action in regard to 
a has rightly or wrongly raised grave concern as to 
r uture. The Russians themselves talk as though Britain 
a : stir up war against them, and even Germany, 
ho Ooks at the matter uneasily from her central posi- 
Great anxiously asking the question as to how far 
tare ritain is prepared to push matters. No one, of 

selena that Great Britain will herself attack 
is that’ P x the fear that is entertained on the Continent 
to igh boat other niéighbours will be encouraged 

RP ved ussia, and will be supported by Great Britain. 
certain it . = course, fantastic; for if there is one thing 
neighbours : ae in the event of such an attack by Russia’s 
vith i *, Britain would have nothing whatever to do 
misinte; pate danger is that Poland may be misled into 
$0 See ‘ting the British position. If she were to do 

She would most certainly court the fate of Denmark, 
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who, in 1864, drifted into war with Prussia, believing 
that Great Britain would support her, only to find that 
Britain refused to intervene. Poland had ample warning 
at Locarno that Great Britain was not prepared to 
guarantee her frontiers in the specific manner that she 
guarantees the West German front, and her obligation 
remains that which she shares with other countries 
towards Poland under the Covenant of the League. Mean- 
while, in the British business community some doubts 
have been expressed as to the new legal position of com- 
mercial transactions between British firms and companies 
and the Soviet Government and its subsidiary trading 
organisations. The following propositions seem to us to 
be clear :—(1) A rupture of diplomatic relations between 
two countries does not in the slightest degree render 
illegal commercial intercourse between the citizens of the 
two countries or the citizens of one of them and the 
Government of the other. Breaking off diplomatic rela- 
tions does not, of course, destroy the state of peace 
existing between the two countries, and no analogy with 
the offence of ‘“‘trading with the enemy ’’ arises. (2) 
** Arcos,’’ Limited, is an English registered company, 
and as such may continue to carry on trading opera- 
tions in England. It is immaterial whether its share- 
holders are, or become, British or foreign. During time 
of peace an English registered company is considered to 
have British nationality. Its directors and employees 
may be of any nationality, but those of them employed 
in England who are not of British nationality are sub- 
ject, like any other foreigners, to the Aliens Acts and 
Orders. The British Note to the Soviet Government of 
May 26 says that the British Government ‘‘ will raise no 
objection to the continuance of the legitimate commercial 
operations of ‘Arcos,’ Limited, on the same conditions 
as those applicable to other trading organisations in this 
country, and with this object they are prepared to allow a 
reasonable number of the Russian employees of the com- 
pany, whose names will be communicated to you, to 
remain in this country, provided that they comply with 
the law of the land and confine their activities to legiti- 
mate commerce.’’ (3) Contracts with the Soviet Trade 
Delegation on behalf of the Soviet Government or with 
‘* Arcos,’’ Limited, continue to be valid and in existence. 
(4) Rupture of diplomatic relations does not amount to 
withdrawal of the recognition of the Soviet Government 
as the de facto and de jure Government of Russia. There- 
fore, there is, we incline to think, nothing to prevent 
that Government from suing in a British court, though, 
of course, the immunity appertaining to all recognised 
Governments of foreign independent States prevents them 
from being sued. (5)As regards purchasers of goods 
from that Government, the position now and for the 
future seems to be the same as was illustrated in 1921 
(after de facto recognition) by the case of A. M. Luther 
v. Sagar and Co. [1921] 3 K.B. 532, namely that no 
British court can question the validity of the title of a 
purchaser from that Government of goods or other 
property which had been within its jurisdiction at the time 
of a decree of expropriation, and had thereby become 
become vested in that Government. 





The Week in China.—This week the fog of uncertainty 
shows signs (though perhaps fallacious signs) of lifting. 
Of last week’s two contradictory accounts of the battle in 
Honan, the version less palatable to the foreign Press in 
China turns out to have been the truth. It was the Feng- 
tien forces, not the forces of the apparently expiring 
Left Wing Kuomintang Government at Hankow, which 
were defeated. On the Hankow-Peking Railway, as well 
as on the Pukow-Tientsin Railway, the armies of Chang 
Tso-lin and his satellites are rapidly falling back to the 
line of the Yellow River; and the Japanese Government, 
which is facing the facts and preparing to take the initia- 
tive, evidently does not expect to see them stand there. 
Already it is being discussed what the foreign !egations 
shall do if and when the Kuomintang forces reach Peking ; 
and if they do reach Peking, it is assumed that Chang 
Tso-lin’s dictatorship will not survive, even in his home 
territory of Manchuria. Already we are being given the 
names of possible supplanters, who will be no less pliable 
than Chang himself to Japanese requirements in Man- 
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churia, and who will at the same time be ready to enter 
the fold of the Kuomintang. As for the split in the Kuo- 
mintang itself, it looks as though it may be healed by 
victory—as it was last year, when a somewhat similar 
trial of strength between Chiang Kai-shek and the Left 
Wing at Canton was followed by the victorious campaign 
which presented a reunited Kuomintang with the do- 
minion over the Yangtse basin. The present campaign 
may end in the domination of a reunited Kuomintang over 
all China, not excluding the Manchurian provinces. If 
this happens, we may at last find ourselves vis-a-vis a 
Chinese Central Government which is both reasonable, 
effective, and representative. In that event, the situa- 
tion would be more propitious than ever before for a 
comprehensive and definitive settlement of relations be- 
tween China and the foreign Powers. But a considera- 
tion of Chinese history since A.D. 1911 (or, indeed, since 
B.C. 1911) should teach us to beware of prophecy. 





Agriculture and Protection.— Everyone who is in the 
slightest degree in touch with public opinion or has any 
memory of a succession of general elections knows that 
the proposal of tariff protection for British agriculture is 
entirely outside the sphere of practical politics. Yet at 
the end of last week the Council of Agriculture of Eng- 
land, after a week of discussion of agricultural topics, 
went through the solemn farce of passing a resolution 
calling upon the Government to include agriculture under 
the scope of the Safeguarding of Industries scheme. The 
resolution, we read, was carried by 30 votes to 14. We 
can only suppose that the 30 were emboldened to knock 
at a locked door by the spectacle of the Government’s 
recent minor backslidings in the matter of tariffs. But 
any hope they may have entertained on this score was 
sufficiently destroyed, before the voting took place, by Mr 
Guinness, the Minister of Agriculture, who is reported 
as saying :—‘‘ Under present conditions, proposals for 
the protection of agriculture are not practical politics, and 
the Government cannot afford to bring forward a scheme 
which means political suicide to their party. I have taken 
occasion to consult the Cabinet specially on this subject, 
and I have the authority of the Government to say that 
the Prime Minister’s pledge stands, and that the White 
Paper also stands, as our considered policy, and that we 
are unable to depart from the conclusion, at which we 
arrived after very careful and anxious consideration, 
that we cannot give assistance to agriculture by means 
of protective duties.’’ Sir George Courthope, who pro- 
posed the safeguarding resolution, may at least be 
thanked for providing the occasion for a categorical re- 
statement of the Government’s position. But to pass the 
motion after hearing this re-statement is a peculiarly 
poor service to a great industry which is faced by many 
pressing difficulties and has no time to waste in crying 
for the moon. Nor could the motion have been more ill- 
timed, coming as it did hard upon the heels of the resolu- 
tion of the World Economic Conference that ‘‘ it is desir- 
able that all hindrances to the free circulation of and 
trade in agricultural products should be removed,’ except 
in so far as vital national interests are affected. 





Trade Unions and the Ownership of Industrial Capital.— 
A correspondent writes:—In numerous recent pub- 
lications, culminating in the report of the delega- 
tion of British employers and trade union leaders to 
Canada and the United States, the attention of Labour 
has been directed to the greatly extended ownership of 
industrial capital by trade unions and their members in 
the United States. The Southern Railway and the Lon- 
don Midland and Scottish have just given details of 
similar efforts. In the former case, special facilities, in- 
cluding instalment purchase and the right to apply for 
very small amounts, were provided in connection with the 
guaranteed preference stock. In the issue of redeemable 
debenture stock by the London Midland and Scottish staff 
applications from nearly 1,700 applicants were met in 
full; they amounted to more than 4170,000 of stock. 
In Nobcl Industries, Limited, and other undertakings 
there are similar schemes, Up to this point, however, 
the trade unions generally have shown little interest or 
enthusiasm; the great majority of their members still 
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believe that the development of such a system w; 
or later undermine their freedom in collective ba 
Mainly for that reason more value may attach to P 
plan of the Bradford Dyers’ Association, Limited ath 
bas apparently been again discussed in detail with re z 
sentative Labour leaders. Its attraction lies - 
the advanced labour policy of the association 
based on the complete recognition of and 
with trade unionism. Under the employees’ bonus reo; 

ter, as it is called, assistance is given in the i ¥ 
loans to employees who wish to acquire shares jp the 
association. Provided the association pays not less hn 
5 per cent. dividend on the ordinary shares, the employee 
investing in ordinary shares receives a bonus equal to th; 
amount of the dividend, i.e., he receives twice the 
dividend payable to an ordinary shareholder who js no; 
on the employees’ bonus register. An employee whos 
salary does not exceed £500 per annum may invest in 
preference shares and have them put on the bonus regis. 
fer. In this case the bonus is 16s for every 1 per cent, 
dividend on the ordinary shares. The holder of prefe:. 
ence shares thus receives the preference dividend and a 
bonus equal to four-fifths of the ordinary dividend, 
Under this arrangement share capital to the extent of 
over £650,000 is now held by employees. At the recent 
annual meeting of the association a resolution was passed 
to increase the limit of shares on the employees’ bonus 
register from 700,000 to 800,000. The directors have 
reviewed their system of payment by results, their em- 
ployees’ bonus register, their superannuation funds, and 
other mutual arrangements, but they recognise that there 
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is still doubt as to whether, in this case, there is equitable | 


division of the product of industry ; and, presumably, the 
inquiries which have been made are designed to ascertain 
what is the proper rate of interest to be expected on 
money provided for the industry in question. If that 
were agreed, it is believed that no substantial \difficulty 
should attend a scheme of allocation advantageous to all 
connected with the trade. Important as the schemes con- 
nected with the railway amalgamations and the dyeing 
industry are, they have at this stage covered only a small 
proportion of the workers; and they have received quite 
inadequate consideration by the trade unions. But if the 
penetration of industry on this basis, similar to America 
policy, is to be undertaken, the devices in question have 
certainly very great possibilities. 





Our Index Number.—The general movement in com- 
modity prices during May was in an upward direction, 
our Index Number showing a rise in comparison with 
the end of April of 65 points in the total, which now 
stands at 3986. As will be seen from the table below, 
the minerals group was lower on the month, but there 
were substantial rises in foodstuffs and textiles :— 
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Basic (avg. 1901-5) ..) 500) 300 ) 500 | 400 | 500 | 2200) 10 
End July, 1914 ol ere 616}| 564j| 853 | 2568 | 1166 
» Novy., 1918 ....| 1289 1848 | 903 | 13893) 6212 vs 
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984° | 1216 | 1275 | 5924 | 2698 
i 9314) 4357 | 1980 
705 | 8074) 4264 | 1938 
774 | 755 4580 | 208 
8154} 806 4855 | 2207 
733 | 7824 4251 | 1952 
7234| 771 4088 | 1855 
735 | 7604, 4035 | 1834 
963 | 7394) 4246 | 193 
976} 7384 4237 | 1926 
959 | 7354 4185 | 10 
7734| 732 | 3975 we" 
7344| 7184) 3928 | 178% 
742 | 728 | 4012 | 15 
725 | 725 | 3944 | 1798 
7043| 716 | 3921 | 175! 
6734! 716 | 3986 | 15! 
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All cereals rose during May, home-grown grain ck 
sympathetically higher with imported descriptions, © 
have risen on reports of the adverse effect of — 
tains on the spring sown crops, and on a good exP 
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an account. There was also a seasonal 
demand re sonia but pork declined sharply. In the 
advance "foodstuff section tea and sugar were responsible 
the upward movement. In the textiles group wool was 
for iy Jower, but flax, hemp and cotton were higher, the 
slighty ed partly owing to unfavourable crop news and 
last 2 sa result of the fixing of minimum prices for 
partly yarns. Pig-iron prices have been further re- 
Ame but iron bars and steel rails are unchanged. Coal 
— again fell, and the non-ferrous metals were lower. 
— — ‘n each commodity’s index number in compari- 
a the end of April are shown in the table below, the 
So <o representing in each case the average for the 


pasic period 1901-5 :— 









Other foods | 724 |+ 27) 


Last month’s rise brings the increase in comparison with 
the pre-war level up to 55.4 per cent., as compared with 
:2.9 per cent. a month ago. The position of the five 
groups in relation to the figure recorded at the end of 
July, 19145 is shown below :— 


Cereals | Other 
End of— & Meat.) Food. 

July, 1914 ....| 100 | 100 
Dec., 1918 eeee 226 | 
Mar, 1920 ...., 261 960 
Dec., ” eeee 233 329 
Sept, 1922 ....) 151 194 
De. 1925 ....| 162 | 193 
Sept., 1926 ....| 154 | 201 





Ob, ~ cool 205 
Nov, 4 ece-| 156 207 
ih.  « eeeat CMe 209 
Jan, 1927 ....! 150 209 
i «ens 155 210 
i, «= «eotek ae 200 
Apr, yy ee} 153 198 
May 157 206 
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_ Unstamped ‘“Cheques.”"—With the avowed object of 
encouraging the formation of banking habits among 
people of small means,’’ the Midland Bank, Limited, has 
troduced a scheme whereby the advantages of a bank- 
ng account may be secured for the payment of small sums 
without paying the stamp duty of 2d. required on every 
ordinary cheque drawn. The new instrument introduced 
Sin the form of a receipt, which may be used without 
— for amounts under 42. When filled in it may 
: panei in payment for cash at the branch on which 
7” sateen or handed to a tradesman or other creditor 
te a of a debt. It is stated that the scheme has 
= me . itted to the Board of Inland Revenue, who raise 
7 — to its adoption. At present it would appear 
ion of the new instrument will be confined to local 
meee lons. Should it become more universally adopted 
handle ite by other banks, it would presumably be 
: waa the Clearing House, and it is understood that 
the cic, ,was being considered by the Committee of 
ever, it ig ts’ Clearing House on Thursday. If, how- 
’ i as a negotiable instrument, it is difficult 
comes a bill = avoid the stamp duty, since it then be- 
chenue. Ts of exchange in the same way as an ordinary 
prive the a Successful adoption on a large scale will de- 
j xchequer of a considerable amount of revenue 
h of cheque stamps and of poundage on 
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postal orders. On the other hand, there should be some 
reduction in the circulation of currency notes. In answer 
to questions in the House of Commons on Thursday, Mr. 
Churchill said that the Treasury were taking Counsel’s 
opinion on the matter, and hinted that if the practice 
proved detrimental to the revenue there would be time 
to deal with the matter in the Finance Bill. 


Uruguayan Affairs.—A correspondent writes:—It is -a 
favourable sign for national as well as for economic affairs 
in Uruguay that there has been a peaceful settlement 
arranged of the once-threatening difficulties, and that the 
newly elected President, Dr Juan Campesteguy, a leader 
of the ‘‘ Colorado,’’ or late Governmental ‘‘ Riverista,’’ 
party, should be a man of progressive—and at the same 
time moderate—views. Dr Campesteguy has shown dur- 
ing the whole of his long and distinguished political career 
how to keep within proper bounds, while displaying a 
well-proportioned zeal about things of real importance. 
Under his four-year term of the chief magistracy, the 
Banda Oriental should advance along the lines of rational 
government and commercial expansion which is well within 
the means of so rich a country. During the first quarter 
of this year (as for the greater part of the financial period 
of 1926) the tendency upon the local markets of State 
securities has been firm. There is every prospect of this 
stability being sustained. Plenty of capital awaits in- 
vestment in Government stocks, as well as in sound in- 
dustrial enterprises. This was evidenced lately by the 
prompt support accorded to a syndicate formed for the 
acquisition of the Casa Blanca Saladéro, which, hereafter, 
will be operated as a joint-stock undertaking. Foreign 
capital, also, is certain to be welcomed, and investments 
encouraged to a greater extent under the Government of 
the newly-formed administration. In some directions, 
however, the trade of Uruguay has not been any too good. 
The quality of wheat, although satisfactory, has failed 
to realise the prices aimed at, and the large agricultural 
community, as a whole, has but little upon which to con- 
gratulate itself in this respect. Foreign markets have not 
shown themselves, either, as interested as they might 
have done. Similar conditions apply to other branches 
of commerce, stocks, especially of textiles, being rather 
high, fresh orders sent to Europe, and to the United 
States, being somewhat slack. Last year (1926-27) British 
exports to Uruguay exceeded a value of $14,880,000, 
marking the sensible increase (over those of the previous 
twelve months) of $3,495,109... On the other hand, we . 
took from this South American country less than in 
1924-25, when exports to the United Kingdom reached a 
total of $24,254,000, against one of $22,873,000, for 
1926-27, or about 25 per cent. of Uruguay’s total exports ~ 
for that period. 
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Reform of Commercial Arbitration —The Committee on 
the Law of Arbitration appointed by the Lord Chancellor 
last year has now published a valuable Report (Cmd. 
2187), which deals with arbitration in general, but 
particularly concerns arbitration in commercial matters. 
Its recommendations relate rather to matters of procedure 
than of principle, and persons acquainted with arbitration 
as parties or arbitrators will on examining this document 
find that the Committee have diagnosed a number of 
minor but genuine ills in a system which, taken as a 
whole, works well. To mention a few of the more 
important, the practice whereby in certain forms of sub- 
mission to arbitration each party appoints an arbitrator 
(his arbitrator as he calls him), and the two 
arbitrators appoint an umpire, is in the majority of 
cases bad to the point of being farcical. There is 
usually no chance of the two arbitrators coming 
to an agreement, and when, as almost invariably happens, 
they have to appoint an umpire, the two arbitrators are 
apt to confuse the functions of advocate and arbitrator, 
thereby rendering little assistance to the umpire and 
duplicating or prejudicing the efforts of the professional 
advocates of the parties, and increasing the expense of 
the proceedings. The Committee recommend that, when- 
ever a submission to arbitration provides for the appoint- 
ment of two arbitrators, they shall as soon as appointed, 
nominate the umpire, and thereafter either party may 
apply to the Court for an order that the umpire shall 
act alone, the ex-arbitrators becoming free to act either 
as witnesses or as advocates. The Report also recom- 
mends several detailed reforms designed to facilitate the 
international enforcement of awards. The scope of assist- 
ance which the Court can render on request in arbitra- 
tion proceedings will be greatly increased, and will include 
such matters as discovery of documents and interroga- 
tions, evidence by affidavit, examination of witnesses be- 
fore a special examiner, security for costs, inspection of 
the subject-matter of the arbitration, &c. And it is also 
recommended that an arbitrator or umpire should have 
power to make interim awards and to order the specific 
performance of a contract for the delivery of goods and 
that awards should carry interest. These are but a few 
points from a document which demands examination by 
associations of traders interested in arbitration and which 
will, we believe, receive widespread approval. It is to be 
hoped that time will be found before long to pass into 
law a new code of arbitration which will embody these 
reforms. 


The Armstrong, Whitworth Report.—It will be recalled 
that the annual report for the year 1925, published twelve 
months ago by the directors of Sir W. G. Armstrong, 
Whitworth and Co., Limited, showed disastrous financial 
results, earnings falling short of the amount required to 
meet the interest on debenture stocks and notes by nearly 
£300,000. A sum of £900,000 was transferred from 
reserve to meet losses already incurred, drastic changes 
were made in the directorate, and later on a scheme of 
arrangement between the company and its debenture stock 
holders and noteholders was agreed to, which included a 
five years’ moratorium in respect of certain interest and 
sinking fund payments. The coal dispute of 1926 accen- 
tuated the company’s troubles, and the report for the 
year ended December 31st last shows a balance of profit, 


‘‘after providing for certain losses out of the 
sale of certain capital assets,’ of £140,583. 
Debenture note and bank and _  _=\loan interest 


requires £671,793, so that there is a net loss for the year 
of £531,219, before providing for depreciation. The 
balance of profit and loss account is thus reduced from 
#645,392 to £114,182, The following table compares 
results for a number of years past :— 


























1913. 1922. 1923. 1924. 
ye ee £ 
Brought forward. .. 335,849 | 832,092 | 771,516 
Net profit .......... 856,674 | 691,894 | 655,652 
1,192,523 | 1,523,986 | 1,4: 
Administration exps 4.293 i — 
Interest, &c......... 163,333 | 224,345 | 219,275 
1,024,897 | 1 641} 1 
To reserve.......... 133,059 — arent “# 
Preference dividend} 88,120; 252,500/ 252,500 
Ordinary dividend ..| 480,002 275,625 | 275,625 
(124 %) 5% (5 %) (5 %) 
Carried forward ....} 323,716 679,768 ' 656,894 
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The directors explain that in addition to 
tioned, they have been compelled to wri 
ascertained losses, and to make special 
further anticipated losses, mainly on civil en 
other contracts, to the extent of £833,573, as 1 
shadowed in their previous report. ‘ These aon “te 
been fully provided for out of a satisfactory sale . ave 
tain of the company’s investments.” It is added th oa 
attempt has been made at this stage to revalue the a 
of the company’s investments and properties, It . ole 
dent, however, that a considerable reduction jn hat a 
have to be made, and that in due course proposals — 
reconstruction and reduction in capital must be ae 
The balance-sheet shows that the investment jn “a 
vances to the Newfoundland Power and Paper Com Z 
Limited, have been reduced from £5,116 on 
42,914,421, while work in progress and stocks in hand 
have declined from £4,509,032 to £2,857,746. Trade 
and other investments, on the other hand, have risen eal 
£670,710 to £2,168,516. Bank overdrafts and loans 
which still stand at £3,516,038, show a reduction of 
41,776,832. The report states that the outlook for the 
current year for general engineering business is more en. 
couraging. Lack of armament orders is being partly com. 
pensated for by the manufacture of other products. The 
change of management which has been effected at the 
shipyards is fully justifying itself, and 15 ships are now 
being built or have been contracted for. An analysis of 
the balance-sheet will be found in a later column. ~ 
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J. and Coats.—The latest accounts of J. and P 
Coats, Limited, cover the half-year to December 31s 
last, and are, therefore, not strictly comparable with those 
for the preceding twelve months. They show, however, 
that the undertaking did a little better than during 192;- 
26, for the net profit works out on the basis of 
42,452,304, against £2,024,590. The allowance mate 
for depreciation is £30,564, against £62,782 for the 
previous period. To the present profit figure is added a 
sum of £81,607 on account of a transfer from the invest- 
ments depreciation account, no longer required. The 
ordinary dividend and bonus are maintained at the same 
rate as for the previous year, and the balance remaining 
to be carried forward is £108,504, compared with 
£256,370 brought in :— 





| 
Year ended | Net Profit Dividends} Pension, To 














June 30. | After Prot ators and Insurance Reserve, 
| ciation, &c. | Bonus. | Fund, &c. &e. 
£ £ £ £ £ 
1906 ......| 2,974,088 | 36,642 | 1,972,821 | 294,629 450000 
1910 ......| 3,171,464 | 19,278 | 2,448,908 | 25,000 675,000 
1911 ......| 3,102952 | 19,096 | 2,453,808 | 42,500 525,000 
1912 ......| 2,794,072 a 2,449,183 | 26,440 500,000 
1913 ......| 2,903,239 J 2,449,183 a 500,000 
1914 eovceos 2,634,388 ee 2,225,803 ee yi 000 
1915 ......| 2,598,966 i 2,208,347 om — 
1916 ......| 3,387,395 ny 2,210,016 a 100, 
1917 ......| 3,360,950 ee 2,294,131 Ze 
1918 ......| 3,171,796 a 2,289,732 | 100,000 | 
1919 eeeee. 3,995,149 ee 2,850,638 400,000 | 
1920 ......| 4,164,894 be 3,161,214 | 150,000 | 
1921 ......| 2,072,449 nas 2,911,263 " 
1922 ......| 3,270,913 «. | 2,911,250 ; | 
1923 ......| 2,889,959 yg 2,911,250 
1924 ......} 3,107,213 .. | 2,911,250 werd 
1925 ......} 3,655,700 sl 2,911,250 - 
1926 ......| 2,024,590 io 2,911,250 pe BL6lt 
1927* ...... 1,226,152 .. | 1,455,625 a oe 





* Six months ending Dec. 31, 1926. 


The balance-sheet shows that properties, loans to < 
shares in subsidiaries, &c., have advanced a 
£16,492,116 to £16,498,808, while book debts are Ov" 
from £2,353,404 to 41,711,564, and so ba 
$4,178,099 to £3)758,546. Cash, on the other 
amounts to 43,745,984, in contrast to £2,134") 
while investments are up from £676,101 to eel 
Advances to subsidiaries have been reduced 
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chers’ Association —The feature of the report of the 
Bleachers” Association for the twelve months ended 
arch 31st last Is a fall of over £400,000 in trading 
ofits, which at £627,906 are the lowest recorded for 
a dozen years. The directors point out that ‘‘ the profits, 
after deducting all charges prior to debenture stock in- 
nd preference share dividend, are equivalent to 
t. on the capital employed. In the two pre- 
‘ous years the figure was 10.39 per cent. and 9.28 per 
cent. respectively. A record of results for a number of 
vears past is appended :— 
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| 
Ordina 
Pref. . 
Year Ending Trading| Net | pivi- Dividen 
sh 31. Profit. | Profits. 

March 31 | | dend. Amount) Rate. 

| j —_—e 
ae £ z z 

1981... svessscscvesess 457,938 | 266,415 | 125,464 | 91,564 
MED. «ccs ccconeoeceres 503,680 | 313,035 | 125,464 | 103,009; 44 
SEE, .. sccsereonsncehe 666,045 | 423,416 | 131,455 | 138,306, 6 
Ec ocsoensonneanane 438,575 | 197,835 | 134,983| 70,078| 3 
TEE. ..cccceescceeoees 674,878 | 416,394 | 135,988 | 141,006; 6 
1) ee 794,874 583 . 176,257 Th 
Tn cdsannenbdaenill 826,730 | 527,655 | 135,988 | 176,257, 7 
BD cspiendsateninnes 770,259 | 475,513 | 135,988 | 235,010| 10 
1920. ..eeccverceeeene 1,202,241 | 813,580 ‘ 470,019 | 20 
QOL. .scseeceeeeveoees 899,151 | 514,333 | 135,988 (108 | 10 
Te ceenainhvoeenee 950,1 888 : 124 
i praksxtebnancd 1,084,714 | 788,464 | 135,988 | 474,216 | 20 
BL. -cadiananedbaeen 1,091,628 | 795,378 | 135.988 | 474,216 | 20 
Tl  sceapeshsiennall 1,147,948 | 851,698 | 135,988 | 474,216 | 20 
1926. ...-ceeereseecers A, . . 135,988 474,216 1 
St  wsteinnsnastill 627,906 | 326,656 | 135,988 |¢284,530| 7 


1927.....-2-+++++2220¢|__G2T908 | SO EOS | BIS OES REO ON | _ 79 |Dr80,000i — _ 5.868 
Charges for repairs and maintenance, which are deducted 
before trading profits are struck, were £380,990, against 
£400,506 in the previous year. Depreciation remains at 
£200,000, and debenture interest, as before, claims 
£101,250. A year ago £247,735 was added to reserves, 
but this year no addition is Thade, and a sum of £90,000 
is transferred from the dividend equalisation reserve to 
profit and loss. During the financial year 1925-26 the 
capital was increased by the capitalisation of £:1,422,652 
from the reserve fund, and the new shares ranked for 
dividend only in respect of the last six months of that 
period. For 1926-27 the 74 per cent. is paid for a full 
year on the increased ordinary capital. The balance- 
sheet shows an increase of £388,466 in creditors and a 
drop of £127,199 in debtors. The report offers no com- 
ment on or explanation of the heavy fall in profits. The 
chairman’s speech at the meeting on June 1gth will there- 
fore be awaited with more than usual interest, for share- 
holders will be anxious to know how far the fali in profits 
is due to the exceptional circumstances of a difficult 
period, and how far, if at all, to a growth of competition. 





Burmah Qil.—The accounts of the Burmah Oil 
Company, Limited, for the year 1926 show an increase in 
profits, the report explaining that increased benefits 
realised during the year from refinery reconstruction, to- 
gether with savings in other directions, more than com- 
pensated for the lower values ruling for almost every 
petroluem product and for the reduced income from in- 
vestments consequent on receipt of the normal one year’s 
dividend on the company’s holding in the Anglo-Persian 
- Company, Limited, in place of two years in 1925. 

e following table compares results for a number of 
years past :—~ 
-Siliienwitialiili eaae  OA Ss 








See 94, | 192, | 1903. | 1924. | 1995. | 1926. 

Trading profit one & £ £ £ £ 

Trading profit......, 278 | 2,428,155 | 2,452,512 | 2,4 

nterest, &o......... 58,335 358,799 aeoBIT aoe ee aaron 

tenons 1,029,613 | 2,786,954 | 2,892,329 | 2,881,197 | 3,009,597 

Mining "| $0088 | “$3880 | “sapana | “seats | “Sotaee | Satis 
preciation ..°""" 12980 105,826 | 125,694 | 135,976 | 147,073 | 166,185 

— expenses... .., 30,028 *104,443 na ate 

a Cneeeoneee 20,000; 20,000! 20,000! 20,000 20.000 20.000 

Pret a seni: 200,000 | 371,455 | 336013 | 345,120/ 598,862] 521,461 

Ord. dividend """"|  goS75 | _ 221,250 | 257,500 | 258,125 | 283,750 | 263,750 
dividend , 77" 523,875 | 1,545,325 | 1,545,358 | 1,551,260 | 1,585,065 | 1,812,503 

(274%) | (30%)t | BO%+| (5 Hs} (5%) | (30 %) 


Carried ee eee comes | eee |e eee fap ste ee 
Ber eos -|_72,601 | 335,063 | 382,134 | 341.469] 395,903 | 453,469 
{Lesstax,  '°! Share issue exs. and Dom. Income Tax refunded. + Tax free, 


A 
4 aa to 41,717,000 of the reserve was capitalised and 
lend he a bonus shares. Hence the larger amount re- 
reduced r the payment of the ordinary dividend at the 

to 
nie reserve, against £292,580 a year ago, 
rin oe fields expenditure equalisation reserve, the 
st year, and £171,461 to employees’ provident 





r . . 
ate. The reserve allocations consist of £200,000 * 
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fund, against £156,282. The amount written off for de- 
preciation, before striking profits, was £491,254, as 
compared with £488,609 for 1925, and consists of 
£227,458 written off refineries account, £100,000 off 
fields electrification, £20,000 off pipelines account, and 
4,143,796 off tankers and tank installations account. The 
report mentions that operations in the Burma Fields were 
interrupted for over a month by labour troubles, with the 
result that crude oil production there was somewhat less 
than in 1925, but it is added that ‘‘the ample stocks 
customarily carried secured the company’s other activities 
against dusturbance and the consequent reduction in 
stocks of crude oil should shortly be completely made 
good.’’ It is stated that neither of the outside areas 
recently under test by the company in Burma has given 
other than negative results. An analysis of the balance- 
sheet is given in a later column. 


Elder, Dempster—The annual report of Elder, 
Dempster and Co., Limited, which is largely a holding 
concern, shows a reduction in profits, but it is impossible 
to ascertain how far this was due to the company’s own 
steamship operations, as the profit and income from invest- 
ments are not shown separately. The table below 
compares results for several years past :— 








PICKS o0cicosscccvcses 
Transfer fees .......... 





Total revenue .... | 307. 
Interest on debs., &... | 1 
Preference dividend . 
Reserve, &c. 
Su uation fund .. 


eeereereee 





serene 


* Free of tax. 


After withdrawing £50,000 from reserve, the ordinary 
dividend is reduced to 4 per cent., which is the lowest 
rate paid for many years. The reserve fund is now reduced 
to £700,000, against a paid-up capital of 48,235,000, and 
debenture stock of £2,000,000. Investments, steamers, 
stocks, &c., which are given in one item, stand at 
£,11,883,200, and show a reduction of £58,goo. Bills 
payable have been reduced by £118,500, but sundry 
creditors are £111,200 higher at £435,800. Debtors 
show an increase of £89,700 at £1,118,200. The ordin- 
ary shares are held privately, the company being associa- 
ted with the Royal Mail Steam Packet Company. 





Boots’ Pure Drug.—The progress of Boots Pure Drug 
Co., Limited, was checked during the year ended March 
31st last, net profits declining from £688,473 to 
£641,733. As usual, the profit figure is struck after 
allowing for repairs and renewals, which amounted to 
£49,197, against £42,916, depreciation, which took 
£42,062 compared with £39,682, provision for staff pen- 
sion fund of £20,000, in contrast to 425,000, and bal- 
ance of income-tax absorbing £36,579, in comparison 
with £49,157. Last time £5,000 was deducted for stamp 
duty on increase of capital. This does not recur in the 
present accounts. The reserve fund receives an allocation 
of £150,000, and the works development fund one of 
£100,000. The former allocation is the same as a year 
ago (when £500,000 of the reserve was capitalised), but 
the latter appropriation is additional. The rate of divi- 
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dend on the ordinary capital works out at the rate of 
24 per cent. for the year, the directors recommending—as 
was the case twelve months ago— that the last interim 
dividend paid on March 31, 1927, shall be the final divi- 
dend for the year.’’ The 1925-26 dividend absorbed the 
same amount as on the present occasion, but the rate 
worked out at 33 per cent., part of the payment having 
been made on a smaller capital. The process of capi- 
talising reserves seems, for the time being, to have been 
stopped. The total issued share capital is now 
£2,900,000, the reserve fund totalling £550,000. There 
is, however, a depreciation fund of £381,825, though the 
freehold property reserve stands at only £10,000. Pro- 
vision to the extent of £112,400 is shown in the balance- 
sheet for staff pension fund. In addition, of course, there 
is the £100,000 set aside this year for ‘“‘ works develop- 
ment fund.’’ Land and buildings are shown at 
#:1,587,250, against £1,372,811, while fittings and plant 
are slightly higher. Declines have occurred, however, in 
cash from £41,221 to £36,722, and in stocks from 
£780,216 to £742,612. 





New York Central.—The annual report of the New 
York Central Railroad Company for 1926 shows an in- 
crease of $5,053,200 in railway operating net revenue, 
while net income at $55,664,000 was $7,036,800 higher 
than in 1925. The dividend of 7 per cent., the same as 
for 1925, absorbed $26,827,800, and $145,200 was ap- 
propriated to sinking and other reserve funds, leaving a 
surplus of $28,691,000, which raises the total profit and 
loss balance to $185,439,600. Freight revenue increased 
by $8,250,100, mainly under the heading of coal, coke, 
and iron ore, and passenger revenue by $3,154,100. 
Operating expenses increased by $8,490,100, the ratio 
to operating revenue being reduced from 75.24 per cent. 
to 74.82 per cent. This ratio has been steadily reduced 
year by year since 1922, when the figure was 79.88 per 
cent. Traffic expenses increased by $372,000, owing in 
part, it is stated, to an enlargement of the company’s 
advertising programme. In addition to a general in- 
crease in maintenance and transportation expenses there 
was a rise of $1,994,000 in general expenses, the principal 
item contributing thereto being pensions. The balance- 
sheet shows a total capital stock of $3874 millions, and 
mortgage and debenture bonds for over $694 millions. 
The investment in the road is valued at $544 millions, 
and in equipment at $383 millions. 


The Brazil Great Western.—For yet another twelve- 
month to come, writes a correspondent, disappointed 
shareholders in the Great Western of Brazil Railway must 
practise patience. It is just ten years since, at their 
general meeting, they were told by their chairman, Mr 
Follett Holt (who in his younger days had been manager 
of the company in Pernambuco), that the Government of 
the day (under Dr Wenceslao Braz) had agreed ‘in 
principle ’’ to a tariff improvement which would increase 
substantially the gross receipts of their railway. At the 
last meeting it was Mr Follett Holt’s unenviable task 
to confess that the new President, who took office only 
last November, could do no more than promise—by cable 
—** to be prepared to comply with the Government’s con- 
tract within the limits of economic possibilities.’”’ The 
welcome extended to this non-committal declaration will 
bring but little consolation to the holders of the company’s 
ordinary shares, amounting in value to £1,250,000, and 
upon which, for the past 14 years, not a single penny has 
been paid in the way of dividend. What the Northern 
States of Brazil—Rio Grande del Norte, Parahyba, Per- 
nambuco and Alagéas—would do without the commercial 
and passenger services rendered by this old-established 
railway (it has existed in some form or other since 1870) 
cannot even be imagined. Certain it is, however, that 
their economic development would not alone be arrested, 
but their social life would be threatened by the cessation— 
or even a serious curtailment—of the Great Western’s 
help. The question why British capitalists should have 
sunk something like £ 4,000,000 in providing it does not 
seem, however, to trouble the Brazilian overmuch; and 
the struggle for fair treatment that has been going on 
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now for nearly twenty years between the State's Varioys 
administrations and the company’s local representatives 
has hardly attracted public attention. 





Gresham Fire.—The Gresham Life and the Gresham 
Fire share the same board and the same general manages 
but legally they are two separate entities. The fire a 
pany was founded in 1910 by the life company, and the 
two offices naturally work in close association. The trans. 
actions of the fire company are shown in two accounts— 
a fire account and an employers’ liability, accident ang 
general account. In the former the unexpired risk te. 
serve is calculated at 36 per cent., and in the latter 
35 per cent. of the premiums, but we have in each case 
adopted the more usual and more stringent standard of 
40 per cent. for the purpose of ascertaining the under. 
writing profit. The results achieved by the company in 
1925 were rather meagre, and those for 1926 were djs. 
tinctly poor. The premium income in each department 
was higher in 1926, and amounted to £203,387 for fire 
business and £266,691 for accident, &c., business. The 
detailed results of these two years are shown below :— 





LL | < 


Percentage 





Amount 


of Profit. Wesseiene | of Profit. Patsten. 





Pog 
PER ciicunmoddesevdsanéenont 2,771 
Accident, &c..... cccccccces| 5,937 
Transfer fees ...... jaasonee 28 


Investment profit......... | 721 
} 
i 


Taxes SOCHCHHHHSCHHHOEHS OSS, 3,000 
Bad debts @eeeoeoeeeeeene como} ee 
Investment loss 





Total net surplus ....! 


In 1925 a sum of £2,579 was credited to profit and loss 
account from reserves, and establishment of business ac- 
count was reduced by a sum of £10,000 transferred from 
profit and loss account. This item, which stood at 
£56,362 at the end of 1920, has been steadily reduced 
each year, and but for the poor results of 1926 would no 
doubt have been completely eliminated in the 1926 balance- 
sheet. Net interest earnings in 1926 totalled £15,022 
against £14,465 in 1925, and the dividend, which is main- 
tained at 7 per cent., cost £11,550. 





Guardian Eastern Insurance.—This company was formed 
in 1919 under the auspices of the Guardian, which holds 2 
large number of the shares. In respect of its holding, . e 
Guardian is entitled to 10 votes per share against I - 
per share for outside shareholders. Fire, accident an 
marine business is transacted, and the total premium I 
come for 1926 amounted to £87,826, of which £63,995 
is attributable to the fire branch. In 1926 there was 4 loss 
of £5,855 (9.2 per cent.) in the fire department, against © 
profit of £2,219 (5.7 per cent.) in 1925, and this advers 
result has materially affected the total results for the sd 
The accident, burglary and general account with ge 
mium income of £9,973, yielded a handsome pro ee 
42,318, equal to 23.2 per cent. of the premiums, ee. 
41,355 (14.3 per cent.), and the marine department ot 
ted in a small profit of £190, after transferring 4 * oS 
of £2,000 to suspense account in order to close the vt 
account. The marine fund (including suspense acco . 
is in a strong position with resources equal to _ 
cent. of the premium income. A small life me a 
business is also conducted. A valuation has been he 
the life assurance fund, which amounts to only 4! ‘ ne 
and as a result the sum of £2,000 was transferres, a 
profit and loss. This compares with a similar - life 
of £1,000 on the occasion of the first valuation of the 
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din 1921. The following table exhibits the combined 
oof of the past two years :-— 


1925. 1926. 
£ £ 

Fire eoosevoereereee eovvee ee 2,219 oe — 5,855 (loss) 
Accident, KC. seseeeereeees ° —_ die azis 
Marin€..ceeesess eocccccees ee a 
Life ..+++seeeeeeecesereees “is aod , a 
Transfer feeS «++++eeeeeees + 

3,894 eo. = 1,331 (loss) 
Less taxes, KC. eeceeeeeeers 1,260 .. 7,000 

2,634 oo = 8,331 (loss) 
Add net interest earnings .. 5,622 .. 6,259 
Net surplus on the year .... 8,256 .. — 2,072 (loss) 


Xo dividend has yet been paid, but the reserve position in 
ration to premium income is now quite reasonably 
strong, and we should imagine that further postponement 
of dividends will not be necessary for long. 





Pioneer Life.—Established in 1891 in Liverpool and 
transacting ordinary and_ industrial life business, the 
company has now accumulated a fund amounting to a 
jitle over a quarter of a million in each department. The 
company was faced with a difficult year in 1926, and 
ordinary branch new business declined to £62,312 from 
£96,881, although industrial branch new business was 
wel maintained at £268,132, against £265,817 in the 
previous year. The combined interest earnings in both 
departments worked out at £4 17s 9d per cent., com- 
pared with £5 2s 6d per cent. in 1925. The expense 
ratios were 12.1 per cent. in the ordinary branch and 
436 per cent. in the industrial branch, as against 13.8 
per cent. and 39.1 per cent. respectively. Owing to the 
difficulties in the way of collecting premiums during 1926 
the industrial branch premium income fell from £109,940 
to £98,109, and to this is due the increased expense 
ratio in that branch. The usual annual valuation has been 
made in both branches with the foliowing results :— 





= _ 
Surplus earned during year from normal sources.. 15,456 .. 8,460 
Investment profits eeerreeeeeeeece ereeseeeesseeeeese 361 ee ’ 
Brought forward from previous year ....sese--.. 8,939 .. 8,731 
24,756 .. 20,755 
Allocations— 
ToShareholders account ....sececcceresecess 10,000 .. 5,000 
” Investment Reserve Fund @eescccs ececocece 1,025 ee 640 
» Strengthening of actuarial reserves ..... --- 5,000 .. 5,000 
”» Carry forward to next year. eereeeesereoeee 8,731 ee 10,115 
24,756 .. 20,755 
The investment reserve fund, after deducting £5,000 


transferred from profit and loss account, stands at 
429,378, and this sum is stated to be more than sufficient 
“cover the depreciation in the Stock Exchange securi- 
tts. Establishment expenses figure in the balance-sheet 
fora sum of #69,420. A dividend at the rate of 1s 3d 


7 share has been declared for 1926—the same rate as 
1925. 





Tin Mining Results.—Much the same features are— 

quite naturally—shown by the reports of the two Kaduna 
indertaking's for the year ended September 3oth last. 
fn ee made the somewhat increased profit of 
eee ut wrote off a larger amount than before; and 
oie ee of final dividend of 35 per cent. making 
ar 45 per cent. for the year, the reduced balance of 
& 8g remained, The Prospectors made a profit of only 
the ee oo 413,870; but there being no repetition 
ao noe 8o transfer to reserve, the dividend total of 
oo ts o can be repeated. Each company is making 
lective 2 capital to provide machinery for the more 
also particins ing of the properties in Nigeria; each is 
loanda Thele in prospecting in the Ankole district of 
masa : “cuwpoort Tin Mines, which operate in the 

oa sedis bee year crushed an increased tonnage of ore 
better price - average, but the effect of this and of the 
all in said ised for the metal was more than offset by 

25,090. the profit coming out at £20,130, as against 

y ah per ccordingly the dividend total had to be cut 

€nt. to 10 per cent. At 95,360 tons, value 1.24 
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per cent. metallic tin, the ore reserves show a slight in- 
crease in quantity and decrease in value as compared with 
the end-1925 position. To permit the treatment of the 
large tonnage of low-grade ore available, the expansion 
of the reduction plant is projected. From the production 
standpoint, the Kramat Pulai (F.M.S.) last year fared 
better than in 1925. The profit amounted to £44,460 in 
place of £40,100, and the final dividend of 2s makes a 
total of 7s per share, as against 6s. Unfortunately for 
those interested, the outlook for the current year is much 
less satisfactory. The general managers intimate that 
in two of the paddocks the ground to be worked will be 
poorer than of late. Upon this news not a few holders 
elected to realise, and the price of the shares came back 
somewhat sharply. It is a question even now whether 
the change in the prospects has been adequately dis- 
counted. In the first four months of the current year the 
output has totalled 90 tons, or about 22 tons per month, 
as against 393 tons or 33 tons per month for 1926. 


Transvaal Estates.— Last year’s experience on the part 
of the Transvaal ‘‘ Devels ’’ Company was disappointing. 
A profit of £2,750 on land sales—there were none in 1925 
—was considerably more than offset by the enhanced loss 
on farming, the net profit coming out at £21,160, as 
against £23,100. By drawing to some extent upon the 
carry forward, the directors have been able to provide the 
customary dividend of 24 percent. But it is in regard to 
the ‘‘ speculative possibilities’’ of certain of the com- 
pany’s interests that the shareholders have sustained the 
greatest degree of disappointment. On the strength of 
platinum discoveries on the company’s ground, the shares 
were at one time in 1925 bid up to over £2. The existence 
of four ore bodies has been proved, and upon one of 
them—the Merensky—upwards of 100,000 tons averaging 
2.23 dwts fine platinum over a stoping width of 66 ins 
is stated to have been opened up. As, however, even 
with platinum at £18 per oz, and reckoning upon an 80 
per cent. extraction, this would represent no more than 
32s per ton, the erection of a treatment plant is not 
considered to be justified. In fact, all work has lately 
been suspended. Then hopes were entertained that allu- 
vial diamonds would be found upon the company’s pro- 
perty in the Lichtenburg district, but prospecting was 
attended with negative results. Consequently the shares 
have once more to be valued on the company’s position 
as a land-owning and investment concern. At the date of 
the balance-sheet the investments figured at £295,200, 
less a small depreciation which has for the most part since 
been recovered. The net cash assets amounted to 
£368,760, or slightly under 8s per share. 


Arizona Copper.—In commenting upon the report for 
the year ended March 31, 1926, we stressed the signifi- 
cance of the fact that a large proportion of the dividend 
had been provided out of surplus income-tax reserve, 
which was then approaching exhaustion. At that time the 
price of the ordinary shares was about 11s 6d; it is now 
9s 6d. Thanks to a rather unexpected increase in the 
dividend rate of the Phelps Dodge Corporation from 1 to 
14 per cent. per quarter, last year’s revenue amounted to 
£65,130, as against £46,040 for 1925-26. Income-tax, 
however, absorbed considerably more than before, leaving 
the net surplus at £49,530 in place of £34,130. In 
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respect of 1925-26, £,64,000 was transferred from reserve, 
permitting the payment of dividends totalling 1s 3d per 
share. On the present occasion only £10,500 remains to 
be appropriated, and the dividend is gd per share, tax 
free, no interim payment having been made. Unless the 
Phelps Dodge concern should fare still better this year, 
it is evident that a fresh cut in dividend will have to be 
made by the Arizona Company. At the meeting held in 
Edinburgh last week, the chairman intimated that nego- 
tiations had taken place for the sale of the Phelps Dodge 
shares en bloc, but the terms were not regarded by the 
Arizona directors as satisfactory. The New York price 
for Phelps Dodge shares represents fully 15s per Arizona 
share. 








Obersea Correspondence. 


UNITED STATES.—RESERVE BANKS’ GOLD PUBR- 
__g@ CHASES—A FRENCH LOAN COMING ?—INDUS. 
TRIAL POSITION—OIL PRODUCTION. 
(FROM OUR CORRESPONDENT. ) 
New YorK, May 24. 

Durinc the past week many rumours and considerable 
discussion have been current with regard to the gold 
which the Federal Reserve banks recently purchased in 
London, and to the current gold movement in and out of 
London. The addition to what was previously known has 
been, however, negligible. The simple fact remains that 
the Reserve banks purchased the $59,000,000 in gold 
and are holding it, not as part of their reserves, but as 
‘* gold held abroad,’’ and that they sold an approximately 
equivalent amount in Government securities when making 
the purchase. One of the theories that has been heard 
is that the Reserve banks would gradually bring the gold 
home. If this is their intention the weekly report of 
condition as of May 18th gives no indication of it, as 
the total opposite the item ‘‘ gold held abroad ’’ is exactly 
the same as upon May 11th, the latter date corresponding 
to the first weekly statement upon which the item 
appeared. Another rumour that was heard during the 
week was that the Federal Reserve banks had given the 
French Government a credit in sterling, and that the 
weakness in sterling had been due to French selling. 
This rumour seems to be quite without foundation. Still 
another theory that has been propounded is that a French 
loan is coming, and that the gold has been purchased 
and left abroad with the probability of the French loan in 
mind. This is an interesting theory, particularly as it 
suggests that France may be preparing to go on to the 
gold basis. As to the latter possibility, nothing definite is 
of course known here. Our bankers feel, however, that 
the time is ripe, and that the thing is well within French 
capacity. According to creditable reports, the French 
financial and exchange positions have become extremely 
strong since Poincaré went into office. The great reflux 
of the money that fled at the time when confidence in the 
franc was shaken has given the French treasury and the 
Bank of France balances in foreign currency, one hears, 
of well upwards of $600,000,000. Some say that the sum 
is well over $700,000,000. Probably it is this return 
of money to France, rather than any sterling credits for 
France, that may have caused some of the weakness in 
sterling that has been noted. Certainly France is in a 
position to stabilise, and certainly it would seem to be in 
her interest to do so. If, in connection with a plan for 
stabilisation France decided that the added assurance of 
dollar credits in this market would be desirable, those 
credits would be forthcoming, In touching on the possi- 
bility of these credits it is not meant to imply that any 
such credits have been arranged; nor is it intended to 
convey the impression that the Federal Reserve banks 
are leaving their gold in London with this express pur- 
pose in mind. The Federal Reserve banks generally 
follow a policy of stabilising the money market, and their 
present gold operation may have been devised simply with 
the idea that while the flow of gold for the moment was 
toward America, a reversal might set in shortly, and 
that the leaving of the gold in London would save 
expense and avoid disturbance. 
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No doubt the Federal Reserve authorities hay b 
watching the current activity on the Stock Exch een 
Speculative activity has been increasing, and shi . 
turnover has remained within moderate bounds brok the 
loans have been showing an upward tendency, 6 a 
operations have been more noticeable, and the a) 
plainly has been growing to believe that money Sn * 
made on turns. Average values have reached new Ae 
levels, the market displaying meanwhile the same es 
larity that has characterised it during the past i 
months. In line with this irregularity much emphas 
continues to be given to the competitive situation a 
the contrast between the success of the big, strong and 
efficient, and the struggle of the weaker, smaller and less 
efficient units. Taken altogether, the volume of trade 
is still running high. Car loadings on the railways ar 
still setting new records for the season, despite the coa| 
strike and the Mississippi floods. In connection with the 
latter there has been some agitation for a special session 
of Congress, but this proposal is plainly unpleasing to 
the Administration, and seems unlikely to succeed. Rp. 
ports from industry indicate a continuance of the ysyal 
seasonal slackening, but the falling off is materially Jess 
than at this time last year, and sentiment is better than 
a year ago. The steel plants are running at fairly close 
to 85 per cent. of capacity, and while backlogs of orders 
are being eaten into, the loss has been considerably 
smaller than at this time last year. In addition it may be 
recalled that even last summer the rate of operation at the 
steel factories was a fairly good one. Competition in the 
motor car business remains sharp, and the various manv- 
facturers are vying with each other in the bringing out of 
new variants of their models in order to attract every bit 
of buying possible. So far the aggregate of the motor 
business has fallen perhaps 1o per cent. below last year, 
but Ford has borne most of the loss. Rumours as to his 
plans are still plentiful. At the present it seems that he 
will have a new model for the early autumn, and that it 
will be not an entirely new machine, but a working over 
of the old.one. 

The efforts at co-operative control of oi! production are 
meeting with the lack of success that might have been 
expected. So far attention has been concentrated on 
the Seminole area, and the most that has been accon- 
plished has been to restrain the drilling of a few new 
wells in newer territory. The producers that have a large, 
profitable production in the field and not so much elsewhere 
are unwilling to curtail. Meanwhile output is continuing in 
the neighbourhood of 350,000 barrels a day. The present 
over-production was brought on by too high crude o 
prices, and it would seem that a period of low prices wit 
be necessary to cure the economic disease. 





FRANCE.—POLITICS — SHORT TERM DEBT — OOF. 
SOLIDATION — COMMUNAL BONDS — BANK 
SHARES. 

(FROM OUR CORRESPONDENT. ) 
Paris, June I. 

THERE are still subterranean murmurs of a dangero's 
revival of pre-election party warfare, but on the whole the 
situation continues to harden for the better. Some ne 
vousness is felt, however, that the unhoped-for measur 
of success obtained by the recent consolidation loan 2 
lead to a fallacious belief that the position of the franc 
now sufficiently safe to permit a certain release of the ten 
sion under which the results so far accomplished hav 
been achieved. In the political world the approach 7 
the General Elections is causing increasing irritation 7 
the restraining effect of the fetters of national so 
defence of the franc, and this may extend to the a 
finances, if any attempt is made to interfere wit al 
balance of the Budget for 1928 for vote-catchiag sical 
poses. The centre of unsettlement is still the * ently 
Socialist Party. The control of the situation appar a 
continues in the hands of this Party, provided ial 
wings remain at least theoretically united. The se ta 
is that it may be wiped out of existence by 4 x com 
would carry about one-half of it to the Left (to ee nan 
mon cause with the Socialists and the Communists an 
endeavour to repeat the Cartellis victory of — At 
throw the other half into the arms of the Moderates: 
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atters are in the melting-pot. The political 

1| not be made clear until the situation has been 
d by the action of the Chamber on the questions of 

he ae ture of the match monopoly, the new army law, and, 

the fu all, the new electoral law, all of which will require 

" asi ae careful handling by the Government. 

Pie lanai of the first operation on a large scale for 





resent ™m 
outlook wi 





be he consolidation of the floating and short-term debt may 
gh ie evarded as a triumph for M. Poincaré. The total of 
vu: co 900,000f, which was reported to have been 
ew ibe d_ when the lists closed last Wednesday, 
Ss as to have been largely exceeded, and is now officially 
nd ce unced to have amounted to 18,200,000,000f ; but the 
ind col final figures may exceed this total. The loan was 
- caouncel as the first of a series to consolidate as much 
€ 


4s possible of a total of 21,560,000,000f of short-term 
w nonds which might (in some cases at the option of the 
“+ holders) be presented for repayment between July 1, 1928, 



































he and May 20, 1929. No issue will mature in 1930, there- 
Fe fore the success of the present operation has substantially 
is smoothed the path for the next four year so far as the 
a foating and short-term debt is concerned. The result of 
oss the operation is shown in detail by the following table :— 
an (In Millions of Francs.) 
Ose ——_—_——_ 

; ted. Dates of utst’nding|Cons’lid’ted Consoli- 
- ames One | Maturity. April 20. iby May 20. a dated. 

v eer — achteinareneens tase 

; gix-vear 6% Credit National 

be OORT enn seccereeseee-| JOly 2, 2998 1,560 600 % 
the Three, Six and, Faoses 

i. s 

the = adc opore gto see=| Deca, 1998 6,600 3,900 58 
hus Do (2nd series) ........++++-- May 20, ’29 6,200 1,100 29 

f Ten-year National Defence 
of Ooligations, 1919-29........ | May 16, '29 7,200 5,300 73 

bit riinary National Defence 21,560 10,900 Bt 
tor SOD sevserapbedte asedach 49,000 7,300 15 
ar Grand total of Consolidation 
7 This total is the largest of any operation of the kind in 
7 this country except the issue of 6 per cent. Irredeemable 
ie Rentes in 1920, which yielded 27,335,273,000f. The loan, 
which was subscribable in exchange for existing issues 
“i only, took the form of a new issue of 6 per cent. Rentes, 
a redeemable within 50 years at 150 per cent. The con- 
ol version of so large an amount of Defence bonds is im- 
“a portant. It will render it possible, as officially announced, 


for the legal authorised maximum of these bonds to be 
brought down from its present limit of 49,000 millions to 
42,000, and thus facilitate the work of the Caisse d’Amor- 


ere 
rin 
ent 
ol! 
vill 


tissement. The total amount of Defence bonds now 
in existence is difficult to ascertain, as the statements 
periodically issued are usually several weeks out of date. 
It has been noticed, however, that in spite of the can- 
cellations already effected, the total issue seems to have 
been maintained at or near the legal maximum by sales of 
2 iresh bonds. A hint is afforded by the remarkable recent 
growth in private deposits at the Bank of France. These 
stood at 3,800,000,o00f on April 14th, but were returned 
a5 10,424,000,000f on May 27th, an increase of over 1,000 
millions per week during the six weeks. Obviously, in 
view of the existing difficulty of finding investment for idle 
nioney, a large proportion of these deposits is likely to 
have been converted into Defence bonds by the banks. 
_ The Bank’s purchases of gold and sound currency con- 
tmue. Last week’s Bank statement, although it showed 
n0 change in the total of the gold reserve, disclosed that 
the stock of gold and silver currency and foreign cur- 
a instruments had slightly increased during the week 
oe - over 2,139 millions. The sundries item, which 
sen ae e heavy purchases of sound currency instru- 
oe at have come into the hands of the Bank to an 
aoe extent during recent months, was swollen by 
ac . o44 millions during the week, and now stands at 
pa on wt f. The recent gold purchases in London 
aa = sel are not disclosed in the last weekly state- 
Bank's the new gold has merely taken the place in the 
a a of the sound currency against which it 
anged, 
: . oe of the new loan offers striking evidence 
last bie ht made towards financial restoration since 
of the Lact ¢ : being insisted that, just as the failure 
e heginnin re . National issue in January, 1924, marked 
the stare § of the crisis of the franc, so this loan marks 
© swing of the pendulum. ‘The 50 per cent. 
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redemption premium, however, constitutes a distinctly 
onerous burden for the State, and indicates that there ‘s 
still a long way to go before this country returns 
to the level even of 1920, still less is able to 
borrow at substantially under 6 per cent. Nevertheless, 
it would have been impossible less than a year ago to 
have carried out a similar operation under any conditions. 

Another indication of the steady growth of confidence 
is to be found in the conditions of the new Crédit Foncier 
issue Of 1,000,000 Communal Bonds of 500 f. These 
bonds, which yield 7 per cent., are offered at 465 f, and 
are redeemable at 60of by drawings spread over 30 years. 
The conditions of the previous issue a year ago were 
much more onerous for the issuing institution. The Crédit 
Foncier then had to offer 7 per cent. bonds of 500 f at 
460, the scrip being redeemable at 1,o00f within 50 years, 
while the borrower assumed the charge of a substantial 
part of the taxation on the bonds, as well as the payment 
of the premium. The new bonds leave the payment of 
the whole of the taxation to the purchaser, and the re- 
demption premium is reduced to one-fifth. The lists for 
the new issue will open on June 8th. 

The present quotations of_ Bank shares are being very 
closely studied here, and the conclusion drawn in some 
quarters is that in many cases these descriptions are 
seriously overvalued. Taking the Crédit Lyonnais as 
an instance, the Temps, in a careful analysis, points out 
that the profits of the institution since 1913 have in- 
creased merely from 42,000,000 f to 49,000,000 f, or 17 
per cent. Deposits, on the other hand, have increased 
from 2,190 millions to 7,322, or by 234 per cent. In other 
words, in order to secure an increase of one-fifth in its 
profits, the bank has had to utilise resources nearly 2} 
times as large. The reason for this fall in yield is 
attributed chiefly to enormously increased taxation. 
Taxation paid by the bank in 1926 was twelve times as 
great as before the war, while working expenses were six 
times as much. The rise in the discount rate from 3 per 
cent. to 5 per cent., however, has been equivalent only to 
66 per cent. The coefficient for cost of exploitation has 
thus shown to have increased enormously, while the real 
profits are appreciably less than before the war. The 
State is now extracting from banking profits in France 
222 per cent. more than in 1913. From the coupon of 
65 f paid by the Crédit Lyonnais in 1913 the revenue 
authorities took 6 f 4o (or 9.76 per cent.) of the gross 
yield, whereas in 1926, on a dividend of go f, 28f 45 (or 
31.6 per cent.) was deducted from the coupon. The conclu- 
sion drawn is that the real value of these shares is 1,715f 
if they are capitalised on the basis of the yield of 3.53 
per cent. in 1913. Recent quotations, which have varied 
from 2,900 f to 2,650f, represent capitalisation on a basis 
of from 2 per cent. to 2.12 per cent., from which the 
holder, must still deduct the general income-tax, which 
did not exist before the war. 





GERMANY.—CREDIT— FINANCES—INDUSTRY— 
BOURSE. 


(FROM OUR CORRESPONDENT.) 
BERLIN, May 31. 


Tue possibility of an increase in the Reichsbank’s dis- 
count rate is being discussed again this week. The Reichs- 
bank’s return for May 23rd, while showing a considerable 
increase in deposits, by 103} million marks to 7284 mil- 
lion marks, shows the very small decline of 32 million 
marks in discounts, leaving the. total at 1,8734 million 
marks, as against 1,674 million marks at the same date 
of April and 1,460 at the same date of March. A re- 
latively rapid and, if the settlement-period fluctuations 
are ignored, steady increase in the discount portfolio is 
thus shown. The Bank’s gold reserve fell in the week 
by 32,677,000 marks, of which all but 554,000 marks 
was already on deposit abroad with central banks. The 
gold now remaining on deposit abroad, and not pledged, 
is 69,126,000 marks. The legal-cover exchange reserve 


declined further by 14 million marks to 92 million marks. 
The Bank’s ‘‘ other assets ’’ fell by 63 million marks in 
the last month, and this probably indicates a decline also 
in the free exchange hoiding which is partly returned 
under that heading. The market money rates, which last 
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year were in general much lower than the Reichsbank 
rate, have now risen to or above it; the private discount 
rate has again been put up to 5 per cent., which is the 
Reichsbank rate; day loans to-day cost 7-84 per cent. ; 
month loans 73-83, and for loans over the month-end 
settlement up to g per cent. was charged. Month loans 
are still hard to get. The gradual reduction of the 
bourse prolongation credits has had no visible effect upon 
the money market; and the financial Press in general 
takes this as proof that the Reichsbank’s action of May 
qth was unnecessary. A violent controversy continues 

to rage around this matter; most of the controversialists, 
starting from the assumption that the maintenance of 
extremely high stock prices is a national interest, are 
against the Reichsbank. 

The commercial banks’ bi-monthly balance-sheets for 
April 30th do not show the expected increase in pro- 
longation credits and advances on securities. The total 
for the six chief Berlin banks is 856,700,000 marks, prac- 
tically the same as the 856,400,000 marks shown in the 
returns for February 28th. This result is surprising, be- 
cause during most of March and April stocks were rising 
rapidly and speculation was increasing. The liquidity of 
the six banks declined further. Liquid assets rose from 
3,748 to 3,855 millions, while liabilities rose from 6,635 
to 6,958 millions. Cash in hand and deposits in other 
banks increased. The growing stringency in the capital 
market is shown by a further rise in the interest rate 
required for mortgages, and not much business of this 
kind is being done. The outstanding loans of the mort- 
gage banks, which were 787 million marks at the begin- 
ning of 1926, are estimated at 2,039 million marks at the 
end. The figure for the end of 1913 was 11,889 million 
marks. 

The Prussian Government has sold 21 million marks 
Treasury bills in New York. A Prussian funded loan is 
likely soon to be issued here or abroad. Prussian revenue 
in the financial year ending March 31st totalled 
2,670,900,000 marks, expenditure 2,757,100,000 marks. 
The Federal Finance Ministry has prepared a series of 
measures for the simplification of the taxation system. 
A condition of this year’s provisional regulation of their 
financial relations with the Republic is that the States 
and municipalities shall reduce the so-called “ real taxes,” 
which are an important source of their revenue. These 
“real taxes’’ were formerly the land, building, and in- 
dustrial taxes, to which, after the currency stabilisation 
was added, the house-profits tax _(Hauszinssteuer), an 
impost by means of which part of the landlord’s saving of 
interest from the reduction in his mortgage burden 
through the currency depreciation is taken for public pur- 
poses, and in particular for financing the construction of 
new dwelling-houses. The reform provides for a uniform 
system of assessment. At present the basis of assessment 
of the industrial tax differs in different States, being in 
some the profit, others the capital, and others the wages 
paid. Uniform “ normal rates’ for the “real taxes’ in 
the whole Republic will be fixed, and the States and 
municipalities, though not bound by these normal rates, 
will be obliged to adopt fixed percentages of them. The 
house-profits tax will be reduced from year to year, but 
will not be altogether abolished. Some of the work of 
assessment of State taxes will be transferred to the 
finance offices, which at present handle Federal direct 
taxation, and the remaining local tax organisations will 
be simplified. Under the new rates, and with the sim- 
plified procedure, the State and municipal direct taxation 
burden will be considerably reduced. The supposed ex- 
cessive burden on business of State and municipal taxes 
was used by the Republic during the controversy about 
the Ausgleich as a reason for not increasing its sub- 
ventions. The movement of Federal taxation since the 
currency stabilisation is :— 





(Million of Marks.) 
Estimated, 
1927-28. 


ived 
1926-27. 
4,712 .. 5,305 


————  Rece 
Taxes on property and 1924-25. 1925-26. 
busi 5,764 .. 4,893 .. 
Thereof—Income-tax eeece 2,213 ee 2,283 ee 2,253 ee 2,620 
Sales tax ...... 1,917 1416 .. 876 .. 900 
Customs and excise...... 1550 .. 1962 .. 2,462 .. 2,445 
Thereof—Cusioms eeeccseoe 357 ee 590 ee 940 ee 890 


All Reparations 
couse 1,428 .. 1851 .. 2405 «. 2,410 
7,315 6855 .. 7,172 .. 7,750 


pledged 
All taxes......... oeececs oe 
The number of unemployed further declined in the first 
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half of May to 972,000. On April 15th the Number wa, 
1,217,000. These figures comprise the unemployed 5 
ceiving ordinary and “‘crisis’’ relief. The official wh . 
sale prices index number for May 2sth is ; 37.6. — 
figures for separate groups are :—Vegetable foodstus 
167.7; cattle, 111.4; coal, 129.4; iron, 126.2; texas 
materials, 150.8; chemicals, 124.9; artificial manures 
83-9; rubber, 51.8; paper, 149.4; building materiale 
160.2; industrial manufactured goods, 144.8 (whereof 
manufactured means of production 129.7, manufactured 
goods for consumption 156.2) ; colonial Wares, 127.4. The 
prices of manufactured goods are still rising. The tex. 
tiles industries are doing ever better, particularly the 
cotton branch. The cotton spinneries, according to the 
Frankfurter Zeitung, have sold their output for six or 
seven months ahead, the weavers their Output up to the 
last quarter of the year. Some weaving firms refuse ty 
book orders for delivery this year. The demand for yp. 
bleached cloth exceeds the supply, so that goods are ip. 
creasingly bought from Alsace-Lorraine and Czecho. 
slovakia. As a result of this, traders and the consumin 
industries are opposing the cotton industry’s demand for 
higher duties. At present prices, Czech wares, including 
German import duty, are lower than German. The 
woollen industry has full occupation for the next fey 
months; the silk branch also is well occupied, but com. 
plains of the effect on material prices of the lira exchange 
appreciation ; the linen industry, which is also flourishing, 
has difficulty in obtaining flax. The home iron and steel 
market is strong, the export market weak. The home 
building market is more active than at any time since the 
war; and there is a great demand for material which 
cannot be promptly supplied. It is understood that the 
question of German penalties for over-quota production 
will be discussed at the International Steel Cartel's meet- 
ing at Luxemburg on June roth. A form of graduated 
penalties is suggested. The agreement for an Inter- 
national Wire-Rods Cartel will be ratified also in June 
Germany’s quota is stated to be 1,000,000 metric tons, 
France’s 400,000 tons, Belgium’s 270,000 tons, and 
Luxemburg’s 120,000 tons. The Germania Shipbuilding 
Co. (a Krupp concern) is reported to have heavily under- 
bid British, French, Dutch, and Italian tenders for vessels 
to be constructed for Roumania. The Prussian Govern- 
ment has prepared a Bill fusing three large electrical- 
power companies in which it holds all the stock; the new 
concern, which will have a capital of 60 to 80 million 
marks, will act as holding company for Prussia’s other 
electrical-power interests. The  Elektrizitaets _ 
(formerly Schuckert and Co.) has decided on fusion wit 
the Continentale A.G. fir Elektrische Unternehmungen. | 

The Bourse has been dull, and although no new ~ 
decline took place last week, the tendency was weak, an 

i i below the bottom 
the leading stocks were mostly a little ae 
level touched during the panic of May 13th. Buyers ms 
been frightened off by the pessimistic utterances of pone 
nent business men. To-day the Bourse had a new =a 
and all-round drop. Declines of 10 to 20 per am “ 
place in the higher-priced stocks. Owing to the oa 
complete absence of buyers, offers of very small quan 
of stock were sufficient to bring prices down. 
| RSE I 





HOLLAN D.—FAVOURABLE POSITION FOREIGN 
TRADE—NEW ISSUES DISCOUNT FACILITIES. 


(FROM OUR CORRESPONDENT.) 
AMSTERDAM, Mey 34 
AVAILABLE statistics go to prove that the economic an! 
financial position of the Netherlands is developing se 
ably. The foreign trade figures for the first os “ et 
pared with the figures for 1926 indicate a decline Sed 
less than FI. 47,000,000 in the import balance, an 4s 
are the figures for the foreign trade of the Ne 
for the first quarter of 1927 :— 


Be slders. 
(In Millions of boa ee on Balance 
January eeeeseeseeeeeeee ae ee i es 55:0 
ee eer SS. ais .. 
cea 21-6 730 
Total, 1st quarter, 1927.. 6046 .. aS ee 3206 
Total, 1st quarter, 1926.. 6151 .. 39 a. a 
—— 29.1 476 
i eevesee 10-4 ee 37-1 _ 4 
eee age mo .. 8° 
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is wn by these figures is indeed remarkable, 
The de ee cual aime published by industrial 
especia J s for the year 1926 are inclined to be sombre as 
nr the possibilities of selling to other countries. 
- a experiencing great difficulties on account of the 
They  tariff-walls ” which have been erected by some 
high ean countries. The following table shows the ex- 
coal the Dutch foreign trade with principal countries 


for the first quarter of 1927 :— 


(In Millions of Guilders.) 
-—-Imports.-— -—Exports.—, 
twee... OO .< aes 

eoovee ee 163 7 ee ee ° ee Py 
eee coanecra gl. @2l :. 399 5. 409 
Great Britain .... 82 1 606 .. 1145 .. 1042 
France eveosee eee 31:8 ° 30°2 ee 22:2 ee 31-1 


Jni S see. M12 .. 724 .. 190 .. 127 

— Kast Indies. 313 .. 288 .. 340 .. 308 
The present favourable state of affairs is also reflected in 
the issue market, where great activity prevails, and 
although April, with an aggregate of F1.32 million issues, 
does not come up to the preceding month, this figure is 
nevertheless much larger than last year’s aggregate of 
21.3 millions. Foreign issues still play the chief part, 
and no less than 23 million guilders was taken during 
April by foreign borrowing. Now that German loans 
have practically ceased French loans predominate. Since 
the beginning of 1927 the following French loans have 
been offered at Amsterdam :— : 





—_— 


| Rate of 











Month. | Nominal Value. Name. | Issue. 
— | | . 
January .. Guilders 20,000,000'7% City of Paris ....... eee) 955 


Swiss frs 20,000,000'7% French State Railway ..| 943 
February... Guilders 5,000,000 ao Electrique de la 
r 


eeeee @eeeseseesesees 


e 
March....'Guilders 2,500,000/7% Ste des Forces Electrique| 
de la Vallee de Gavarnie ..|_ 974 
Guilders 3,500,000/7% Ste d'Energie Electrique 
du Rouergue .......... oo} 97% 
April .... Guilders 10,000,000|7% Paris-Orleans Railway..! 95 


The above figures do not, however, give a true illustra- 
tion of the amount of French capital raised in Holland. 
Attention must be paid to the introduction of various 
French bonds on the Amsterdam Bourse and to the im- 
portant purchases which banking concerns are making for 
Dutch account on the Paris Bourse. As was proved last 
week, when the sudden collapse of the Berlin Bourse had 
practically no influence on the prices at Amsterdam, the 
public here takes no great interest in international stocks. 
The interest which the Dutch public took in German 
stocks has waned considerably since last year. On the 
whole, purchases have not been made as an investment, 
but chiefly as a bullish speculation, so that after the 
recent rise in prices most stocks again found their way 
abroad. A similar state of affairs is also expected as 
regards French purchases, for it is to be doubted that 
large purchases have been made as an investment. On 
the whole, speculation is the chief feature, and when the 
present rise ceases stocks will again be disposed of. 

The Stock Exchange shows a slow but continual up- 
ward tendency, and consequently responds to the general 
nse. The transactions this year have not been im- 
portant, so that the state of the Bourse can hardly be 
talled unsound. The money market, which caused some 
anxiety in the first few months of this year, and induced 
the Netherlands Bank to raise its loan rate, has undergone 
ae for the better since the Bank of England’s 
ss = econ of the discount rate. With reference 
ose ‘scount market of Amsterdam, great advances 
‘a < made of late in facilitating the handling of 
sae “p The Netherlands Bank a short time ago 
who have si Banks ”’—principally German banks— 
compan adopted the form of a Dutch limited liability 
condition’ - . position to rediscount bills on the same 
bills cae . Dutch banks, in so far at least as these 
hankere? 4: € character of  self-liquidating prime 

“rs bills. Home banks and foreign banks, there- 
ore, rank th : gn ’ 
€ same. The most important measure has, 


owe 
self pre been that the Netherlands Bank has declared 
Prepared to make advances, for a maximum of ten 


» ON collateral ; : 
otterdamsche eae bills, as was stated by the Nieuwe 


ays 


nt in its issue of May 2oth last. By 
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Union Trust Company 


Paid-up Capital, Reserve and Undivided Profits $1,692,485. 
Assets over $14,000,000. 


UNDERTAKES ESTATE OR PROPERTY MANAGEMENT 

IN ANY PART OF CANADA FOR BRITISH OWNERS 

OR SOLICITORS. MORTGAGES SECURED FOR 
CORPORATIONS OR PRIVATE INVESTORS. 


Enquiries Invited 


Aaditors - PRICE, WATERHOUSE & COMPANY 
3 Fredericks Place. Old Jewry, E.C. 2 





SRR SENS ST TPIS TU EE A EDS CT SITES 


this regulation the Netherlands Bank has made it possible 
to establish discount houses on the English model, and 
has now placed such houses ina position ‘‘ to take refuge 
at the Bank,’’ to use Bagehot’s phrase. Up to now it 
has only been possible for those who had discounted 
drafts to rediscount them—should this prove necessary— 
at the Netherlands Bank, in which case, however, they 
gave up the bills entirely until maturity, and ran the risk 
of large losses. This has now been changed. 

The question, of course, arises whether the discount 
market can secure the necessary funds in the money 
market. Up till now the Stock Exchange supplied the 
easiest means of obtaining liquid assets by means of 
advances on securities of bonds and shares, the so-called 
** prolongation.”” The newspaper mentioned above now 
expresses the hope that through the possibility of giving 
and obtaining call money on bills lenders will be inclined 
—as seems to have already been the case—to invest part 
of their funds in bills, and that the foundation for the - 
establishment of a discount market in Amsterdam will 
have been permanently established. The required factors 
seem now to exist to establish the international position 
of Amsterdam on a comfortable basis with London, Paris 
and Berlin, and to improve it. 





CANADA.—WEATHER AND FARMING CONDITIONS— 
GRAIN EXPORTS—GENERAL BUSINESS CONDI- 
TIONS—MINING—THE NEWSPRINT SITUATION— 
SELLING COMBINE—CANADIAN INVESTMENTS 
ABROAD—PRICES, &c.—THE TARIFF BOARD. 

(FROM OUR CORRESPONDENT.) 
Ottawa, May 15. 

AN early spring in Eastern Canada gave farming opera- 

tions a good start, and, although the weather has 

remained cool and there has been too much rain in some 
districts, most of the grain has already been sown under 
excellent conditions. Pastures are already abundant, and 
the modification of the United States’ embargo upon 
Canadian dairy produce has improved the outlook for the 
dairymen. But agricultural conditions in the prairie 
provinces are much less satisfactory, and, indeed, are 
giving rise to considerable anxiety. Winter broke up 
early, and cultivation was possible in many places at the 
beginning of April, but in the intervening weeks there 
have been recurring bouts of really bad weather, with 
rain, sleet, snow, and low temperatures. In many places 
the soil would no sooner be dry enough for working than 
it would be soaked again and everything would be halted. 

The result is that the first crop report of the Bureau of 

Statistics, reviewing prairie conditions at the end of 

April, was only able to report the percentages of wheat 

sown in Manitoba, Saskatchewan, and Alberta on that 

date as 4, 2, and 10 per cent., as compared with 68, 45, 

and 34 per cent. on the parallel date of 1926. Heavy 

floods on the rivers and streams, particularly in Mani- 
toba, have inundated thousands of acres.of farm land, 
and elsewhere the soil is so waterlogged that the drying 
process will be slow. The fruits of the early opening of 
navigation are reflected in the grain export figures for 

April, which show that whereas in April, 1926, only 

5,525,540 bushels of wheat, valued at some $8,000,000, 

were exported, in April, 1927, the wheat exports amounted 

to 20,181,762 bushels, valued at about $26} million; the 
figures for flour exports, however, showed a contrary 
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tendency, having fallen in the two months from 681,777 | into such European and Spanish-American countries 
to 415,209 barrels. Stocks of grain in store in Canada | faced with a shortage of capital. Some of this 
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° ee money 
are still substantial, the figure for wheat on May 6th | goes into Government and municipal bonds, but no ak 
being 78,834,407 bushels. proportion of it is being devoted to hydro-electric schemes 

Wholesale and retail merchants complain that the cool | a form of enterprise with which Canadians have a special 
wet weather has hampered trade and prevented the | familiarity. Canadian capital has already played a ~ 


public from making its usual purchases of seasonal 
summer goods, but the movement of merchandise is 
being maintained at a high level, and, although car load- 
ings for the week ending May 7th were 570 cars lighter 
than for the previous week, the cumulative total of the 
year to date still shows a gain of almost 10 per cent. 
Two of the most important stimuli to trade are the huge 
developments of hydro-electric energy which are in pro- 
gress and the progressively increasing activity in the 
mining fields. Not only are wonderful results being 
obtained in the Kirkland Lake goldfield, but very impor- 
tant new discoveries are reported from different points 
in the northern hinterland of Ontario and Quebec, and 
there is now a confident expectation that this region will 
soon become a heavy producer of the base metals like 
copper, lead, and zinc. The Hollinger, Dome, and 
McIntyre interests have all acquired properties in what 
is known as the Kamiskotia territory, and the develop- 
ment work which has been undertaken is giving very 
promising results. There is also great activity in the 
Sudbury basin, and the revelation of the enormous ore 
resources of the new Frood mine has caused a sharp 
jump in the stock of the International Nickel Company. 
The demand for machinery, food supplies and all manner 
of articles which comes from the mining camps reaches 
a large aggregate, and it is likely to show a steady rate 
of increase during the coming years. 

The lumber cut during the winter was curtailed, but, 
as a consequence, the difficulties caused by over-produc- 
tion will probably be remedied during the year. However, 
taken as a whole, there was no recession in the forestry 
industry, for more pulpwood than ever was required. 
In March the production of newsprint reached 174,000 
tons, the highest figure ever recorded, and export ship- 
ments were well maintained. But the leaders of the in- 
dustry realise that the export market is at saturation 
point, and pulp and paper stocks have been falling in 
anticipation of diminished profits. However, an import- 
ant step has been taken to help the situation by the forma- 
tion of the Canadian Newsprint, in which will be con- 
solidated the selling agencies of the following news- 
print producers :—Price Bros. and Co., the St. Maurice 
Valley and the Port Alfred Pulp and Paper Corpora- 
tions, the Laurentide, St. Anne, Spanish River, Abitibi, 
Fort William, and Manitoba companies, and the Anglo- 
Canadian Pulp and Paper Mills. The new company, 
which will have a capital of $5,000,000 in preferred stock 
and 10,000 shares of no par value, will handle all the out- 
put of these companies and will thereby control about 
five-sevenths of the total daily production of Canadian 
newsprint. Through this selling merger, sales costs will 
be reduced and savings will be effected by shipping from 
the mills which are located nearest to particular con- 
sumers. 

One very satisfactory feature of the Canadian situation 
is the clear evidence from different quarters of the accumu- 
lation of new wealth. Sales of life insurance during the 
first quarter of this year showed a gain of 8 per cent. over 
the total for the first quarter of 1926, and on February 28th 
bank savings deposits were 57 million dollars higher than 
a year before. There seems to be an unprecedented supply 
of investment funds available in Canada, and all local 
issues which are reputably sponsored are immediately 
snapped up. Recent demands for capital have been chiefly 
associated with the power and pulp and paper industries, 
but their period of rapid expansion seems to be at an end 
in the case of pulp and paper, and approaching a tem- 
porary suspension in the case of power. The mines, of 
course, offer an outlet to the more speculative fraternity, 
but they are not available for trust funds, and it is an open 
secret that some of the large corporations are hard besct 
to find a satisfactory outlet for their huge reserves and 
surpluses. There has, therefore, apparently developei 
among Canadian investors a tendency to look abroad for 
investments which will offer a combination of safety and 
higher returns than domestic bonds, and a considerable 
volume of Canadian capital is at present finding its way 


part in hydro-electric development in Brazil and oth, 
South American countries, and reaped good profits from 
its enterprises. Now different interests are turning thejr 
attention to the European field, and houses which deal in 
power securities are inviting Canadian investors to back 
new hydro-electrical enterprises in France and elsewhere 
with some success. But there is no indication of an 
shortage of funds for local enterprises, and one gratifying 
development has been the restoration to Canadian contro; 
of more than one enterprise which had previously passed 
from Canadian into American hands. ; 

Commodity prices still show a slightly downward tend. 
ency, and the wholesale index number of the Bureay of 
Statistics for April was 148.5, as compared with 148. 
in March. Four of the main groups registered a slight 
decline, two rose, and two were stationary. On the whole 
price tendencies are still in favour of the farmer and other 
primary producers. Since 1921, for instance, vegetable 
products have shown the smallest fluctuations of all the 
groups, and at the end of April the index number was 
60.8 above the price level for 1913; on the other hand, 
the prices of many manufactured goods have been steadily 
falling, textiles having shown a drop of 25 per cent. since 
July, 1924. The stock markets jare still active, and ina 
bullish mood, and practically every group except the pulp 
and paper jissues registered higher price levels in April. 
For that month the Bureau of Statistics index number for 
31 industrial stocks was 306.2, as compared with 294.c 
in March. The rise in the index for public utility stocks 
was much smaller, from 106.3 to 107.6, but in this section 
the power stocks figure rose from 285.3 to 302.1, the gain 
being offset by losses in other sections. 





AUSTRALIA.—COMMONWEALTH LOAN-—EXCHANGE 
MOVEMENTS—EXPORTS. 
(FROM OUR CORRESPONDENT. ) 
MELBOURNE, April 28. 

THe Commonwealth Government, following the loan issued 
locally a few months ago, is now offering in Australia a 
further loan at 5} per cent., with maturities in 1933, 193°, 
Or 1943 at the option of the subscriber, at par. The loan 
is partly to raise £4,250,000 or upwards in cash for the 
Federal Capital Commission and for five States (exclusive 
of New South Wales) for public works, and partly to pro- 
vide for the redemption of a 6 per cent. loan of 
46,640,000, maturing locally on May 31st, towards 
which £1,000,000 is being used from the sinking fund, 
leaving £5,640,000 to be dealt with. Taking the cash 
amount to be raised, 4} millions, and adding what was 
raised in a similar fashion by the Commonwealth last 
December, 6} millions, and the direct borrowings by New 
South Wales and the other States over their Treasur) 
counters, the total Government borrowings, fresh money, 
within Australia for the 1926-27 financial year will amount 
to fully 14 millions, in addition to what is raised by wee 
cipalities and other public bodies, from which the deman 
for money continues active. bie 

The tendency of exchange has lately been unfavouras. 
to Australia, and the alteration of 3 per cent. ng 
made in the rates quoted by the banks does not ed 
reflect the position produced by the large scale: of impo “ 
for some time past. The trade returns for the me 
months ended February 28th show gross tee 
£112,066,841, or an increase of £10,472,895, new 
pared with the corresponding period of the 8925°%, oat 
cial year; and gross exports £98,061,618, or 4 re 
of £5,193,878, which is the net result of a oe 0088 : 

714,462,351 in merchandise exports and an Se aaalle 
49,268,473 in gold exports. Exports of a - 1 
would have been somewhat larger but for the : - 
shipping wheat. Since the end of February es ie 
ments have been larger, and the ee, Secuer” o eo 
since the season opened in December is now Sloss 
bushels, against 46,300,000 bushels to the ny i. 
ing date last season. As it is, however, little hi ped. 
half of the exportable surplus has so far been $ ip 
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June 4, 1927] 
Fetters to the Editor. 


ECONOMIC CONFERENCE (INDUSTRIAL 
AGREEMENTS). 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—In your otherwise excellent editorial I venture to think 
have not in the second paragraph quite sensed the atmo- 
There or the conclusions of the Industrial Commission on the 
3 ° 
abo fed every session of the Industrial Commission, and, 
ike most industrialists, did not intervene, as the whole debate 
an attitude of mind with which we agreed. 


eaied . : : 
"Broadly speaking, industrial agreements, national or inter- 
national, were accepted in terms varying from inevitable to 
anne . ‘° 
desirable, with the following reservations :— 


(a) Danger to consumers : Frau Freundlich (Austria) and 
her co-operative friends laid stress on this. 

(b) Interests of Labour: M. Joubaux (France) expressed the 
view that wages and conditions of labour might be prejudiced. 
(c) Countries who have to import essential raw materials are 
nervous as to the possibility of being cut off from their sources 
of supply by the action of ententes between the stronger in- 
dustrial countries. ; : 

industrialists realise these points, and only ask for a little 
time to prove that these fears are groundless, because they 
have been realised in advance, and are dangers to be avoided. 

The Industrial Commission did not approve of the setting 
up of a new body at Geneva to control such industrial agree- 
ments, but decided that it was primarily a question of indi- 
vidual Governments to watch developments in their own 
countries with a view to checking abuses, and for the League 
of Nations to watch through its Economic Organisation the 
international effect of such agreements. 

The rationalisation of industry, which is so closely allied 
with the above subject, was unanimously approved by the 
Industrial Commission. 

Both reports were submitted to the British delegates and 
the delegates of the whole British Empire and were endorsed, 
Canada, however, stating that as they had Anti-Trust Laws it 
did not apply to that country.—Yours truly, 

Max Muspratr. 
(A member of the British Delegation.) 

The Grange, Fulwood Park, Liverpool, May 3oth, 1927. 

[In our attempt to survey in a brief space the vast field 
covered by the conference many important points were in- 
evitably omitted, and we are glad to print Sir Max Muspratt’s 
letter, in which he very properly emphasises some important 
points regarding the work of the Industrial Commission.— 
Eb. Econ. ] 


ECONOMIC CONFERENCE AND TAXATION METHODS. 
TO THE EDITOR OF THE ECONOMIST. 

Sik,—It is surprising to find, from a perusal of the very inter- 
esting Economic Conference Supplement published with your 
issue of the 28th instant, that the subject of the methods of taxa- 
tion most suitable for raising national revenue finds no place 
at all in the final Report of the Conference, dated May 23, 
1927. 

This is to be regretted because there is fundamental differ- 
ence of opinion between the views of some economists and 
the common business view of the underlying principles and 
effects of modern methods of taxation. Economic fact and 
business fact must surely coincide, and, therefore, there is 
something wrong—and very wrong—somewhere. 

_ In view of the vast and world-wide importance of the sub- 
}éct, it is earnestly to be hoped that the principles of taxation 
Will not be omitted from consideration at the next Conference. 
—| am, Sir, &c., 

P. Leake. 

25, Abchurch lane, E.C.4, May 30th, 1927. 

{Financial questions were deliberately omitted from the de- 
tailed agenda of the Economic Conference by the Preparatory 
ae not because they are unimportant, but because 
jo eague of Nations is dealing with them in other ways 
nd on other occasions. —Eb., Economist.] 


AMBRICAN RAILROADS. wnSe 

; TO THE EDITOR OF THE ECONOMIST. 
ieencanne analysis of American railway prospects is very 

. Ge and becomes more so if carried farther. 

value. Northern valuation of $395,000,000 is the 1915 
whiek . ich add $82,000,000 since spent ; total $477,000,000, 
Actually ae cent. gives $28,000,000 allowable net revenue. 
3,000,000 39,000,000 was earned in 1925, after deducting 
ere fc mated earnings of 600 miles of line in Canada. So 


The ¢, ome considerable margin for division with the State. 


line 1 claimed value includes $30,000,000 for the 


and $250,000,000 for investments, the chief of 
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which is the half ownership of the Burlington, which again 
iS €arning very much more than 6 per cent. on its valuation. 
So the Great Northern must induce the Commission to add 
$200,000,000 to their valuation on the ground that $6 earned 
In 1915 equals $9 dollars in 1927; if not successful the demand 
of the State for a considerable share of earnings seems 
probable. On the other hand, the Pennsylvania is valued at 
$2,488,000,000, to which must be added $500,000,000_ since 
spent, total, say, $3,000,000,000, on which 6 per cent. allows 
$180,000,000 net revenue, compared with actual $159,000,000 
this year. Adding to this $40,000,000 income from other 
sources, and deducting $130,000,000 fixed charges, there re- 
mains a possible $90,000,000 net income, or 18 per cent. on 
the outstanding stock, compared with 13} per cent. earned 
this year. The Pennsylvania therefore have nothing to fear 
from State regulation, and if they are treated in the same 
way that the Great Northern hopes for they might earn still 
larger dividends without interference from the State.—Yours 
truly, L. E. H. 
London, May 3oth, 1927. 








Books and Publications. 


THE CULT OF THE COUNTRYSIDE. 


OnE of the sociological developments of the twentieth 
century is a general awakening of interest in rural 
England. This is largely the result of the extension of 
facilities for travelling long distances by.road. It is not 
only the private motor, but also the charabanc and the 
motor-bus which have enabled the general public to 
become acquainted with the countryside in a way which 
was practically impossible while the railway was the only 
popular means of access. 

The initiation of a quarterly ‘‘ review and miscellany of 
rural life’’ is a sign of the times.* It is described as 
written by countrymen and countrywomen throughout the 
world, and appeals to all who love the Land—a mighty 
host. Mr Robertson Scott brings to its direction not only 
literary ability and experience, but also the result of 
unusually wide observation of rural conditions in this 
and other countries. The first number contains contri- 
butions by Lord Ernle, Sir Francis Acland, Sir Daniel 
Hall, Mr Noel Buxton, and others; but the editor himself 
is the chief contributor, and is responsible for much that 
is vivid and arresting in the contents. The periodical is 
welcome for its recognition of the fact that the interests 
of rural life extend beyond the range of economics, and 
that ‘‘ better living ’’ is not less important than ‘‘ better 
business.”’ 

‘* The Countryman ”’ claims to consider the countryside 
from inside, and is concerned with the intimate life of 
those whose lot is cast therein. ‘‘ Rusticus’’t takes an 
external view, and regards the countryside mainly from 
the standpoint of those who have only a_ superficial 
interest in it. Mr Briggs writes trenchantly of the ruth- 
less devastation of many parts of England by indus- 
trialism during the last century and of the widespread 
destruction of rural beauty and amenity in the present 
‘* age of petrol,’’ which he dates from 1910. The “‘ im- 
provement ’’ of roads for the exclusive benefit of motor 
traffic, the removal of ancient landmarks and old-time 
buildings, the abolition of trees and hedgerows, the multi- 
plication of garish petrol-stations, telephone-cabins, and 
repair shops all arouse his indignation. And, above all, 
he condemns ‘‘ the bungalow craze with all that it now 
implies,’’ which, he declares, ‘‘ has most seriously 
damaged the appearance of rural England during the last 
eight years.” 

It is not difficult to frame an indictment against the 
influences which are now conspiring to ‘‘ uglify,’’ in a 
different way, those parts of the country which indus- 
trialism has hitherto spared. But when the culprits are 
arraigned and the offence is proved, what then? The 
so-called march of progress, which in this case is that of 
an army of motor vehicles, is not easily arrested or 
diverted. Mr Briggs devotes his last chapter to the 
future of the countryside, and makes some useful sugges- 
tions, but is not very optimistic about the ultimate result. 


* «The Countryman.” a and Pyne by J. W. Robertson 
Scott at Idbury, Kingham, Oxford. 2s 6d quarterly. : 

+“ entioaae or the Future of the Countryside.” By Martin S. 
Briggs. Kegan Paul, Trench, Trubner and Co. zs 6d net. 
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It was said above that interest in the countryside and 
its future is growing. It is widespread among all classes. 
But there is one class which has a very special interest in 
it—viz., those who own it. The landowners have had in 
the past great power. Speaking broadly, it is true to say 
that up to a century ago they governed the country. Their 
political power was almost unimpaired until the Reform 
Act of 1832, but since then it has steadily diminished. 
There is no more significant evidence of this fact than the 
existence of the Central Landowners’ Association, which 
is mainly concerned in defending the interests of the class. 
A very useful handbookt has recently been published, 
which contains, in a concise and well-arranged form, a 
summary of the law and practice relating to the taxation 
and rating of land. Mr Gardiner gives information not 
only clearly but dispassionately, and makes no attempt 
either to colour the facts or to draw inferences from them. 
Nevertheless, it is evident that there are several points at 
which the law presses with what landowners deem undue 
severity upon them. In a ‘* Foreword ” Lord Clinton, in 
commending the handbook, very deservedly, to the atten- 
tion of landowners, recognises the exception of agricul- 
tural property from the last increase in the rates of estate 
duty, but adds that ‘‘ in spite of this concession the death 
duties still remain the main cause of the break-up of 
landed estates, a process which cannot be without some 
disadvantage to the districts in which they are situated.’’ 
This is a statement which many would regard as contro- 
versial, but there is no doubt that, whether or no land- 
owners, or their successors, are harshly treated at death, 
they have, if they are dependent solely upon their income 
from agricultural land, a somewhat harassing time in 
life. 





BOOKS RECEIVED. 

The New Colonial Policy. By Helmer Key. Translated 
from the Swedish by E. Classen. (London) Methuen 
and Co., Limited, 36 Essex street. 7s 6d net. 

In this volume Dr Key continues the investigations begun in 
his former book, ‘‘ European Bankruptcy and Emigration.’ It 
deals mainly with problems of war debts and overpopulation in 
Europe. Dr Key discusses emigration and birth-control, problems 
of white races settling in the tropics, and America’s immigration 
restrictions, and devotes a special chapter to ‘‘ Mussolini’s 
Expansion Policy.” 

Artificial Silk. By Thomas Woodhouse. (London) Sir 
Isaac Pitman, Parker street, Kingsway. 5s net. 

In view of the rapid growth of the artificial silk industry, this 
book makes a timely appearance. It contains a description of the 
remarkable progress that has been made in both the manufacture 
and uses of the fabric during the past few years. The latest 
developments are explained in non-technical language, and a 
feature of the work is the number and variety of the illustrations. 
La Réforme de l’Etat en Belgique. Par H. Speyer. 

(Brussels) Etablissement Emile Bruyant, Rue de la 
Régence, 67. (Paris) Libraire Générale de Droit, Rue 
Soufflot, 20. 

La Representation Professionnelle. Par Camille Lartaud 
et Andre Poudeux. (Paris) Libraire des Science Poli- 
tiques et Sociales, 31 Rue Jacob. 12f. 

The Interpreter Geddes. The Man and His Gospel. By 
Amelia Defries. Foreword by Rabindranath Tagore. 
Introduction by Israel Zangwill. (London) George 
Routledge and Sons, Limited, 68-74 Carter lane. 
ros 6d net. 

An interesting book commemorating the work and personality 
of a great British scientist and constructive thinker. 

The Conduct of and Procedure at Meetings. By Albert 
Crew. (London) Jordan and Sons, Limited, 116-118 
Chancery lane. 5s net. 

This is the ninth edition (thoroughly revised) of a book which, 
primarily, is of great practical use to all concerned with the 
conduct of the meetings of public companies. It also covers 
questions of procedure at meetings of all other kinds. 

The Journal of the Royal Agricultural Society of England. 
(London) John Murray, Albemarle street. 15. 

a is the 87th annual issue of this official publication of the 
society. 

The Nineteenth Century. June, 1927. (London) Constable 
and .Co., Orange street. 43s. 

The June issue opens with a full documentation of the recent 
ae cagenrescte on re Debts, starting with the Columbia 

rofessor’s statement and closing with Secretary Mellon’ 

reply to Mr Churchill’s Note. ’ cast ee 

{‘*The Agricultural Landowner’s Handbook.” 


i By R. St 
_ Gardiner. Central Landowner’s A calen<: oeeet. y R. Strachan 
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The Oil and Petroleum Manual for 1927. By Ww 
Skinner. (London) Walter E. Skinner, . a E, 
hill, Cannon street. 8s 6d net. S MOWZate 


Covering 430 pages, this useful reference book contains par: 
culars of 610 companies. These particulars include the di _ 
and other officials, date established, location of property Tectors 
consideration, number of wells sunk, oil production, “oe 
tion of work in progress, calls, dividends, and financial we 
as disclosed by accounts, also highest and lowest prices’ at a 
shares for the last three years and latest price. A table o - 
the monthly production of the principal companies known aon 
London Stock Exchange for thirteen months ended April 30 : the 
is also given, together with the world’s annual production 2 
petroleum since 1918 from the principal contributing countries of 
International Crop Report and Agricultural Statistic; 

May, 1927. (Rome) International Institute of Acti. 
culture. 

Tolley’s Handbook of Income-Tax, 1927-28. By Chas 
H. Tolley. (London) Waterlow and Sons, Limited 
London Wall and Birchin lane. od net. 

Deals with the drastic alterations made in taxing law this year 
The Round Table. June, 1927. (London) Macmillan and 

Co., St. Martin’s street. 5s. 

Among the articles in this always interesting quarterly reyiey 
are ‘‘ A Picture of China,”’ ‘‘ Fascist Rule After Five Years,” and 
‘“*The Economic Future of Great Britain.’’ 

The Economic Journal (Supplement). 
(London) Macmillan and Co. 6s net. 

Among the articles is one by Sir W. Beveridge on “ The Yield 
and Price of Corn in the Middle Ages.”’ 

Bulletin of the British Library of Political and Economic 
Science. May, 1927. (London) London School of 
Economics, Houghton street, Aldwych, W.C. 2. 64 
net. 

Financing Cotton at Home and Abroad. By S. Stern, 
Vice-President of the Seaboard National Bank of the 
City of New York. 


A reprint in pamphlet form of an article which recently appeared 
in the Cottou Trade Journal of New Orleans. 

Easifind Railway Time-Table. June, 1927. Compiled 
by Lt.-Col. W. Mansfield. (London) Rolls House 
Publishing Co., 10 Adam street, Adelphi. 2s net. 

Lt.-Col. Mansfield has worked for five and a-half years to produce 

a simplified railway time-table for the whole country, and this 1s 

the result. A first glance suggests that the intending user must 

be prepared to devote a certain amount of time to mastering 1ts 
system before he can hope to use it quickly to best advantage. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Department of Overseas Trade. Report on the Economic 
and Financial Conditions in Switzerland, February, 
1927. 1s 6d net. Report on the Economic and In- 
dustrial Conditions in Estonia, 1925-26. 1s net. Re- 
port on the Economic Situation of Denmark. Feb- 
ruary, 1927. 1s 6d net. 

Reproduction of the Record of the Battle of Jutland. 
Prepared by Captain J. E. P. Harper, M.V.O., R.}. 
Cmd. 2870. 2s 6d net. 





May, 1927. 








STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. Account. 
June 14. June 16. 


Stock Exchange markets do not look for activity in 2 week 
that includes the Derby and the beginning of the Whitsua 
holidays, nor can it be said that members have been we 
pointed in whatever expectations they entertained of spen re 
a quiet time during the past few days. Business has gol 
a very moderate scale, and, although gilt-edged stocks are & a 
and there has been a return of confidence in various a 
of the industrial market, brokers and jobbers are - 
confess that in a good many cases office expenses have al 
been covered. Excitement on Wednesday afternoon oe 
from three o’clock until the result of the Derby was ee 
fifteen minutes later. Settlement of claims in respect P hace 
Stock Exchange Mutual Subscription Fund will take pi 
next Tuesday, June 7. . 1 Con- 

The gilt-edged list is fairly good, with War Fives aoa ill 
version 33 per cents. a better market. Amongst os per 
way stocks. the new London Midland and root ON 
cent. debenture is up to 100, equal to three points Pt ak, 
The new Southern Railway 5 per cent. guarantee 
which was offered also at 97, stands at a shade above 
price. : 

The various colonial, corporation, and other serif f 
have maintained their levels and found a fair amoun 
port at slightly improved figures. 
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are very quiet and no outstanding features 
the week. Russians are almost nominal, as 

-sht be supposed. French National, railway and municipal 
mignt ee but little. Brazilians keep hard. The situation in 
bonds move 9. have worsened, and Chinese Govern 
China is considered to ” Sock 2 f . 
ment bonds are therefore ower, declines ranging from 5s 
to a couple of points. — befri 

Home railways stocks remain almost as un riended as 
satisfactory traffics published on Wednesday in this 

eek did but little to assist prices in the market. Argentine 
Railways enjoyed a further spurt, on speculative investment 
ea but reacted from the best on profit-taking before the 
holiday. Brazilians have been a good spot, San Paulo gain- 
‘ng two or three pounds, and Nitrates are neglected. 
i The rubber market has paid no particular attention to the 
report that some mysterious disease has attacked rubber 
estates in Java, and the vague rumours are regarded without dis- 
uietude, The tea share market has moved a little irregularly, 
and, amongst oil shares, the disposition has been to let prices 
‘rift. The new issue of Spies, recently made at 2s per share, 
was left with the underwriters to the extent of 85 per cent., 
and the price fell to 73d discount. American Cellulose varied 
between 50 and 62, the buying being very persistent from 
America and encountering comparatively little supply of stock 
on this side. Courtaulds improved in sympathy, but English 
textiles are dull, owing to the Bleachers’ report which follows 
upon several other announcements made lately of none too 
favourable a character. 

Dunlops remain popular. Leyland and Birmingham Rubber 
fell sharply on a new issue of shares which took the market by 
surprise. The shipping group has lost some ‘of its recently 
acquired gain, and insurance shares are inclined to be easier, 
though prices in the banking market keep with noticeable 
firmness, The iron and steel list received an unpleasant blow from 
the Armstrong Whitworth report showing a loss of £531,000 
last vear. The newly-issued Horden Collieries debentures 
started at } premium, but relapsed to a discount. Gas 
stocks are a little better. Marconis rose to £1 bid, and cable 
stocks are good on continued investment inquiry. The recent 
rush for South American telephone shares has given way to 
quieter conditions, followed by a slight reaction in prices. The 
tobacco market is tolerably hard, although the Cope profits 
show a heavy contraction last year as compared with those of 
1925. Brewery shares have dwindled on balance. Imperial 
Chemicals remain one of the most active spots round the 
markets, and prices, after giving way, strengthened towards 
the end of the week. Brazilian Tractions have been going up 
and down by dollars at a time, the price being better on 
balance. Hudson’s Bays and Sudans have receded. L. and 
N, Coal Distillations advanced abruptly. 

There is not much to say about the mining markets. Kaffirs 
were neither one thing nor the other, to quote the Stock 
Exchange phrase. The Cape accumulated West Rands and 
Sub Nigels, but, with Johannesburg closed last Tuesday, the 
week’s business has been trifling. The market is firm as a 
whole, with De Beers also better and Rhodesians uninterest- 
ing. Ashanti Goldfields rose rapidly after publication of a 
favourable report from the property. Nigerian Tin shares 
keep hard. The Malayan division shows sporadic animation, 
without a great deal of change in the prices. Rio Tinto shares 
came into demand at one time. Some of the Canadian min- 
ing shares are better, on developments at the Trout Lake, 
a a little activity occurred in base-metal shares. West 
Australians failed to attract public interest, and Russians re- 
mained moribund. 


Foreign bonds 
developed during 


ever, and 


NEW ISSUEF. 


The new issues of the week, and the current year, and date of 
Spening of the lists have been as follows :— 
Farther 


Nominel Cash Sub- First Lia- 
— one. —. — 


(S80ES OF THE WEEK— 


Amount Previously recorded 
: eeesce 185,551,591 
Total Receipts April 1 to May 28, 1927, Dr £1,050,000. 


Nationa, Savings CertiFicaTEs. 
othe public» PeeeiPts Week ended May 28, 1927, Dr £100,000, 


Welsh Anthracite © 
ollieries 
Toa,o00 Cum. Pg. Pri. Shares 
: ad a 
United Drapery Stores, $ou.000 ee 


Ord. Shares 
par (May 30), <! cack, at 


ee 700,000 .. 35,000 .. 665,000 


North British Linoleum Go. 600,000 ee 600,000 ee 60,000 ee 540,000 
pimited, 50,000 74% Cum: 
mo of £1 each, 
Do 2290000 Ord. Shares of di” 50,000 .. 50,000 .. 6,250 .. 43,750 
a 
Blount and don Lasker ibis - 150,000 .. 18,750 .. 131,250 
of gi cum. Pts. Pref, Shares 
Do tA” Pe teeecccece ee 
‘oe Ord. Shires “% 100,000 100,000 .. 12500 .. 87,500 
British Instructional Films, ee 50,000 .. 50,000 .. ee 
each, at par Shares of 10s 
Do 150,000 Def. Sharesiof is 50,000 ee 50,000 oo 12,500 on 37,500 


each, at 
&¢ par (May 31) ...... 7,500 .. 7,5C0 


ee 7,500 ee oe 


ee 





1707,500 .. 202,500 .. 1,505,000 
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To Shareholders— 
Queensland National Bank, 


50,000 Snrs. of £5 each, at 250,000 .. 250,000 .. 75,000 .. 175,000 
Leyland & Birmingham Rubber, 

— Ord. Shrs, of £1 each, 100,000 : 000 

a r Pee eeeeeeeeeeeeeeeeee . ee 00,000 oe 25,000 oe 
Bent, ulton, and Haywood, as 

—— Ord. Shares of £1 each, a 1 

a par eee eeeereeeereserses oo 47, ee 750 ee 35,250 
Blantyre and EasteAfrica, 11,000 ve “<a . 

Ord. Shares of £1 each, 

OOD. cssivebsvetueabeiia ees» 11000 .. 11000 .. 2,750 .. 8,250 


at par 
Kaduna Syndicate, 20,220 Shar 
of 5seach,at£lperShare.. 5,055 .. 20,220 .. 4,044 .. 16,176 


Total offered to shareholders .... “a eo 428,220 .. 118544 .. 309,676 
Total offered for subscription to date; Total offered for subscription for whole 
in— £ ear— é£ 


IGBP. .cccccccccccccccccccces ecveccccceccccscsecese 
Mic ARR] WB rece, A 
1925..cececcccsesesccerecess 0164485] 1994 ..cccccccceccccccceces 209,526,100 
Seagraverseeesecsecenscccees 152958 966 — Seeeeseseeseesreeseeesese aa 
IGRD...eeeeecccccccecceseoee 424,936,440 | GML Seccciciiicicsceesses 388,978,203 
Bradford.—This is an issue of {2,000,000 5 per cent. 
redeemable stock at £100 10s per cent., redeemable 1943-57- 
Principal and interest are secured upon all the estates, pro- 
perty, rates and revenues of the Corporation, and provision is 
required to be made for sinking funds. The rateable value 
is £,2,540,936, a penny rate producing ,710. The total out- 
standing debt is £516,863,180, of which 4,8,507,646 is in respect 
of reproductive undertakings; the population is eotinennd ‘a 
290,000. The gone profit upon the trading undertakings for 
the year ended March 31, 1926, represented an average of 
5.89 per cent. upon the capital expenditure, there being a net 
surplus of £76,900. The proceeds of the present issue will be 
applied for waterworks, electricity works, sewage disposal 
works, street improvement and other purposes, including the 
redemption of existing loans. A good trustee investment. 


Welsh Anthracite Collieries, Limited.—Share capital, 
1,500,000, divided into £750,000 7 per cent. cumulative 
participating preference shares of £1 each and 750,000 ordinary 
shares of £1 each; there is also being issued £500,000 63 
per cent. debenture stock. This is an issue of 700,000 pre- 
ference shares at par. The preference shares are entitled to 
participate in profits to the extent of a further 5 per cent. 
The company was incorporated in 1926 with the object 
of securing a substantial interest in anthracite collieries in 
South Wales. The company has acquired ten collieries, of 
which three were purchased early last year; two are new 
undertakings, and the remainder have hitherto been operated 
under independent ownership. There is an expert valuation 
at & : sania and net assets are given as £1,412,410. The 
proceeds of the present issue will be applied in repayment 
of banker’s loans and in meeting capital expenditure. If 
the estimated profits are realised, the Welsh anthracite industry _ 
will be in a flourishing state. 


North British Linoleum Company, Limited.—Capital 
£200,000, divided into 50,000 74 per cent. cumulative prefer- 
ence shares of £1 each and 150,000 ordinary shares of £1 © 
each. This is an issue of the whole of the above shares at 
par. The company has been formed to carry on the business 
of manufacturers and merchants of linoleum. An interesting 
flotation, with reasonable chances of success. 


Blount and Company, Limited.—Share capital £150,000, 
divided into 100,000 cumulative participating preference shares 
of £1 each and 1,000,000 ordinary shares of 1s each. This is 
an issue of the whole of the above shares at par, each sub- 
scriber having the right to apply for two ordinary shares in 
respect of each preference share. After the payment of 73 per 
cent. on the ordinary shares the preference are entitled to a 
further dividend pari passu with the ordinary shares up to 
2} per cent. The company has been formed to acquire the 
business of Fred Blount, hosiery manufacturer, established 
twenty-eight years ago. The company is also acquiring the 
whole of the issued capital of Badams and Co., Limited, and 
all the issued ordinary shares and all (or a substantial pro- 
portion) of the preference shares of F. Slyth and Co., Limited; 
both companies manufacture women’s and children’s clothing. 
Combined net profits, before deducting income-tax and cor- 
poration profits tax, are certified to have been as follows :—for 
the financial years ending between 1924-25, £18,146; 1925-26, 
£22,004; and 1926-27, £.23,896. The net assets are certified 
to be £87,743. The purchase price is given as £116,800, pay- 
able in cash. A speculative industrial flotation. 


British Instructional Films (Proprietors), Limited 
—Share capital, £100,000, divided into 185,000 ordinary 
shares of 10s each and 150,000 deferred shares of 1s each. This 
is an issue of 100,000 ordinary shares and 25,000 deferred 
shares at par, the subscriber being entitled to apply for one 
deferred share in respect of every four ordinary shares. The 
ordinary shares are entitled to a cumulative preferential 
dividend of 8 per cent. and one-third of the balance of profits, 
the remainder being available for the deferred shareholders. 
The company has been formed in particular to acquire the 
whole of the issued share capital of British Instructional 
Films, Limited, and the freehold studio and lands at present 
in the occupation of the company. Net profits, before charg- 
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ing income-tax, or rent of property, are certified to have been 

follows:—November 1, 1923, to December 24, 1924, 
Li. 729; year ended December 24, 1925, £6,067; and year 
ended December 24, 1926, £1, 840. Assets are given as 
£46,177. The purchase price is stated to be 465,000, pay- 
able in cash. The company appear to be under enterprising 
management, and may prove successful. 


Hemel Hempsted District Gas Company.— Issued stock 
capital £47,500, together with an issued loan capital of 
£11,710. This is an offer for sale of £14,000 6 per cent. 
irredeemable preference stock, the minimum price of issue 
being £93 per £100. The company was incorporated in 
1878 for supplying gas in Hemel Hempsted, Boxmoor, Boving- 
don, &c. The net revenue for the year ended December 31, 
1926, was £5,008 , of which interest on the existing loan 
capital requires £627; the dividends on the existing preference 
capital and on that now being issued amount to £1,620, 
thus leaving available for dividends on the ordinary stock 
£2,762. The proceeds of the present issue will be applied 
to the extension of works and mains. The stock is not with- 
out attractions at the minimum price of issue, regard being 
had to the narrow market. 

The following advertisements relating to public companies 
appeared in the Press during the week:—Kampar Malaya 
Tin Dredging, Limited, having an authorised share capital 
of £250,000, divided into 500,000 shares of 10s each; British 
and German Trust, Limited, issued capital, L 1,000,000, 
divided into £600,000 5 per cent. cumulative preference stock 
and £400,000 ordinary stock; Southern Tronoh Tin 

, Limited, having an authorised capital of £200,000, 
divided into 800,000 shares of 5s each. 


ACTIVE SEOURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
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Canadian National .... eee 5 
64 San Paulo beeeeree I 
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ene eee 





Chemgeake & Ohio} 2193. —l1 coccccceceesd A = «.132 ..— 2 
Erie .....scceceeeseeee 57 oe "Bt oe Union Pacificr 2.7 isa --A83x ..+ 1 
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Government Serene 
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scree 1% 13 = Gane. 1034. .1 -- | Hungarian TH, 3 1924.104 eee oe A048 oe oe 
sani O07 .. .. | Japanese 6%, 1924 Es, il ; 
aah 4 84... iB: ee «+ | Mexican Cons, 1899... GS seo co cs 
iss 75 oe ee - Peruvian Corp. Pref. . oe = oot 3 
eeeeeseceaes 100 "a1 oot i P.L.M. 6% eee er eeeee a a oot 
Ontnoas i, ii coos 42 .. 38 Portuguese —- cee ee 
Egyptian eccccese 83. oa 4, Russian 5%, 1906. 5. 
a rhe e@eecececes it oe - 185 + 18 — ae 1% . - 1044 --104} ee ec 
German 19, i884" ....108 «1085 2+ oe Turkish ei” 258 .. 25 2. 
Barclays B (&1, f.pa.) ist: 3 2 i. oe 3 
Chartered Bk of India oe ee (E30, wisn ¢peia). Grose-< 35 - 138 ..+ 
Lloyds (£5 with {£1 8 é 
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Mines. 
Anglo-American (£1) 134.. 1%4.. .. |Modderfon 225. uF. 
Ashanti Goia eeee ee 14 Mount L na 1 . ee . 
eet Saito eeeces 48 ee is oo Tt New Sta acne 2 . . ° 
Barme' Te ich : 


Gam & Motor (£1)... .. 24 ..+ gy | Robinson Deep B(él) 2 


7; oe 17 oo Rio Tinto eeccce . 
Ghartereds (15) ones oe i os 8 Bio into (45)... om 
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of 
Mexico (10/)) ...... 148.. -: ee 
Selukwe * 


De Beers Det. 7 ree wa(£l) ........ Ps +a 
East Rand DP én Be be Sub-Nigel ( étébas ee ee 
ee Rae heat ‘ be Hoes | 
z Tin (5/) Ke 1 : if 3, [deat done Cat ; * ate: a 
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AlliedNewspapers (£1) +o 298x.. .. | Hudson's Bay ( 

Amal, Cottons (£1) - oe i +4 Sbatiae (out | * | 
Apex (Trin.) Oil PS + * et 4 Shem. Ind. eco) 5, be Py 
Armstrong (Sir W.G.) hed | ee ) 5Sd., tf 

and Oo. (£1) oon oe | LeverBretycesbt(e1) a a 

ees + + + ie be Sa Aad as.” 
B’hamSmallArma( £1) oo Lister ere Se ie na Pe 
peties Dewsitik. & | Lobitos Giltielde “ 5 a 
Brasil Traction ($10 wot 8 Meriean n acle aca “fe ‘t: ‘ 
ene 6 6 val = ang 
British Goncics So So: ‘ania 8 vee BE  3 | 
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Goats Gand ¥.) (Gi) 2if.. 2iz..— 4) Sweden Mate 
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Turness, With {1).. ™ a. | United Tobacco ( be 4. 

Gramophone (£]) .... oo 4b e+ “hl tity —— (gi) 7 34. —t 


Rubber (£1) 2i9.. 23%.. .. | Watney Set Sie’ at 








DIVIDEND ANNOUNCEMENTS. 


Rate % per annum, except where vidend 


























‘ an or ‘oe 2 a. for Whole 
n m nal div. =e 
Name of Company. Interim|Date at Meth Lat’ F 
or . ot at, Pre 
Final. | ment. Payment. Year, vious, 
Banks. 51% 
Bank of Nova Scotia....... samae 4% |July 2) Quarterly a 1 ae 
Colonial (Amsterdam) ...... é< oe 1 6 
DGMRIMIED. 2 cccccccvessccccccodes 3%* Quarterly ge Vee 
Land of Egypt .......... Sens and 5/ p.s.*\J une 15 
Railways. 
South Behar............00.-e00. 5 jJuly 15) Less tax 
Insurance. 
Associated Re-insurers.......... a oe ee 10 | 10 
Law Union and Rock ---| 5/ p.s. ee Less tax 
Sun Life Assurance . 16/ p.s.|July 1) Tax free poh ae 
Ulster Marine ..............08.-. i es Tax free 10 | 10 
Mining. 
Kramat Pulai ..............06-. l/ p.s.*|June 1 
fea and Rubber. 
Asahan Rubber ................ oe June 15 - “eo 
Balijam Tea ...........-.2s000+: 15% oe oe 2 0 
Federated Siena: Rubber.... 10%! oe we 14h 
Glentaffe Tea ...........0.26--- 2% eo <i 5 nik 
Jugra Estate .......cc.--eeeee: 25% + ve a 45 60 
Nedeem Tea ..........seseeeeees 10%t it Less tax 15 20 
Pahi Plantations................ a . ae 10 15 
Runga Jaun Tea................ 124%+ — Se 3 | .. 
Selangor River Rubber ........ 1 de Tax free 15 20 
CE TOG... 6 oak navnsscsveessees 1TA%+t |\July 4 am 225 | 32 
United Planters of Ceylon...... %t July 1 ie 40 | 3 
Other Companies. 
Albert E. Reed............20005+ 5%t 10 | 12 
Anderston Foundry ............ ; 6) & 
Army and Navy Investment 
Trust \Def.) ..... Seceoeecce 6 jJunel7 ee ee | ose 
Barnagore Jute .............+:. 30%+ oy i 40 
Bentley’s Yorkshire Breweries ..| 5%* ee Hak Ae 
Bleachers’ Association.......... “a oe va Th) Ub 
British Tobacco (Australia) ....| 3%* jJune 30 se a oe 
Burmah Oil ........ apiwenseted 4/ pst} .. Less tax 30 : 
Butler's Wharf ..............-. 10%+ | .. ° 15 | A 
Cope Bro8.........seecsceeceees: 84%t eo és 124 5 
Fredk. Smith ...........seee0s- we “s 1. 
Goldsbrough Mort............... 10+ (bonus of 5%) .. Ib |. i 
Grand Junction Canal . + Less tax : 
Hull Brewery .........+- esses. * oe . Pas | oe 
nee China, & Japan Steamship} .. os } 15 | 
La Concordia Estancia ... . 33%* |June 27; Less tax” Pos 7 
London Central Markets Cold 122 
NED ices udddadenasend aie me Tax free bj? 
Malta and Mediterranean Gas . i “ ee | 7 
Moors and Robson’s ene 10* ee .- | ‘7 | oil 
Nievelt Gondrian Steamship. . Ks - 1 | 
North American Co. .........-.. 24% jJuly 1 Quarterly 7 7 
North of Scotland Electric Light} 4%t oe Tax free 6 | 5 
R. 8. cee ptnerkeRenbescouen ou > ee ee | 33! Qb 
Sam Isaacs ............. coerce 22 ee ** fee oe 
Scottish Heritable Trust. eos} 4%* Less tax . ae 
Do (Def.) .. ........-5- «++ +] 22°975%|* Less tax 3 | a 
Senembah Tobacco ............ 20% + *° | “nal 1 
Spear Bros, and Clark .......... 5%t Tax free | el 4 
PEE ois o'sccs vcceccessdedsbaws +6 ee | 10 | 10 
Stanton Ironworks.............. 6%t ee Tax free 10 | 5 
Sumatra Tobacco .........+e++ in ea | iG 
Tadcaster Tower Brewery ......| 3%* |June 1) Less tax | jo | W 
Tea Share ‘Trust .............46: a ss Less tax | 10 | 10 
Trust Union .............ee0e0 6%+ ee oe Sai 
Turner and Newall ............ %* ee * ae 
we" Tobacco (South) (Ord. eel oe 
DEE Dawu psscccceveeeunw ..(6d p.s.*}June 30 ee 224 | 224 
Virol, Limited cebssusesaceseneuy zo ee ee 
OIL OUTPUTS. 
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BRITISH CONTROLLED OILFIELDS, LimiTep.—Week ended May 25 


g,40° 
1927: Buchivacoa, production, 45,000 barrels; ag woe * Palo 
barrels. ‘Trinidad, production, Oropouche, 187 b@ 1,175 


Seco and Cedros (Trinidad Petroleum Development Co.), 
barrels. 
Mexican EaGLteE Or Company, Liitep.—The Pre 
the week ended May 21, 1927, was 137,000 barrels. 
VENEZUELAN O1L CONCESSIONS, LIMITED, announces © 
production for the week ended May 28th was as follows : 
district, 52,467 metric tons; Maracaibo district, 3,43! 
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ROYAL INSURANCE 


COMPANY, LIMITED. 


“EXCELLENT RESULTS OF THE YEAR.” 
SUCCESSFUL MARINE OPERATIONS. 
INCREASED INTERIM LIFE BONUS. 
MR GLAZEBROOK’S REVIEW OF POSITION AND PROSPECTS. 


The eighty-second annual general meeting of the Royal Insurance 
Company, Limited, was held, on the 3oth ultimo, at the head 
ofices, 1 North John street, Liverpool. 

Mr W. R. Glazebrook (the chairman) presided. 

The notice convening the meeting and the auditors’ report 
having been read, 

The Chairman said: Ladies and gentlemen,—I find myself 
regretfully in the position of having to begin my speech with a 
reference to the great personal loss which the company has sus- 
tained through the death of Mr Thomas Woodsend. Most of you 
will recall his stately presence and the genial way in which until 
afew years ago he occupied this chair at our annual meetings, 
and will have recognised, as we who have been more closely 
associated with him have done, the devoted service which he 
rendered to the company during the long years of his directorship. 

Since we last met we have been deprived of the services, through 
resignation, of Mr J. Cyril Cunningham and Mr Edward Paul, 
thovgh Mr Paul has joined our London board and we have the 
satisfaction of knowing that his interests and his abilities are still 
at the company’s service. “ 

On the other hand, we welcome amongst us Mr F. H. Fox, who 
has been appointed a director by the board, and whose name will 
come before you to-day for confirmation. We feel that Mr Fox’s 
wellknown administrative abilities will be of great value in our 
counsels, and we are glad to have through him a continuance of 
our close relations with his firm, Messrs Duncan, Fox, and Co., 
who have been stanch supporters of the company for very many 
years. 

In respect to our accounts and balance-sheet for the year 1926, 
which you have had an opportunity of studying, I feel that I am 
justified in claiming that we have every reason to be satisfied 
with them, end that the total result of the year’s operations, which 
shows a combined profit from all our underwriting departments of 
f1,016,000, is an excellent showing during a year which has 
suffered commercially and industrially from the upheaval caused 
by the labour troubles in this country. 


FIRE DEPARTMENT. 


The profit in this department amounts to £692,619, which is 

slightly more than 10 per cent. on the premiums, and is nearly 
} per cent. better than the previous year, and I think you will 
agree with me that we may sincerely congratulate the management 
oa this excellent result. Our premiums are very nearly stationary, 
the total being some £16,000 more than last year. You will be 
slatifed to know that our business shows appreciable expansion 
” the home and general foreign fields, and that the fact that in 
“ aggregate we have done little more than mark time during 
me past year is due to a purposeful curtailment of our United 
a which shows a drop in income for the year of over 
ae continuance of industrial activity in that country is evi- 
paced by the fact that the premiums of the fire insurance com- 
oo Operating there approached £200,000,000 and showed an 
— > 410,000,200, Notwithstanding this, the companies 
Fe . = erwriting losses exceeded both in number and amount 
aaa ang underwriting profits, and the aggregate results of 
“ were little, if any, better than those of 1925. 


AMERICAN BUSINESS. 


ee ing to us to know that the efforts which we have 
1 carted ae few years to subject our United States business 
standarde a wd and to satisfy ourselves that our underwriting 
fruit, and we founded and properly conservative have borne 

’ that our business from the North American Continent 


Contributed some share, though not yet a relatively important 
We welcome the results of 1926 in 


e i 
te of our operations as an augury of better times. 
& the year 


noment, though we s 
Anil last in Califor 


‘ Te, to our a 
that sph &gregate profit. 


urin : 
1926 there were no conflagrations of any 
ustained two severe individual fire losses in 
nia, where by a remarkable coincidence two 





large oil-storage plants, insured under one policy and situated 250 
miles from each other, were set on fire by the same lightning 
storm, creating a total damage of well over one million pounds 
sterling, in which we shared with a large number of other com- 
panies. There was another serious catastrophe in Florida, where 
extensive hurricane damage occurred in the month of September 
last. You are probably aware that we, in common with all fire 
companies, transact an appreciable amount of insurance of that 
class in the United States, as an adjunct to our fire business. 
Fortunately, our commitments in the area devastated by last year’s. 
unusual occurrence were not important, a fact which, to a large 
extent, was due to our conservative underwriting in an area which 
was known to be exposed to severe damage from such causes. 

The epidemic of fires in country mansion houses in this country 
has to some extent died down, but occasional outbreaks are 
sufficient to remind us of the dangers inherent to such buildings. 


LIFE DEPARTMENT. 


Our new business figures are not quite so good as those of the 
pievious year, the amounts written being £143,000 less on the 
gtoss figures, a difference which is reduced to £50,000 when we 
compare the net figures after deduction of reinsurances. The great 
bulk of our production comes from this country, and consequently 
the effect of last year’s disturbed conditions is much more notice- 
able in this department than in the fire and other departments. 
where our foreign interests are proportionately much greater. 

I amsure you will have duly appreciated the import of the intima- 
tion which is conveyed in our report of an increase in the interim 
bonus on “‘ with profit ’? policiesfrom 35s to 40s per cent. Following 
on the increase from 30s intimated two years ago, I feel that there 
is very great reason for gratification in the fact that the business 
has been profitable enough to enable us to make these successive 
increases in this interim bonus rate. You will be pleased to know 
that this result is due to the careful selection of our business, and 
has not been brought about by any departure from the conserva- 
tive standards of valuation which have served us so well in the 
past. When speaking of life bonuses I think it well to remind you 
that the ‘‘ Royal’? maintained its distribution undiminished 
during the war period, an achievement on which we still pride 
ourselves and which should not be forgotten by those who value 
stability in the results of their life policies. 

I would specially direct your attention to the new scale of rates. 
which we ars offering for ‘‘ non-profit’’ policies, in which rates. 
cur actuary has been able to see his way to recommend appreciable 
reductions. These rates are now an an extremely attractive basis, 
and I can confidently suggest to you or any of your friends who 
may be contemplating an addition to their life insurance a 
‘** Royal’? policy on ‘‘ non-profit ’’ lines. 


MARINE DEPARTMENT. 


The result of our marine operations must be regarded as very 
sztisfactory, inasmuch as we are to transfer to profit and loss 
account a profit on the 1925 business amounting to £141,013, after 
making ample provision—and I wish to emphasise this—for 
possible future claims. This result reflects great credit upon our 
underwriters in Liverpool, London, New York, and Melbourne, 
particularly having regard to the admittedly difficult conditions 
urder which this class of insurance business has been transacted 
during the past few years. 

I have to record with great regret the loss we have sustained 
by the death after a short illness of Mr W. L. Hope Simpson; 
who for nearly 27 years had given our associated marine companies. 
in New York the benefit of his singularly able guidance. 

Some improvement can, I think, be recorded in the position as. 
regards hull insurance, in connection with which the efforts of 
underwriters have béen continuously directed towards an improve- 
ment in rates, and important understandings have been reached 
with underwriters on the Continent, It would not appear that 
what has been accomplished has yet resulted in placing hull busi- 
ness on a paying basis, but the position is improved, and it is 
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hoped that efforts will be continued until this section of marine 


burden as equitably as possible between the differing classes of 
underwriting produces a reasonable margin of profit. of 


vehicles. 

You will observe that in pursuance of our general Policy. 
strengthening the reserves allocated to the general iNsuranes 
account, and to which I alluded last year, we have brought a 
sum of £157,951, which has been transferred from the employer: 
liability acccunt, and also £400,000 from profit and loss accouy) 


CARGO INSURANCE COMPETITION. 


The competition for cargo insurance is as keen as ever, and 
associated with ‘“‘cut”’ rates we have the evil of comprehensive 
covers, which frequently bring within the scope of a marine policy 
risks which should be borne by the carriers, or even trade risks 
which should fall upon the merchants themselves. The limitation 
of the scope of cargo covers to legitimate marine risks would go a 
long way to improve the cargo business, and I think the general 
interests would be better served, as the proper apportionment of 
responsibility for losses due to avoidable causes would have the 
effect of checking a good deal of loss which at present occurs. 

The year 1926 has not been a good year as regards the actual 
experience of the business, because losses have been heavy among 
risks of the best class, a number of first-class liners having been 
totally lost. Added to this the general casualty experience has been 
heavier, and considerable losses have been sustained by the market 
through fires. You will not be surprised, therefore, to know that 
our settlements on the 1926 account show an increase on the 
previous year of more than 5 per cent., and as our outstanding 
claims are also heavier than in 1925 we cannot expect a very 
favourable balance when the 1926 account is closed a year hence, 
and I anticipate that this will be the common experience of marine 
underwriters. 


PROFIT AND LOSS ACCOUNT—THE DIVIDEND, 


You will have observed that the interest crediteq to thie 
account shows a further increase of £55,000, which is, | think ¢ 
matter for considerable satisfaction. Beyond the special transie 
to the general insurances account, to which I have already referred 
the various items in this account are of normal character, and ‘s 
not call for any special comment. The unlerwriting profits brought 
in from the various departments show the satisfactory total {or th. 
year of {1,016,000 already alluded to. The balance carried rey 
ward amounts to £1,262,818, being £304,634 greater than the 
previous year’s balance. 

You have already been made aware of our intention to Propose 
to you a distribution of 14s per share, which, with the interim 


dividend of a like amount paid in November last, makes a tot; 
of 28s for the year. 


BALANCE-SHEET. 


accpent Derestecur. I am glad to be able to say that our Stock Exchange investments 
again are shown at a value considerably less than their actual 
Stock Exchange value on December 31st last. 

The amount shown under house property—freehold—in th: 
United States is materially less than the corresponding figure 
which appeared in the 1925 accounts, and there is also an appre. 
ciable increase in the amount of “‘ mortgages out of the United 
Kingdom.”” These changes arise from the sale of our former 
building at 84 William street, New York, which a year ago I was 
able to tell you we had disposed of satisfactorily. Another iten 
which shows a material variation from the preceding year is that 
of debentures, the large increase in which is brought about by the 
erection of the new building in New York, which, as I explained a 
year ago, is carried under the ownership of a separate corporation. 


I have frequently had occasion to refer to the difficulties attending 
our operations in the personal accident section, and these diffi- 
culties have been unfortunately emphasised by the results of the 
business in this department during last year, where you will notice 
that we have made a loss of £48,000 on the year’s trading. This 
result has been brought about entirely by an unusually bad 
experience in the United States, but we have every reason to expect 
that while we shall probably not make a great deal of profit in the 
future there in this section, still we need not anticipate that we 
shall have any recurrence of the loss which characterised last 
year’s operations. 


Our employers’ liability figures at home also show somewhat less 
favourably than in 1925. You will remember that we have antici- 
pated a diminution of the profit-earning capacity of this section, 
but the ratio of profit is still quite satisfactory. At the same time, 
I am not in a position to say that we have yet reached a period 
of stability under the new conditions. You will have observed 
that we have made an important change in this account in so far 
that we have discontinued the provision of any specific additional 
reserve beyond the normal 4o per cent. of the premiums which is 
corsidered adequate to run off our liabilities. The change has 
been made in anticipation of a legislative alteration in the status 
of ‘employers’ liability’? funds, and in no way diminishes the 
security of our clients in this section, which will, as hitherto, be 
safeguarded by the capital and general funds of the company. 

In the general insurances account there is not much change. In 
the United States we have not sought for expansion, as workmen’s 
compensation business with its many difficulties fails to show the 
real improvement which has been so long desired. The profit for 
the year is £160,931, which i somewhat less than last year’s 
figure; but the results attained in this department would have been 
appreciably better had we not thought it well to make some provi- 
sion for losses in connection with circumstances which have become 
known to us since the beginning of the current year. The position 
has arisen through the Royal Indemnity Company of New York, 
who have been for a great many years in association on an agency 
basis with a firm in Philadelphia interested in a number of finance 
corporations which have got into difficulties through the tying up 
of a great proportion of their assets in the financing of motor-cars, 
and in respect of which the Royal Indemnity Company have 
incurred liabilities arising from surety bond insurances granted 
by them to the finance corporations in question. 


NEW BUILDING, NEW YORK. 


I would like to make a special reference to this building, a 
brochure in relation to which has been sent you. I went over, as 
you know, accompanied by some of my colleagues and the general 
manager, to attend the opening ceremony, on the 12th of last 
month, and it is very gratifying to me to be able to record the 
favourable impression which was created in the minds of all of us 
by that imposing 19-storey structure. From the most important 
point of view of business administration, the building affords 
every facility that modern ingenuity can devise. From the archi. 
tectural and artistic points of view we feel that while we have no! 
attempted any height records in that city of lofty buildings, we 
have none the less done something to add to the esthetic ideals 
which are not without their values even in a sky-scraper age. The 
total available floor space, apart from utilities, elevators, &c., 5 
practically 270,000 square feet. 


I think that congratulations are due to all—officials, architects, 
and builders—who have conceived and carried out this fine build 
ing, and I am convinced that we have there a centre for our 
operations in the United States worthy of the importance of ou! 
business, which will fully justify financially the amount which " 
have invested in it. It will be very gratifying to you to know that 
practically the whole premises have been let at satisfactory rentals 

I had the opportunity during my visit of coming into conta 
with most of our leading officials in North America, and ‘o 
satisfied that you affairs there could not be in better hands. 

The report to the President of the Board of Trade by the L a 
mental Committee appointed to inquire and report what amen 
ments are desirable in the Assurance Companies Act, 199) 7 
which I referred in my address last year, has now been issuel, 
and it justifies the confidence which I then expressed ed 
shculd not be materially affected by any new legislation ar? 
might result therefrom, If the new Act, which will vgrnee 
under discussion in Parliament, is drawn on the lines of sec 
which the Committee have submitted, it will necessitate — i 
able changes in the manner of setting forth our accounts, ro 
certain adjustments will be necessary as between the roa 
departmental operations. The Committee’s intentions have aa 
to make control by the Board of Trade more efficient, a of 
prcvide greater safeguards for the policyholders. From 
these standpoints we have nothing to fear. 


MOTOR VEHICLE INSURANCE. 


Our total premiums in this account have increased by, roughly, 
#100,000, which is entirely due to our increased participation in 
motor insurance in this country, where we continue to occupy a 
leading position. The ever-increasing number of vehicles on our 
roads has led to an increase in the proportion of the total number 
of accidents to the total number of vehicles, but that condition 
has been tO some extent offset by a fall in the average cost of 
claims. We have assisted the efforts to reduce the number and 
severity of accidents by the publication of statistics of their causes, 
and I would like to say that, in the view of our experts, it is not 
the novice in driving who is largely responsible for road troubles, 
but the careless or the reckless driver. Changing conditions may 
result in the necessity to review rates of premium, but if, in con- 
junction with other insurance companies, it is found necessary to 
effect any alterations every care will be taken to distribute the 


INDICATIONS OF CONTINUED PROSPERITY. 


o there is 2° 


indications 
I would say that so far as present indications § the company: 


reason to anticipate any change in the prosperity of 
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of course, are world-wide, and there is little 

+ goes on in the economic life of the world which does not 
=a» us one way or another. Quite recently the general 
ipfluenc returned from extended visits to all our department offices 
aa ited States and Australia, and I confidently look forward 
in - ad | benefit to our interests from the opportunities which 
# aa arisen for the exercise of his experienced judgment on 
cote oblems of our oversea representatives. Our plans are care- 
ne id, and we have every reason to look forward confidently 
to the future. v ee ‘ae 

The continuous menace to our interests arising from antagonistic 
legislation in foreign countries still necessitates incessant watchful. 
ness. $0 far we have not suffered any material loss of business, 
though restrictions and regulations have a tendency to increase. 
We do our best to overcome the obstacles thus set in our path, 
which we feel are not justified by the honourable record of the 
British companies in such countries at all times, and especially 
in times of calamity, and we are hopeful that we shall continue 
to be able to avoid any serious curtailment of our operations from 


“nut operations, 


such causes : . 
Our best thanks and congratulations are due to all the officials 


and staff, both at home and abroad, for the excellent results of the 
past year. : ; 

I have much pleasure in moving: ‘‘ That the report of the 
directors be approved and adopted, and that a dividend of 14s 
per share, less income-tax, be payable on or after Tuesday, the 
jist instant, making, with the interim dividend paid in November 
jast, 28s per share, less income-tax, for the year 1926.” 

Mr Frank Henderson (chairman of the London board) seconded 
the resolution, and, there being no questions or comments, it was 
carried unanimously. 

Mr A. Allan Paton, C.B., proposed the re-election of the retiring 
directors, 

Mr A. Pattinson seconded the motion, which was carried. 

On the motion of Mr J. H. Clegg, seconded by Mr J. L. Bailey, 
Messrs Harmood-Banner and Son were reappointed auditors, 


VOTE OF THANKS. 


Mr Louis Capel moved: ‘‘ That the thanks of this meeting be 
presented to the directors of the company and to the London board, 
also to the members of the company’s local boards and to its 
officers and agents at home and abroad, and to the boards of 
directors and officials of allied companies for their valuable services 
during the past year.”” He remarked that, while they, as share- 
holders, were inclined to take for granted a continuance of success 
of the company’s operations, he was afraid they did not quite 
realise the enormous amount of work that was entailed upon both 
duectors and management in procuring those satisfactory results. 
He would like, on behalf of the 11,000 shareholders of the company, 
not only to thank the chairman for his interesting and informative 
speech, but also the board of directors and the London board and 
the various local boards for their excellent report. They had to 
thank also the general management and officials of the company, 
and the board and management of each of the allied companies, 
upon whose efforts depended so much the continued prosperity of a 
gigantic business which dealt with so many millions of money. 
He would like to make special reference to the general manager, 
Mr J. J. Atkinson, who had proved himself a conspicuous expert 
in Insurance matters, and the London manager, Mr R. McConnell. 

Mr W. M. Simpson seconded the motion, which was carried with 
acclamation. 

The Chairman returned thanks on behalf of the directors. 


GENERAL MANAGER’S REPLY. 


Mr J. J. Atkinson (general manager), who was received with 
épplause, also responded, and said he should be happy to convey 
'o all concerned the terms of the resolution and Mr Cappel’s 
eerence to their services. Certainly in modern times business 
tid demand very strenuous activities on the part of the officials 
eae in it. Looking at the company’s results of last year, if 
‘ were to make a selection he would give the palm to the marine 
“partment. In a year in which so much money had been lost 
aren marine insurance companies, it was really remarkable 
ne jel Royal” and the “ British and Foreign” should have 
aa such a large profit as nearly £150,000. The shareholders 
bis ection ae to their Liverpool underwriter, Mr Stitt, and 
Ms Hoflman’ Mr Lloyd, and to Mr Hall, of London, and Mr Cox. 
wiih’ of the “ Royal” at New York, was also a very able 
peslie - — had also participated in the production of these 
tain, twhhes eynolds, “ British and Foreign” manager in Aus- 
Ne ‘i ae he had been very successful, had been transferred 
and he (Mr 7 to take the late Mr Simpson’s place at New York, 
whine A ipa pes. had every confidence that in that larger 
acknowled a do equally well. Mr Atkinson also made cordial 
is eter €nt of the valuable assistance he had received from 

gues, 


This brought the meeting to a close. 


GUARDIAN ASSURANCE COMPANY, LIMITED. 


PROGRESS IN EVERY DEPARTMENT. 

The ordinary meeting of the Guardian Assurance Company, 
Limited, was held, on the 31st ultimo, at 68 King William street, 
London, 

The Hon. Evelyn Hubbard (the chairman), in moving the adop- 
tion of the report and accounts, said that the company was never 
in a sounder state than at present. In 1926 they made progress 
and profit in every department, with the result that they ended the 
year in a still stronger position than before. 

In the life department the number of new policies issued was 
1,509, and the net sum assured thereby was £1,177,568 (a slight 
advance over the previous year), at new annual premiums of 
£38,292 and £10,927 single. The claims of the year by death 
numbered 226 under policies assuring, with bonuses, after deduc- 
tion of reassurances, £182,496. Both in number and amount the 
claims had been below the expectation, and the profit from 
mortality for the first two years of the current quinquennium was 
well maintained. The life fund, including the investment reserve 
of £22,000, amounted to £5,483,994, an advance of £315,853. They 
might fairly expect a favourable quinquennium which would expire 
at the end of 1929. 

The fire premiums, after deducting reinsurances, amounted to 
£1,094,960, as against £1,003,463 in 1925, and the net losses to 
£498,449, as against £393,403. There was a profit on the trading 
account of £56,668, and, with the interest on the fire reserve funds, 
the total surplus was £115,485, which they disposed of as follows :— 
By addition to the general reserve, £25,000; by loss in exchange, 
42,247; and by transfer to profit and loss, £88,238. The total of 
the fire fund was £1,378,000, as against £1,310,000 brought in. 
The ratio of fire profit in 1926 was 5 per cent., which was about 
the average ratio over, say, 15 years of the combined accounts of 
the leading companies. 

ACCIDENT ACCOUNT. 

Shareholders would no doubt consider the results in the accident 
account as very satisfactory, particularly as in every class there 
was an advance in the premium income as well as in profit. The 
premiums, after deducting reinsurances, amounted to £614,688, 
as against £572,620 in 1925, and the net losses to £270,568. There 
was a profit on the trading account of £56,464, and, with the 
interest on the reserve funds, £26,927, a total surplus on the 
accident account of £83,391. They added £35,700 to the general 
reserve, and transferred £47,691 to profit and loss account, The 
total of the accident fund—including the special reserve employers’ 
liability account of £10,00o—was £546,610, as against £492,000 
brought in. 

MARINE DEPARTMENT. 

In the marine department the claims, returns, and other pay- 
ments on account of 1925, settled in 1926, amounted to £49,004, the 
transfer to suspense account to close 1925 required £12,500, and 
421,714 had been carried to profit and loss—some £4,000 more 
than was taken from the 1924 account. On the 1926 account the 
premiums amounted to £124,947, am increase of £7,247. The 
marine fund at the end of the year amounted to £322,106. With 
regard to the position of marine insurance generally, the abnormal 
losses during 1926 among the liners and higher-class vessels 
generally accounted to a large extent for the unfavourable results 
shown in the reports of marine insurance companies. The 
experience of the past year should surely convince all marine 
underwriters of the necessity for co-operation in their endeavours 
to improve the rates of premium for hull risks, and a movement 
with this end in view had now begun. It was, however, unfortu- 
nate that the keen competition for cargo risks prevented any united 
movement to obtain an improvement in rates in this branch, and, 
until all extraneous risks not connected with sea perils were 
eliminated, no improvement in cargo business could be looked for. 
It was, therefore, to be hoped that underwriters in this country 
would make a determined effort to place this class of business on a 
proper footing, both by increasing the rates of premium and by 
the elimination of undesirable additions to the terms of policies. 

They had remaining to the credit of profit and loss £179,059, 
against £178,941—approximately the same amount. 

Assuming that they adopted the resolution which he would 
propose at the close of his address, they would see on page 6 of the 
report that the dividend on the ordinary and staff shares, less 
tax, would cost £68,507, and that the balance to be carried forward 
to 1927 would be £110,551, against £111,078 brought in to 1926—a 
sufficient sum, particularly when it was remembered that they had 
a reserve and contingency fund of £260,000 to meet calls of 
uncertain occurrence. 

They had one contingent liability relating to taxation, a very 
old matter now, which we are still contesting with the authorities. 

Mr John Walter (deputy-chairman) seconded the resolution, 
which was unanimously adopted. 

The formal business having been transacted, a cordial vote of 
thanks to the chairman, directors, the general manager, the 
managers, and staff terminated the proceedings. 
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We have taken participations during 


: 1926 j 
WEINER BANK.-YEREIN, VIENNA. following transactions:—Purchase of the anajority ey 
SIGNIFICANT NEW ISSUE OF CAPITAL STOCK. of the ‘Vereinigte Brauereien Schwechat, St od . ng 
i i aia . » OM. 
The fifty-seventh ordinary general meeting of the Wiener Bank- mentee ge er) ae came ae jointly with two othe 
‘Verein was held in Vienna on the 1gth instant, M. Karl Stoger- cae een a e as meng ugar Factory” into a join 
Mayer, the chairman of the company, presiding. Stock company, jointly wi e Zentraleuropiische Landerbang. 


constitution of syndicates for introducing 























After paying a warm tribute to the memory of the bank’s 
directors deceased since the last general meeting, Commendatore 
Oscar Cosulich, late manager of the ‘‘ Cosulich’’ Societa Triestina 
_.di Navigazione, and M. Rudolf Albert Koechlin-Hoffmann, late 
chairman of the Banque Commerciale de Bale, the abridged report 
proceeds as follows :— 


THE PAST YEAR. 


The steady improvement of the public finances has continued, 
this applying to the Federal as well as to the Provincial Govern- 
ments, and in particular to the important Province of Vienna. 
Though a considerable increase of the Federal expenditure beyond 
the estimate had become necessary, yet the 1926 provisional result 
yielded a surplus in excess of the forecasts sufficient to meet the 
major part of the investment requirements; a substantial portion 
of the unused balance of the proceeds of the League of Nations 
loan thus remains available for the following years. As fore- 
shadowed in last year’s report, the High Commissioner appointed 
by the League of Nations relinquished his office in the middle of 
1926, the termination of the tutelage evidencing the confidence of 
the creditor nations in the consolidation of Austria’s finances. 

The Austrian National Bank’s status, on which the stability of 
the schilling currency depends, has made further progress. Aus- 
tria’s balance of trade remaining adverse, it may be inferred from 
her balance of payments that she has invisible assets and ample 
sscurces of credit to fall back upon for making up the deficit. As 
a matter of fact, the influx of foreign money exceeded the actual 
requirements of the country; money rates having eased accord- 
irgly, foreign capital began to withdraw to a moderate extent in 
February, 1927. 

Austria’s private economy is still labouring under the difficulties 
arising from the tearing asunder of the Dual Monarchy, and, 
concurrently, from the excessive protectionism prevailing in Europe 
at large, and in particular in the Succession States. The adverse 
balance of trade, and the very high number of unemployed that 
has greatly receded in 1927, are therefore likely to remain serious 
problems for Austria. This country’s recent move in the direction 
of a Protectionist tariff policy is expected to relieve somewhat the 
situation. The present tendency of forming international kartels 
has already been beneficial to some of Austria’s main industries, 
and further hhopes are entertained with regard to anticipated 
developments on the lines of international agreements between the 
industrials concerned. 

The collapse of the Centralbank der Deutschen Sparkassen in 

1926, in itself a highly regrettable incident, in no ways alters the 
fact that Austrian banking is firmly established on an absolutely 
sound basis. A far-reaching process of concentration has already 
been carried through in the banking trade, with the result that 
the turnover figures of the more important institutions have 
already increased. A considerable reduction of sundry rates 
«chargeable to customers has, it is true, partly neutralised the 
effects of this improved situation; the drop of the rate of interest 
and the growing easiness of the money market have, moreover, 
at times made it difficult to earn an adequate return on invest- 
ments that have to be kept liquid. Events in the beginning of 
1927 have, however, already shown that the plentiful supply of 
money is favourable to the Stock Exchange, and it is expected that 
it will also promote the resumption of investment activities on a 
darger scale. Our balance-sheet reflects the general situation. For 
ithe reasons stated above, the yield of the interest and commission 
accounts has fallen off. This shortage has been partly compensated 
‘by increased earnings derived from exchange, and chiefly from 
securities and syndicated shares. Developments on the Stock 
Exchanges, especially in foreign countries, enabled us to sell at a 
(profit securities we had held for many years, and, thanks to our 
efficient sales organisation, we were highly successful in floating 
the few Austrian issues carried out in 1926. The gross profit, 
mevertheless, remains below that of the preceding year. The fact 
that the net profit ultimately exceeds that of 1925 is essentially 
~ascribable to our persevering policy of cutting expenses down and 
of improving the efficiency of our organisation. The effects of 
the reduction of the staff, previously accomplished, will only 
become fully felt in the course of the current year. 

Our stocks of securities and syndicated shares have been brought 
forward at the same low prices as in our opening gold balance- 
sheet, and new purchases were entered at cost price. 

While the real estate owned remains unchanged, its book value 
thas, on the average, again been written off by roughly 1} per cent. 

Our Austrian and foreign branches have, as forecast in our last 
teport, largely contributed to our total earnings, thus justifying 
our belief that our decentralised organisation is capable of a 
satisfactory development. 


‘* Oesterreichische Eisenbahn-Verkehrs-Anstalt ” 
reichische Siemens-Schuckert Werke’? on the 
jointly with the Deutsche Bank; foundation of the « 
Générale Financiére des Tabacs S.A.,” 
friends abroad; foundation of a syndicate for the “ Wiener Vieh 
und Fleischkassa,” jointly with the other big Vienna : 
issuance of the 1926 ‘‘ Oesterreichische Baulose ” 
capital of the ‘‘ Moravia Brauerei and Malzfabriks-A.G.” « Oes 
terreichische Kontrollbank fiir Industrie und Handel,” «Kabg 
fabrik A.G. Bratislava,’’ ‘‘ Banque Franco-Belge de Bulgarie,” 
‘** Auxiliara”? in Bucarest; underwriting syndicate for the issu 
ance of the 1926 Bulgarian Refugee Loan; Dutch Syndicate jo; 
financing German industrial contracts to Russia, and so forth, 
Some of these participations have already been wound up in 1926, 
Several syndicates constituted prior to 1926 have likewise bee 
liquidated. 
completed in 1926 appear in this year’s profit and loss account. 


year. 
net profit to an Extraordinary Resetve Fund II., the creation of 
which is deemed advisable, as the existing reserve funds are, in 
accordance with the law governing the gold balance-sheets, subject 
to certain restrictions with regard to their application. 


the shares of 
and the ** Oester. 
Berlin Bourse, 


Compagnie 


, banks: 
3 INCTeases of 


All earnings resulting from transactions entirely 


A general survey of the numerous undertakings in which we 


hold an interest, in many instances a controlling one, leads tp 
the conclusion that most of the companies concerned are pn. 
perous, while the remainder are expected to weather the conse. 
quences of the depression still weighing heavily on certain trades, 


Our reserve funds are maintained at the same figures as las 
We propose to allocate 500,000 schillings from this year’s 


The results of the year are as follows :— ! 


ASSETS. Schillings. 
Cash cerseecseseeseeseeeeereeeeeeeeaseneeeseeaeesceeseneesaneeecsecs 15,3175927.35 
BMS -.ceccrccccscccccccccsccccccscccsccscesescccscsonsossccsscscecsess 65,520, 315.41 

Debtors : 
Balances with banks ............... S.64,762,231.30 
Other debtors .........:00-:eeeeeeeeee 5.229,559,889. 13 
————————_ 294, 322,120.43 
TEER ccccaccnsevocsnencennesevoncescaccsssencsccongesseqcooes 5, 280,850.02 
Payments on syndicated shares .............sceeeeeeeeees 26, 311,494.09 
Real C6tate ...ccc.cscoscce.sscsccccccerccsccccccccccsetececescesers g,092.798.98 
TOE... cnitinnasnenbrabneied>spennsenignnperecnscseses 416,445, 509.88 
LIABILITIES. 

Share capital .............ccccccscsesscescecsessseveesccescnseeeees 40,000,000.00 
Reserve f£UdS .....ccccccccccscscccccscccccccsscccccecerscccsceees 20,000,000.00 
Provident fund ..........cceeceeecerecscerseeeeeeessanerecsnesees 500,000.00 
Dividend BCCOURE. cacccccerccccesvccecorcece sesoveccccsccocsccces 266,944.02 
Sureties on Dills .............c.-sseccsccscsccnscerscsescessssers 6,331.14 
Deposits and current accounts g...........cseeeereeeeeerees 351,050,303. 
Prcfit and less ACCOUNE ........ccccseeseecereeeeseeeeeeeeceeee 4,015,570.51 
Ne i diihsnbihveiedthaciinidtge vinvcnseoncesse 416,445,509-38 
PROFITS. Le 
Brought forward ........cccccccccesccscscsscrsscscsseseseeceees 115,070.04 
Interest ACCOUNT .........cceecceeeereeeeeeeneeteeeeneenerenreeees $8093 S 
Profits OM GECUTILICS ..........cceceeeseeeeeeneeecnneeeeeeen eres a veg 5 
Profit On EXCHANGE .......ccccececseeeceeneenereeeeereeeeeessens 2,820,1°9-3 
COMMISSIONS  .......cceeccccccrecssccressccsscecececsersacoscrecees I 1,10357 7 : 
Profit on syndicated shares ........s.ssscssseesereeeneeseees 25753000" 
WIAD cncinckcddnnsqcdsonscnncrosercescssccessscees 2g, 101,119.79 
LOSSES. ; 
Babe READ  Kdsscccicsincessscccscevessrcenddcccisccensstecsscccscccceess 15, ig 
Expenditure account ......:eccecseeceeceeeneerneneneeecererees 352 va 
Provident fund .......c.cccceceeseeecseeecceeeeesetennaneseners 1,295 : 
biases 4,000,599" 
Taxes and £605 ..........ccccecsseseseececscseersescsorenees ty F4 
Depreciation on real estate ........cesescsseerereneeeeeeee es foe ge0.8t 

Net profit ........cccccscssccssessccesecsecesscerscsceesesceessee® 45015597 
Total ........scccsccscocccceeceresccesoesscseecssees 29,101! 16.79 


DISTRIBUTION OF PROFITS, 


The Chairman proposed on behalf of the board of tn 
apply 3.6 millions of the net profit to the payment of a9 aa 
dividend (i.e., S. 1.80 for one 2o0-schilling face-value : a 
o.§ million schillings to the Extraordinary Reserve Fund i 
after paying the bonus to the directors, to carry over 2" 
schillings. 


NEW ISSUE OF CAPITAL STOCK. 


; . eupon 
The managing director, M. Alfred Heinsheimer, tH a 
submitted the proposition of the board of directo 900,000 


shareholders resolve to increase the capital stock woe y 
schillings from 40,000,000 schillings to 55,000,000 Oia of 
issuing 750,000 fully-paid bearer shares of a face 
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tlings each, the management to be empowered to take all the 

: decisions regarding this transaction. 

ly to certain questions, the managing director explained 
pte a to be newly issued were acquired by friends abroad 
ae slightly below the current Stock Exchange quotation, 
rt a two-year blockage from the European markets. The 
_ art of the issue had been purchased by Messrs Dillon, 
; he Co., of New York, while the balance had been taken 

Z ‘# the Société Générale de Belgique, the Deutsche Bank, the 
i ; Belge pour l’Etranger, the Banque Commerciale de Bale, 
“7? few other privileged foreign friends who were anxious to 
‘screase their holdings. 3 = ; 

After some debate, in the course of which the managing director 
nad an opportunity of defining the advantages of the proposed 
eration, as well as the future possibilities that its acceptance 
would imply, the resolution was carried, and the modifications of 
the by-laws entailed thereby were sanctioned, 

In the course of the subsequent discussion, the managing 
director replied to questions put by several shareholders and gave 
all information required, whereupon the closing accounts for the 
year 1926 and the distribution of profits, as proposed by the 
chairman, were unanimously sanctioned. The retiring director, 
\. Carl Arnstein was re-elected, and the co-optation of M. Antonio 
Cosulich, manager of the “‘ Cosulich” Societa Triestina di Naviga- 
rione, and of Dr Alfred Wieland-Zahn, chairman of the Banque 
Commerciale de Bale, was confirmed. Mr Benjamin Joy, chairman 
of the United States and Foreign Securities Corporation, and 
M. Oscar Wasserman, managing director of the Deutsche Bank, 


were newly elected as directors. 





equire 

















BRITISH SHAREHOLDERS TRUST, LIMITED. 


SATISFACTORY RESULTS OF DIFFICULT YEAR. 
GRADUAL LIQUIDATION OF SUBSIDIARIES. 


The fifth ordinary general meeting of the British Shareholders 
Trust, Limited, was held, on the 30th ultimo, at Winchester House, 
Old Broad street, London, Mr Follett Holt (the chairman) 
presiding. 

The secretary (Mr F, Charlton Fry, F.C.1.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—From the report in your hands 
you will see that, after bringing in the balance from the previous 
year and adding £55,278, the profit of the past year, we have at 
out disposal a sum of £74,856. I have no doubt that you will 
agree that the directors have taken the right course in transferring 
£25,000 to reserve, bringing this up to £75,000, and in recommend- 
ig a dividend of 6 per cent. on the issued share capital of the 
Tiust. This will enable us to carry forward £17,563 in favour of 
the accounts of the current year. 


SUBSIDIARY COMPANIES—POLICY OF LIQUIDATION. 


The balance-sheet is not as informative as we wish to see it. 
Ou: policy is to liquidate the subsidiary companies so as to be 
able to show clearly in our balance-sheet the investments, at 
present held by them, as being investments held directly by this 
Trust. Our revenue account will then exhibit the whole of the 
income derived from what will be our own investments. With the 
exception of 500 shares of £1 each, we own the whole of the shares 
of the subsidiary companies, The value of these shares stands in 
our balance-sheet at £574,279, but the present-day market value 
of the assets they represent is well in excess of this figure. We 
ae, as you know, nursing the shareholdings of the subsidiaries 
Preparatory to their liquidation, but it happens that, of these six 
companies, one only stands with a credit balance in the revenue 
‘count, from which we have received during the past year a 
dividend of £11,913, less tax. This represents the total amount 
bought into our revenue account for the past year from the 
rip of £574,000. A substantial investment revenue accrued 
: other of our subsidiaries, but this has been set off in their books 
Panes realised by the sale of investments acquired by these 
ane before we came into possession three years ago. I need 
tine . d that, although this process holds up revenue for the 
sidiar ing, it will fall into the funds of the Trust as each sub- 
ieee : nt It has not been advisable to hurry the 
with nun these companies, our object being to do so gradually 
dim os veh Prejudice as possible. Meanwhile, we are able to 
inet a result of the year’s work, the substantial profit of 
ievatneaes ae — anything like the full earnings from the 
tory in vie ela by subsidiaries, and this we consider as satisfac- 
Which w W of the critical industrial and commercial situation 

Was caused by the coal strike. 


nena? MAIN ACTIVITIES OF THE BUSINESS. 
u Wi s s . . . 
ll remember that there are two main sides to the activities 


our busi : 
ments oe On the investment side we own cash and invest- 
*®' Which 984 per cent. have official Stock Exchange quota- 
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tions, and these together give a total considerably in excess of our 
balance-sheet figures and form the backbone of our financial 
strength. The other, and more onerous and difficult, side of our 
business is that of making public issues. Having determined upon 
a high standard, we shall not undertake any issue which is not, 
after full investigation, shown to be, in our opinion, of a 
thoroughly sound and promising nature. We must not, therefore, 
expect to secure a constant flow of business, but when an issue is 
made by this house it should not prove disappointing. : 

The country, as we all know too well, has passed through a year 
of an extremely critical nature. Financial assistance has been, 
and is, needed in many directions, but there still appears to be a 
certain reluctance, and in some directions even the necessary 
courage, to face facts and reconstruction on sound lines. 1 may. 
say that quite a number of proposals have been examined during 
the past year, and some have been studied very closely 
irdeed and have resulted in rejections, but where we 
helped we did so effectively and with success. We have the fullest 
possible faith in the future of industry, and we are both willing 
and able to help when our friends come to us for financial 
assistance to be given on sound lines. 


THE OUTLOOK. 


It is, ot course, impossible to predict the course events may take 
between now and March of next year, but, whatever else may 
happen, we are not likely to have to cope with the difficulties that 
surrounded the coal strike. In any event, I expect that we shall 
be able to add to the internal strength of the Trust and to hold 
our own during the current year. 

Since we last met we have elected Mr Desmond Abel Smith to a 
seat on the board. He bears a name honoured in the City, has 
had good experience, and is fortunate in the possession of com- 
parative youth, which will stand the Trust in good stead both now 
and later when his more elderly colleagues pass out of action. 

I will now move: ‘‘ That the report and accounts to March 31, 
1927, submitted to the meeting be and they are hereby approved 
and adopted.”? I will ask Mr Crammond to second that. 

Mr Edgar W. Crammond (managing director) seconded the 
resolution, which was carried unanimously. 

The Chairman then moved: ‘ That a dividend calculated at the 
rate of 6 per cent. per annum for the year ended March 31, 1927, 
be declared and paid on the 538,212 shares of the company to the 
shareholders on the register at the close of the books on May 30, 
1927, and that the same be paid, less income-tax at 4s in the £, on 
June 7, 1927.” 

Sir Tames Remnant, Bart., M.P., seconded the resolution, which 
was unanimously approved. 

The retiring directors (Sir James Remnant, Bart., M.P., and 
Mr Desmond Abel Smith) were re-elected, and the auditors (Messrs 
Price, Waterhouse, and Co.), having been reappointed, the 
proceedings terminated. 


LEOPOLDINA RAILWAY COMPANY, LIMITED. 
INCREASED TARIFFS AUTHORISED. 


The ordinary general meeting of this company was held, on 
the 1st instant, at the Cannon street Hotel, London. 

Mr Oliver R. H. Bury (the chairman) said that the net receipts 
for the past year, at £689w07, showed an increase of £156,441, 
or 29.33 per cent., and the directors recommended a dividend of 
3} per cent. on the ordinary stock. Government Decrees had 
been passed giving the company authority to increase its base 
tariffs, and it was satisfactory to be able to record that at last 
the base rates and classification for the whole of the Leopoldina 
Railway system were unified; the railway was also authorised to 
make a surcharge of 10 per cent. upon the rates, the product of 
which was to be spent on the provision of rolling stock and other 
improvements as agreed by the Federal and State Governments. 
In anticipation of that the company had placed orders in England 
for new rolling stock, which it was hoped would be delivered 
hefore the end of the year. In considering the difficulties encoun- 
tered in achieving the agreement for rates and classification it 
had to be remembered that the railway system of the Leopoldina 
was worked under no fewer than 43 different concessions granted 
by the Federal Government, the State of Minas Government, and 
the State of Rio Government, each possessing autonomous rights 
in respect of the railways built under concessions granted by 
them. The anomalous situation and confusion resulting from 
those conditions could be realised; but all that had now been 
swept away. The President of the Republic, Dr Washington Luiz 
—who, when taking office in November last, made it known that 
it was his intention to stabilise the currency of the country— 
had openely stated that, in the event of the stabilisation scheme 
adversely affecting the interests of public utility companies, these 
shculd be gianted increased tariffs. 

The report was unanimously adopted. 





























ee 








ps tects maa tit 


1196 


CENTRAL MINING 


CORPORATION, LIMITED. 


THE ECONOMIST. 


Se Renae 


[June 4, 1997 
AND INVESTMENT 


GRATIFYING RESULTS QF YEAR’S OPERATIONS. 
TRANSVAAL GOLD MINING INDUSTRY. 
‘ SIR SOTHERN HOLLAND'S INTERESTING REVIEW. 


The twenty-second ordinary general meeting of the Central 
Mining and Investment Corporation, Limited, wes held, on the 
gist ultimo, at No. 1 London Wall buildings, London. 

Sir R. Sothern Holland, Bt. (the chairman), presided. 

The secretary (Mr R. A. Macqueen) having read the notice 
convening the meeting, and also the auditors’ report, 

The Chairman, in moving the adoption of the report and 
accounts, said: Ladies and gentlemen,—Before addressing you 
this morning may I be allowed just one word? I see among us 
here to-day our old friend and colleague, and late leader, Sir 
Lionel Phillips, who, as you know, presided with such distinction 
at these meetings in past years, and I feel that I shall be ex- 
pressing the wishes of all present when I say to you, Sir Lionel, 
how very pleased we are to see you here among us to-day. It is 
quite like old times, though very strange to your late colleagues, 
to see you sitting where you are and not occupying your old 
familiar place at the centre of this table. 


BALANCE-SHEET ITEMS. 


I presume it is your wish that we should take the report and 
accounts as read. They have been in your hands for about a 
fortnight, and present no essential change compared with pre- 
vious years, but before reviewing the position and prospects of 
our numerous enterprises, I wish to follow the usual custom and 
offer a few comments on the balance-sheet. 

On the assets side the total of your holdings in ‘‘ shares, in- 
terests, and investments” has risen by nearly £2,000,000 to just 
over £10,000,000, of which roughly £5,500,000 are in British 
Government and other liquid securities. The balance of 
£4,500,000 is represented by investments in the corporation’s 
various interests as classified in the accounts under six distinct 
headings. The increase in these investments since last year 
is offset by a reduction of £1,400,000 in ‘‘cash,” in the 
funds placed “‘at call and short notice,” and in other advances. 
This latter sum and additional amounts, together about 
41,750,000, have temporarily been placed in British Govern- 
ment and Union of South Africa securities. The transfer 
was made as the money was available for a _ consider- 
able period, during which we expected that rates would tend 
towards lower levels. For this reason, as well as on general 
grounds, it was safe to assume that the value of Government secu- 
tities would appreciate. As you know, our anticipations have 
been realised, and we had the advantage of a higher yield coupled 
with an increase in values. 


At the same time we were in a position to accumulate certain 
funds in South Africa, and were glad of the opportunity of invest- 
ing them in Union Treasury Bills. 


INVESTMENTS. 


Coming to your permanent investments, it will be noticed that 
your holdings in “‘ gold, diamond, and platinum mining” have 
decreased by rather less than £200,000. Your interest in diamond 
shares has been reduced to quite a negligible quantity. During 
the year some gold shares have been realised at satisfactory prices 
with the view to replacement as opportunity offers. Very little 
change is shown under ‘base metals, coal, and oil.” In base 
metals hardly any dealings have taken place. Your coal interests 
suffered temporarily from a fire in the Witbank Colliery, which 
was confined to one section of the mine only. In oil shares a 
certain number of transactions left the holding at the end of the 
yeax practically intact. I am glad to state that your substantial 
holding in Trinidad Leaseholds, Limited, was not encroached 
upon to any extent. These shares improved considerably in 
value during the latter half of the year, and have, in our 
opinion, good chances of further appreciation as their various 
fields and interests are developed. Further advances have been 
made to the North Venezuelan Petroleum Company, Limited, on 
loan account during the present year. 


The increase of about £360,000 shown in “ banking, railway 
and industrial” is largely due to the taking up of short-dated 
notes of the Anglo-Spanish Construction Company, Limited, 
secured on debentures of that company, with the progress of 
which I shall deal later. Additional funds have been placed at the 
disposal of the company since the beginning of the year, 


As regards ‘‘commercial and sundry,” we had the Opportunity 
of realising a few minor interests above stock prices, On the 
other hand, purchases were made of shares in the Transvaal 
Consolidated Land and Exploration Company, Limited, and, 
under the advice of one of your French directors, Mr Octaye 
Homberg, an interest was taken in the Société des Minerais de la 
Grande Ile, 7.¢., in Madagascar. These last two items account 
for the increase in “‘land companies and properties.” While | 
am not dealing for the moment with the operations of the Trans. 
vaal Consolidated Land Company, it may not be out of Place to 
say that we think this company will henceforth pay regular divi. 
dends and that, although progress may be slow, the value of its 
land holdings cannot but improve in the future. As regards the 
Société des Minerais, which is exploiting valuable graphite and 
mica deposits in conjunction with the Thomson Houston C ompany, 
I would add that we were invited to participate at an early stage, 
and are pleased with the progress made and with the prospects. 

Turning to the debit side of the balance-sheet, I need only say 
that your liabilities are well covered by liquid assets, showing, 
in fact, that the corporation is in a strong financial position. The 
valuation of assets has been made on the usual conservative basis, 
and the margin between the market value of investments aud 
stock prices shows a further considerable increase. 


PROFIT AND DIVIDEND. 


The profit for the year amounts to £668,586. We recommend 
the payment of a final dividend of 8s per share, f/us 4s bonus, 
making, with the interim dividend paid in December last, a dis- 
tribution of 20s per share, free of tax, for the fourth year im 
succession. We also recommend the transfer from profits of 
£150,000 to the reserve fund, raising it thereby to £1,600,00. 
Whilst these results do not come up to the standard of the two 
previous years, I should like to say that your board considers 
them satisfactory, as they are evidence of the corporation’s prot. 
earning capacity in what may oe called a normal year, ot 
favoured by the maturity of any exceptional business as was the 
case in the years 1924 and 1925. I took occasion last year 00 
say that you might be inclined to measure our standard by the 
results of those two years, and I asked you not to exclude from 
your mind the possibility of temporary downward fluctuations. 
I do not doubt, therefore, that, notwithstanding a decrease 0 
net profits in 1926, you will agree with the board that the results 
are very gratifying. 


GOLD MINING INDUSTRY. 


Turning to South Africa, the country’s chief industry—the ae 
mining industry—enjoyed another satisfactory year. A we 
production of 9,962,852 ozs was obtained, being 363,150 a 
excess of the production in 1925. The value of the gold pro = 
in the Transvaal was £42,319,505 in 1926, as compared wd 
£40,776,942 in 1925. The tonnage milled on the Witwatert 
mines amounted to 29,485,572 tons, as compared with — 
tons in 1925. Working costs were reduced from 19s ad to a 
The value of stores consumed amounted to the formidable = 
of £13,246,000, of which £8,500,000 were of South African oF 

As regards your own interests on the Witwatersrand, 
tonnage crushed by the mines under the Central Mining sat 
Mines administration was 13,007,500 tons against engeans 
during the preceding year, or an increase of 367,400 tons. a 
ing costs showed a decrease of 1.2d per ton, and the +o that 
working profit at £4,620,888 was nearly £120,000 higher 
of 1925. 

Since our last meeting the Transvaal Chamber ¢ 
made a satisfactory arrangement on behalf of the on by the 
producers with the Sauth African Reserve Bauk, ae g° 
latter agrees to purchase in South Africa, at a fixed Sate theit 
offered to it and to provide them up to a fixed —* e of this 
sterling requirements. The producers are taking advantag puyers 
agreement, and, after satisfying the requirements of i da” 
of gold for shipment vid Durban, it is their practice '° 
of their output to that bank. 

Owing to the changes in the disposal of the out 
on the agreement to which I have just referred, the 


er of Mines has 
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the South African Mine Workers’ Union and the Reduction Workers’ 
Association for increased wages and for alterations in their condi- 
tions of work. It will be remembered that in 1924 a lengthy in- 
quiry, under the chairmanship of Mr Justice de Villiers, was held 

upon this subject, and that a recommendation was made by the 

chairman for an addition of 20 per cent. to the basic wages rates 
fixed in June, 1918, for underground employees as a cost of living 

allowance. The industry protested against both the principle and 

the alleged facts upon which this recommendation was based. As 

a result, however, of strong pressure from the Government, the 

industry agreed to a temporary arbitrary increase of wages for 

the lower-paid men, upon the understanding that the Government 

would appoint aneconomic and wage commission forthe purpose of 

inquiring into and reporting upon the whole question of wage 

rates in South Africa. In my address to you last year I referred 

to the findings of this commission and to the fact that the majority 

report fully upheld, as numerous previous commissions have done, 

the case for the industry. Notwithstanding this further vindica- 

tion, the Government decided that the demands of the unions men- 

tioned about should be referred to the Wage Board, which had been 

appointed in 1925 under the Wage Act, and of which I gave you 

a brief account last year. It was found, however, as a result of 

further meetings between the Minister of Labour, the Chamber 

of Mines, and the unions concerned that certain difficulties existed 

in framing suitable terms of reference, and it was agreed by all 

parties that a conciliation board, as provided for by the Concilia- © 
tion Act of 1924, was preferable for the discussion and, if possible, 

settlement of the matters in dispute. It was further agreed that 

should the Conciliation Board fail to reach a settlement the ques- 

tion should then be referred to the members of the Wage Board, 

who would act as arbitrators, and whose findings would be bind- 

ing upon both parties. The Conciliation Board was duly consti- 

tuted, but after a few sittings it became clear that no agreement 

between the representatives of the industry and of the unions was 

possible. 


African producers ceased to be members of the selling 

‘, London during the year under review, and the particulars 
ool - ive you, showing the destination of the gold marketed 
. en = Africa and London, include only 330,000 ozs produced 
nage of the Rhodesian and West African mines. 


and West 


GOLD SALES IN 1996. 


Particulars of gold sales in 1926 are:— 
8,543,000 OZS of an approximate value of £36,226,000 in South 
a e banks for local currency. 


Africa to th ° 
222,000 ozs of an approximate value of £942,000 to the Bank of 


Ergland. 2 P 
gr,soo ozs of an approximate value of £414,000 to the trade in 


the United Kingdom. 

1,126,000 ozs of am approximate value of £4,777,000 to India. 

315,500 ozs Of an approximate value of £1,340,000 to other parts 
of the world. 

Making a total of 10,304,000 ozs, Or £,43,699,000 in value. 

The average selling price obtained before deduction of expenses 
was 848 9-55 per fine ounce. 

Nearly 85 per cent. of the gold dealt with was sold to the South 
African banks, which, undoubtedly, was a great factor in main- 
taining steady exchange rates throughout the year between this 
country and the Union. 

There was again a marked decline in the Indian demand for 
bullion, the amount sold being 2,163,000 ozs less than in 1925. 
‘Approximately go per cent. of the gold sold to that country was 
shipped from Durban to Bombay. These sales are more advan- 
tageous to the producers than other methods of disposal, as 
payment is received in London, and only the forwarding charges 
from the Rand refinery to the coast have to be defrayed by the 
sellers. 

Perhaps I might draw your attention to the fact that the year 
ucder review is the first since the inception of the pool in which 
there were no shipments of bullion to New York on behalf of the 
producers. 

The shipments of silver to India through Durban amounted to 
924,000 fine ounces, being approximately the same as in 1925. 


ARBITRATORS’ AWARD. 


The first sitting of the arbitration board was held in November 
of last year, and the board continued to take the evidence of wit- 
nesses from both sides on statements prepared by each party until 
February of this year. The award, a cabled summary of which 
was published in the Press, was made public on April 1st. No 
useful purpose would be served by discussing the detailed terms 
of the award, but briefly the whole case of the industry has once 
again been most fully vindicated by an independent tribunal. 
The arbitrators in their findings give some slight monetary in- 
crease in wages to underground workers and reduction workers, 
in addition to making permanent the arbitrary increase volun- 
tarily conceded by the industry after the de Villiers report. But 
they definitely state that a not very large addition to the present 
scale of wages would have the effect of closing down a number of 
mines, and generally they see no reason to alter the conditions 
under which work is at present carried on. It gives me great 
pleasure to congratulate those who were responsible for the admir- 
able manner in which the case on behalf of the industry was 
prepared and presented. 

And, gentlemen, I should like—without detracting in any way 
from the valuable assistance rendered by our other friends in South 
Africa—to take this opportunity of publicly acknowledging the 
most valuable services rendered by Mr Gemmill in defence of the 
industry’s interests. I am sure we are all very pleased to see Mr 
Gemmill here to-day. 

It is to be sincerely hoped that for many years to come the 
arbitrators’ award will obviate the necessity for any further time- 
absorbing inquiries into mining practice on the Witwatersrand 
fields, and that the industry will be able to enjoy a period of 
settled peace, during which the far more serious problems of 
mining at greater depths and the bringing of lower grade ore 
into the range of payability can receive the study which they need, 
and which are of such far-reaching importance to the mines them- 
selves, to Johannesburg, and to South Africa. 


NATIVE LABOUR POSITION. 


At our last annual meeting I had occasion to refer to the 
shortage of native labour and to the serious effect of such shortage 
on all the mines, but more especially on the low-grade mines. 
During the period under review there was again a_ serious 
shortage, both in the early months and during the latter part of the 
year; for a few months in the middle of the year the mines were 
able to obtain their requirements, but by the end of the year less 
than 175,500 natives were being employed by the gold-mining 
companies, a drop from the month of September of nearly 10,000. 
The failure of the crops in the native territories in 1926, owing 
to the abnormal drought, accounted for the increase in the avail- 
able supply of British and South African matives during the 
middle months of the year. It does not appear likely that this 
will be repeated in 1927, as indications at present point to a good 
harvest and consequent prosperity in the native territories. The 
mines will, therefore, probably be faced with a further shrinkage 
in the native labour supply. Moreover, the alluvial diamond 
diggings in the Western Transvaal, which have come into promi- 
nence during the year, have absorbed a large number of natives 
who would otherwise have sought employment on the gold mines. 
Also, an annually increasing number of natives is being employed 
ia the growing industrial enterprises of the Union and in public 
Works, such as road, railway, and harbour improvements, and in 
frm work. As a result of long experience these shortages could 
plobably be entirely avoided, or, at any rate, largely mitigated, 
i the Government’s regulations were applied with greater elas- 
ueity, Looking further ahead, therefore, although for the moment 
- Position has temporarily improved, it seems that unless the 
oe will allow the employment of greater numbers of 
es uguese East African natives during times of shortage the 
me wilk have to face an increasingiy difficult situation, which 
we the economic conditions under which the industry is 
whit cted and will necessitate the retrenchment of numbers of 
8 miners who can no longer be supplied with their native 
one The maintenance of the full native labour complement of 
ee is in the direct interest not only of the mines them- 
mre : the white men employed by them, but indirectly is of 

na € whole community, a fact which, I think, is gradually 

It a oe generally recognised. 

Central a e of interest to you to know that the mines of the 
ining/Rand Mines Group employ 9,921 Europeans and 


1,657 natives, and th j 
£5834,608, ’ at last year the wage bill amounted to 


IMPROVED METHODS OF ORE BREAKING, 


Each year since 1922 there has been a very definite and marked 
improvement in the efficient breaking of ore underground. This 
improvement is entirely due to the following factors:—First, a 
change in the type of machine used and to the gradual evolution 
and perfection of that type of machine; secondly, to the careful 
standardisation of the drill steel and the accurate heat treatment 
and sharpening given to it; thirdly, to the provision of a device 
which enables the officials to control the way in which the miner 
shall break the ground with his machine; and, lastly, to the 
strict control over the use of explosives, which has been based 
upon a careful and accurate investigation made by the technical 
staff. 

These results have only been obtained by long and careful study 


MINERS’ WAGES. 


Th : 
't sane feature of the year affecting working condi- 
¢ Rand was the arbitration upon the demands made by 
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of the problems by the staffs of our organisation and of the mines. 
It will have been seen from our consulting engineer’s report that 
these alterations in technique have enabled the miner to break at 
least three times the area of ground that he was previously able to 
do at a considerably less cost and with a considerably less number 
of natives. 

The facts, then, which the average miner does not realise are 
that the conditions under which he works are very much improved, 
that the actual work performed by him is probably less under 
present conditions than previously, and that the skill and experi- 
erce needed are also considerably less. To-day I think it can be fairly 
stated that any man with average brains and energy can be made 
into an efficient breaker of ground in the course of a few months, 
whereas before the introduction of the use of the hole director 
and before the investigation into the economical use of explosives 
it was necessary, in order to become an efficient miner, to have 
had considerable training and experience underground. 

These points, which are clearly brought out by the striking 
figures showa in our consulting engineer’s reports for the last few 
years, are naturally not the ones most clearly apparent to the 
working man himself. 

While referring to technical improvements, it is satisfactory to 
find that our staff of technical men on the mines are consistently 
endeavouring to improve the work done in every detail, and it is 
gratifying to record the fact that during the past year two new 
types of concentrators have been devised by employees of ours. 
These have both been under test for some time, and I think there 
can be very little doubt that they will add to the efficiency of the 
reduction plants and help to reduce costs. 


CITY DEEP. 


City Deep, Limited.—The less favourable results wer 
to the decreased yield per ton milled; setondly 
expenditure on development. The ore reserve showed ce 
siderable reduction in tonnage and a slight reduction in ‘ohne 
to the payable ore developed during the year being insuficen 
to replace the tonnage mined from the reserve. These all 
point to the necessity of still further increasing the developmen, 
footage, and every effort is being made to carry out this pro, 
gramme. The mine was greatly handicapped during the past 
year by the acute shortage of native labour, of which the main, 
tenance of an adequate supply is essential to the Carrying out 
of the above-mentioned programme. At the recent annual meeting 
of the company the chairman drew shareholders’ attention to th 
heavy capital expenditure needed mainly for bringing into com, 
mission Vertical Shafts Nos. 4 and 4a. He indicated that the 
bulk of this expenditure would be incurred during the curren 
year, and that, in consequence, the cash position of the com 
would be severely strained. 

He pointed out that until the work was completed the heavy 
expenditure on capital account could not be productive. He 
stated that the completion of the programme was in sight and that 
the shafts, when in full commission towards the end of this year, 
would afford much improved facilities for getting men and material 
to the working places, give greatly improved ventilation, and 
make available an increased number of development heading, 
thus affording the opportunity to improve the ore reserve position, 
A distinctly satisfactory feature is that he was able to point out 
that good development values on the western boundary in a drive 
from the Village Deep had been encountered at a horizon corre. 
sponding to that at which good values had been exposed at depth 
in No. 4A Shaft. 


e@ due, § 
» to the larger 
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PRECIOUS AND BASE METALS AMENDMENT BILL. 


The Precious and Base Metals Amendment Bill, to which I made 
a brief reference last year, was placed upon the Statute Book, but 
unfortunately its provisions were not modified in any way to 
conform to the suggestions and representations put forward by 
the indusiry. Under this Act, inter alia, very wide discretionary 
powers are conferred upon the Government in the matter of the 
carrying on of mining operations by private persons. In the 
event of mining operations being temporarily suspended, or of 
the operations not being carried on to the satisfaction of the 
Gevernment, the Government has been empowered either to compel 
the owners to resume mining or, in the event of the non-working 
of the property, to dispose of the property by sale to other persons 
or by its amalgamation with another property or by the establish- 
ment of a State mine. While the intention of this legislation may 
be to secure the working of the largest number of properties 
possible in the interests of the State, and the employment of the 
maximum number of workers, it may be that the existence of such 
sweeping discretionary authority (unless handled with extra- 
ordinary care) might have exactly the opposite effect in limiting 
or altogether deterring private enterprise. 


EAST RAND PROPRIETARY. 


East Rand Proprietary Mines, Limited.—-I referred last year to 
the negotiations between this company and the Cinderella Con. 
solidated Mines, Limited, and am glad to say that an agreement 
was eventually reached between the two companies. The terms 
have been made public, and were duly ratified by the shareholders 
and debenture-holders of both concerns, and the reorganisation 
confirmed by the Court. Previous to the amalgamation a number 
of mining claims had been acquired by the East Rand Proprietary 
Mines on its western boundary, and the company now possesses 
a very large claim area—in fact, the largest on the Witwatersrand. 
Recently the financial position of the company has been 
strengthened by the calling of shares under options, all of which 
have now been exercised, and by the sale of its reserve shares. 
By this means about £450,000 of new capital has been provided, 
and the management, instead of having, as in recent years, t0 
follow a hand-to-mouth policy, is now free to inaugurate au 
extensive development programme on a scale commensurate with 
the size of the property, with a view to improving the ore reserve 
position as rapidly as possible. Careful and detailed consider. 
tion is now being given to the policy to be adopted. Moreover, 
with its greatly improved financial resources, the company 1s = 
to frame its programme with the object of making available for 
the shareholders the profits that are earned. 

Consolidated Main Reef Mines and Estate, Limited.—In recett 
months better results have been obtained from this mine, and i 
is anticipated that a somewhat higher level of profits will be 
maintained in the current year. The management is to be (oo 
gtatulated upon having effected a reduction in the stoping width 
from 48 inches to 40 inches. As the ore reserve is still inadequate 
for the milling scale of the mine it is necessary to —— 
high rate of development and, as I mentioned last year, ' me 
serve the existing ore reserve as far as possible by epee 
work. Results from both the Kimberley and Bird reefs have 
far been disappointing on the whole. i 

Durban Roodepoort Deep, Limited. —The past year was — 
able for an increased milling tonnage, an increased ee 
footage, and the completion of the de-watering of the old wor pied 
in the Princess section. The expenditure on the last = ae 
tioned items was charged to working costs. In the Oe al ‘ 
costs may benefit to some extent from the reduction of ” ae 
charges, but development work has to be maintained on | eff’ 
scale, and no relief can be expected from any relaxation © ae 
on this account. In the Princess section a large area ' 


South ft 
i i tory to learn that the * 
t developed. It is satisfac y ie ss a 


INDIVIDUAL MINES—NEW MODDERFONTEIN, LIMITED. 


I will now refer to some of the more salient features affecting 
the individual mines of the Group :— 

New Modderfontein, Limited.—For the year ended June 30, 
1926, fresh records were obtained in tonnage milled, gold recovered, 
and in working profit at £1,992,527. The amount of development 
work on this mine is likely to decrease somewhat, owing to the 
fact that the development of the bottom leaders is approaching 
completion. The amount of further capital expenditure that can 
be foreseen is small, and consequently the future profits available 
for distribution, given normal conditions, should be upon an even 
higher scale than have obtained in the past. 

Modderfontein B, Limited.—The position of this mine has 
shown little change as compared with the previous year, but it 
_is gratifying to record that both the profit and the dividend were 
slightly increased. 


MODDERFONTEIN EAST AND CROWN MINES. 


Modderfontein East, Limited.—The new reduction plant has 
functioned with complete success, and its erection has been 
abundantly justified. During the past year this mine has made 
satisfactory profits. In regard to development, values continue 
erratic and affect the percentage of payability. The policy of 
pushing work ahead as fast as possible is, therefore, being carried 
out with the utmost vigour, and has recently produced indications 
that we are passing into a new payable area. 

Crown Mines, Limited, had again a most successful year, the 
ore milled, the yield per ton, and the working profit at £1,047,532 


so far opened up between the old we value. 08 
being slightly higher than for 1925. Development values have the Princess shaft has proved of fair average supply 
been fully maintained; indeed, the reef exposures to the south the whole, subject to the proviso that an adequate ee oeniel 
of the South Rand Dyke have been of considerably better value | can be maintained, somewhat improved results during the 


than any previously exposed in this area. Generally speaking, 
provided the native labour force remains adequate, this company’s 
continued success and further progress can be confidently antici- 
pated. 


year are anticipated. 
THE OLDER MINES. 


: snhuis Deep 
With regard to some of the older mines, the Geldenhu 
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owed a considerably increased profit by reason of a 
reduction in working costs from 19s 1d to 17s 9d. 
dditional claims of partly-worked ground on the 
dary of the property were acquired from the Govern. 





Limited, sh 
atisfactory 
Forty-one @ 
southern boun 


grt Village Deep, Limited, the chief problems engaging the 
attention of the management are the questions of ventilation and 
eneral health conditions underground. As is well known, work 
at this mine is being carried on at greater depths than in any other 
part of the world. During the year every effort was made to 
rove conditions at the lowest workings by installing a larger 
ventilation fan and in other ways. The research work now sys- 
tematically carried out in South Africa with the object of discover- 
ing methods of counteracting the handicaps of mining at very 

is followed with the greatest possible interest on the 


great depths ae s ; 
Witwatersrand, and It 1s hoped will be of considerable value to all 


imp 


deep level mines. ‘ 
At the Nourse Mines, Limited, the management is devoting 


every endeavour to improve the grade of ore sent to the mill and 
to improve efficiency. Our latest advices are that the results so 
r achieved in this direction are encouraging. 

During the year the Rose Deep, Limited, acquired 369 claims 
in a partly worked out area adjoining the southern boundary of 
the property, from which it is expected that considerable addi- 
tional tonnage will be obtained. I might mention that the working 
costs of this mine—namely, 15s 5d per ton milled—are the lowest 
in the group. , 


fa 


PLATINUM INTERESTS. 


With regard to platinum, Onverwacht Platinum, Limited, which 
was floated in April of last year, produced 7,104 ozs by the end 
of the year, the net realisation being slightly over £19 per ounce. 
You will have noticed that the price of platinum is now lower. 
During the first four months of the current year production has 
averaged 770 ozs per month. By the end of the year the prospect- 
ing shaft had been sunk to the 4oo feet level; sinking to the 450 
feet level is now in progress. Recent development results have dis- 
closed the condition that in depth the values in the ore body have 
a tendency to split up and decrease, but it is hoped that they will, 
as, I may say, they have done before, consolidate and improve 
once more. 

Pending further investigations into the metallurgical treatment 
of the norite ore, prospecting in the Lydenburg district has been 
discontinued. In the Rustenberg district, however, some encou- 
raging results have been obtained on two farms owned or under 
option to the association (in which your corporation has an in- 
terest), and further prospecting work is being carried on. The 
problem, however, of treating this ore with complete success has 
yet to be solved and experiments are being continued. Owing to 
disappointing development results and to the low average recovery 
of platinum, the Transvaal Platinum Mine has been closed down 
further working experience showing that operations could not be 
carried on at a profit. 


The Transvaal Consolidated Land and Exploration Company 
Limited, had a very satisfactory year. Sales of township lots 
showed a further increase and sales of farms increased by 37,000 
acres, On the other hand, sales of a certain number of farms sande 
- Previous years were cancelled at the request of the purchasers, 
pte unfortunately, unable to complete their contracts owing 
nous e oy of the severe drought. During the year the farm 
saan = t was sold to Onverwacht Platinum, Limited, to which 
er meen elsewhere, and the company retains a controlling 
ane € year’s operations of the Transvaal Consolidated 
ne ompany resulted in a profit of £108,390, against £48,500 
ee = a dividend of 17} per cent. was paid. The unappro- 
adn : a at December 31, 1926, of £167,900 is carried for- 
yon : € company is thus placed in a strong position for the 

“opment of its large land and mineral interests. 


OIL INTERESTS—TRINIDAD LEASEHOLDS, 


ween to your oil interests, the results of Trinidad Lease- 
a ‘ia a. for the year ended June 30, 1926, are a record in 
at te ae oil produced and purchased, in the profit earned, 
ilies Ge ihe paid. During the current year, as has been 
sunsioesir i e Press, the company’s own production has been 
ar ng n account of the greatly increased deliveries of oil 
aman with other companies. As soon as it could be 
deliveries veumre reasonable certainty that these increased 
entang 'Sis os be maintained in the future, steps were taken to 
This each ws refineries and increase the tank storage. 
relination vit now well advanced, and it is expected that the 
ably larger Bie shortly be in a position to deal with consider- 
accept ca cram It has been the policy of the company to 
such oil wae 1 3 ered to it by other producers, provided that 
0m ab the eee on a reasonably remunerative basis. As 

enlarged refining capacity is available and stocks of 
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crude oil now on hand have been reduced, it is the company’s 
intention to increase its monthly production to a level more 
comparable with that ruling prior to restriction having been 
introduced. I mentioned last year that the testing of this com- 
pany’s Guayaguayare property was being undertaken. As recently 
announced, one of the test wells, which was brought in at a shallow 
depth with an estimated production of 100 barrels, has since been 
deepened and a further oil sand encountered. It is now estimated 
that this well is capable of producing 750 barrels of oil daily. In 
view of the encouraging information obtained from this and other 
test wells, the board decided to proceed without delay with the 
commercial development of the area in which these wells are 
located. I should, perhaps, mention that the oil found at Guaya- 
guayare is richer in light products than the oil being obtained 
from the company’s other fields. 





NORTH VENEZUELAN PETROLEUM. 


I am glad to be able to report marked progress in regard to the 
operations of the North Venezuelan Petroleum Company, Limited. 
In the second well drilled at El Mene, to which I referred last 
year, the existence in commercial quantities of oil of very high 
gtade was conclusively established in August last. On the recom- 
mendation of the geological staff, this well was deepened approxi- 
mately 630 feet below the productive oil sand for the purpose of 
securing further geological information, and on this being obtained 
drilling operations were discontinued. The well will now be 
brought into production from the upper sands in order to supply 
fuel for field purposes. As a result of the success in this well the 
geologists are able to state that an area sufficient to provide 
locations for a large number of wells has been proved. Well No. 1 
was deepened during the year to 3,686 feet, and additional useful 
geological information was obtained. It was, however, decided 
not to drill deeper, as, owing to the mechanical condition of this 
well, which had given trouble on several occasions, it did not 
appear probable that it could be carried down to the depth at 
which the deeper sands were expected to lie. The drilling of two 
new wells is at present being undertaken, and, according to our 
latest cable advice, one of these wells has already reached a depth 
of 520 feet. Sites for additional wells have been located. Further 
geclogical investigations have proved that several other areas in 
the concession possess equal possibilities as, if not greater than, 
the El Mene district. In view of these highly encouraging indica- 
tions, exploration and development on an increased scale are now 
in progress, for the execution of which the geological and tech- 
nical staff has been considerably augmented. In order that no 
time may be lost after production on a substantial scale is assured, 
preliminary surveys of a pipe line and railway route, as well as 
of a shipping port, have already been commenced. From these 
remarks you will gather that the confidence we have so frequently 
expressed in regard to the future of the North Venezuelan Petro- 
leum Company has been further strengthened. As soon as the 
drilling programme now being carried out has been brought to a 
successful conclusion, it is intended to provide adequate funds for 
exploitation, for which purpose the capital of the company will be 
substantially increased. 


ANGLO-SPANISH CONSTRUCTION COMPANY. 


We have given the closest attention during the year to our 
interest in the Anglo-Spanish Construction Company, Limited, 
which is responsible for building the railway from Ontaneda to 
Calatayud on behalf of the Santander-Mediterraneo Company. I 
am glad to tell you that marked progress has been made, and, 
after a careful study of the organisation employed on this impor- 
tant work, leading to certain alterations in the personnel, such as 
are frequently necessary in an enterprise of this character, I am 
confident that we possess a staff who can complete the building of 
this railway with efficiency, rapidity, and economy. Nor, in 
saying this, do I forget to acknowledge the steady, good work of 
the Spanish mechanics and labourers, who ‘are employed in large 
numbers. 

Now, as tc what has been done to date: The section of the line 
from Burgos south-east to Cabezon, a distance of 73 kilometres, 
has been completed and fully equipped. The engineers of the 
Spanish Government have tested the bridges, inspected and 
measured the line, its earthworks, culverts, &c., and have approved 
the whole work, and, may I be allowed to add, have approved it 
ia very gratifying terms. This section will be opened to traffic 
iramediately, and the necessary arrangements have been made for 
its effective running. 

You will realise that an enterprise of this magnitude has many 
ramifications which demand the laying down of a thoroughly 
well-considered programme. This has been done, and, in addition 
to the actual completion of the portion of the line to which I have 
just referred, work is being steadily pushed ahead in all direc- 
tions, preparing the way for the rapid construction of .other 
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sections. Thus, to mention only one of many activities, the re- 
survey of the entire route of the line has been completed, and all 
plens and documents in that connection are finished. The design 
of bridges and the steelwork for their construction have been 
standardised as far as possible, which naturally makes for economy, 
and the vital question of ballast for the whole line remaining to 
be built has been tackled in an efficient manner by the opening 
up of main quarries at Pefiahorada and Soria, which are espe- 
cially well situated for the purpose. Our programme to the end of 
next year has as its objective the finishing of a further length 
of approximately 103 kilometres of line, together with its complete 
equipment. I am satisfied that this progress can be achieved, and, 
as in work of this description the time factor is all-important, you 
will be gratified to know that we confidently anticipate being able 
to finish the whole line well within the contract period. 

As regards the finance of the undertaking, you will have seen 
from the directors’ report that the Santander-Mediterraneo Com- 
pany has been for some time past, and is at the moment, engaged 
in negotiation with the Spanish Government with the view of 
obtaining, as payment for the Tiné, 5 per cent. tax-free Govern- 
ment bonds of the same type as they are issuing for work of a 
similar character. At this juncture I feel it would be indiscreet 
for me to refer further to this matter, but I am hopeful that the 
negotiations will be brought very shortly to a successful conclusion. 
In the meantime, we are making provision for the mecessary 
financing that is naturally required pending the completion of 
this negotiation. 


BRITISH COPPER MANUFACTURERS. 


The operations of British Copper Manufacturers, Limited, 
during the second year of trading, which ended on July 31, 1926, 
were satisfactory considering the adverse industrial conditions 
which prevailed in the latter months of the period. The profit 
earned enabled the company, after providing for taxation, to pay 
the dividend on its preference shares, to provide £30,000 for 
depreciation of buildings, plant and machinery, and leave a 
balance of £10,057 to be carried forward to the present financial 
year. Referring to the three months of the strike period, May to 
July—+7.e., the concluding months of the company’s last financial 
year—it must be said that the trade of the company and the costs 
of manufacture were seriously affected by the coal crisis, and that 
profits suffered in consequence. But during the first four months 
of the present financial year the costly effect of the closing of the 
coal mines was felt still more severely. The unprecedented condi- 
tions were met with vigour and foresight, and it is at least satis- 
factory to know that the company continued its main operations 
without interruption from the cessation of the general strike to 
the conclusion of the coal dispute—a record equalled by few 
manufacturers in South Wales, where the shortage of coal was 
probably felt more than in other manufacturing areas. This 
centinuity of operations retained the good will of customers and 
avoided the considerable additional loss which closing down would 
have entailed. The present year will feel the brunt of the 
excessive werking costs and restricted trade which accompanied 
and followed the coal strike, but conditions are gradually righting 
themselves, and I think the company is to be congratulated on 
heving so happily come through a period of exceptional severity. 

Your holding in Bernhard, Scholle and Co., Limited, was in- 
creased at the end of last year in so far as the corporation was 
allotted its pro rata of fully-paid shares on the capitalisation of 
£100,000 of the reserves. These reserves have been created during 
the short period of the company’s existence—namely, four years— 
and represent 25 per cent. of the original capital of the company 
—you will agree a very creditable performance. The paid-up 
capital is now £500,000 and the reserve fund £50,000. I may say 
that the principle of steadily increasing the scope and capacity 
of the concern, either by adding to reserves, by capitalising pro- 
fits, or both, is strongly encouraged alike by the few shareholders 
of this private limited liability company and by the managing 
directors, who have an important share in the profits earned. Our 
relations with the firm are very intimate. We are in almost daily 
touch, and are frequently able to co-operate to mutual advantage. 
Mr F. R. Phillips joined the board towards the end of last year. 

In Canada the Victoria Syndicate, Limited, continued the 
examination of the properties held under option and accomplished 
a great deal of development work. As a result, it has been de- 
cided to abandon the claims and options held on properties in 

Quebec and Ontario, and to confine operations to certain pro- 

perties in British Columbia. In this Province development work 

is now being carried on in four areas, and a substantial interest 
has recently been taken in another property, from which profitable 
returns are confidently expected. 


CURRENT YEAR’S PROSPECTS. 


I think that I have now dealt as fully as time permits with the 
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essential features of your more important interests, yt bef 
close I would like to say one word on the current year's 
Speaking broadly, I view the outlook as satisfactory. 
South Africa, the immediate political outlook is Not clear, ang 
until the present issues have been decided it is impossible to Bae: 
any very definite opinion as to economic repercussions, mi 

Outside South Africa our growing commitments throw 
growing responsibilities, but we are well placed to shoul 
responsibilities, both financially and from the point of view ¢¢ 
having at our command a highly specialised and skilled said 
tion. The position of your corporation is not only sound ee 
strong, and its interests are widely and well distributed, Whik 
some of our important new interests will take time to mature aa 
we shall only feel the full benefit in future years, yet we look nes 
ward with confidence to meeting you next year with a satisfa 
statement of accounts. 


Early this year Colonel Pollen and Mr Heim paid a visit 
South Africa, where they were able to study on the Spot the 
problems which confront the industry, to collaborate with our 
colleagues out there concerning our many important interests, ang 
also to maintain that close personal touch between the board and 
the large organisation which serves it so well. 


Sir Evelyn Wallers transferred his services to London in August 
last, bringing with him those high administrative qualities which 
so distinguished his work for us and on behalf of the industry as 
a whole during his long period of service in South Africa. 

Mr John Martin took up his duties at Johannesburg in July last. 
He has rapidly gained the respect and goodwill of all connected 
with the industry, and we look forward toa long period of useful 
service from him in that important sphere. 


Ore | 
Prospects, 
In regard 


Upon ys 
der these 


Ctory 


Mr Rogers, whom we are all so pleased to see with us here to. 
day, is at present enjoying a brief respite after two years of very 
arduous work in South Africa. 

Mr F. Heim seconded the resolution, which was carried unani- 
mously, and, the formal business having been transacted, a vote 
of thanks to the chairman terminated the proceedings. 





SHANGHAI ELECTRIC CONSTRUCTION COMPA NY, LIMITED. 
senate SEE te Mees st, oases lke . oa a 
INCREASED PROFIT—SOUND DIVIDEND POLICY. 


The 21st annual general meeting of the Shanghai Electric 
Construction Company, Limited, was held, on the rst instant, at 
Basildon House, Moorgate, London, Mr J. S. Haskell (the 
chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the traffic receipts for the past year had 
increased by £50,500 as compared with 1924, and the operating 
expenses were £39,476 higher, leaving a net improvement ci 
£11,024 in the operating profit. The balance carried to the appro- 
priation account was £17,631 higher than in 1924. The existence 
of the overdraft, concurrently with unprecedented conditions 0 
Shanghai, were the reasons for restricting the dividend for the 
year to 10 per cent., although profits were available which, in other 
ciicumstances, would have justified a substantially higher dis 
tribution. The present time was obviously inappropriate for the 
issue of new securities to pay off the bankers and to provide 
additional working capital. In Shanghai there had been sevetél 
strikes since January last, some of which had held up the services 
entirely, while others had only had the effect of restricting tem. 
Apart from actual strikes they had had to contend with a spit 
of unrest and disorder, which was sedulously fostered by (0™ 
munists acting through labour unions, and employing all the 
unscrupulous methods for which Communism stood. In addition, 
their operations had been, and were still being, embarrassed by 
the very necessary measures which had been taken for the defence 
of the Settlement, These embarrassments, however, were es 
diminishing quantity, since the advent of comparatively settled 
conditions had permitted of a relaxation of official restrictions and 
the consequent augmentation of the services. An application W* 
made to the Municipal Council in April for a revision of the 
company’s tariffs. A new scale of fares was accordingly put — 
force on May 1st, with results which were understood to be 
satisfactory. In regard to the Singapore Traction Company; * 
credit of £10,000 in the profit and loss account, representing sie 
share of profits for the first year of operation by the company ag 
after taking over from the receiver, might be regarded # 
satisfactory. ted 

The replacement of the trams by trolley-buses was not xP “i 
to be complete until the spring of next year, and meantime tion 
change-over was inevitably accompanied by some disorganisa 
of traffic. 

The report and accounts were unanimously adopted. 
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aELL’S UNITED ASBESTOS COMPANY, LIMITED. 


INCREASE OF CAPITAL APPROVED. 


SPLENDID RECORD—NEW DEVELOPMENTS. 
POSITION AND PROSPECTS. 


An extraordinary general meeting of Bell’s United Asbestos 
mpany, Limited, was held, on the 3oth ultimo, at the Cannon 
~ Hotel, London, E.C., Mr J. Alfred Fisher (chairman of the 
; siding. 
ont (Mr Frank G. Brook) having read the notice 
avening the meeting, the Chairman said : 
Ladies and gentlemen,—As you are aware, three meetings are 
ing held to-day—namely, the present one, which is for the 
urpose of considering and, if approved, passing the two 
ysolutions which the secretary has read. iw he first of these is 
vided into two parts: (a) to sanction an increase in the capital 
‘the company from £400,000 to £750,000 by the creation of 
»,o00 new preference shares of £1 each and 160,000 new ordinary 


c £1 each, and defining the rights attaching thereto; (b) 


ares of 
mater that the existing 60,000 6 per cent. preference shares of 
he company shall be entitled, as from August rst next, to receive 
ne same rate of dividend as that proposed to be paid on the new 
reference shares, namely, 64 per cent., and in all other respects to 
ank equally therewith. 

The second resolution is to sanction an alteration in the articles 

{ association relating to the borrowing powers of the company. 
At the second meeting holders of 6 per cent. preference shares 
nly, as a class, and at the third meeting holders of ordinary 
hares only, as a class, will be entitled to vote. 
Subject to the passing of the first resolution by the present 
meeting, they will be separately asked to record their approval— 
by confirming a formal agreement as required by the company’s 
articles of association—of the increase of the company’s capital and 
the modification of the rights attached to the preference and 
rdinary shares respectively in the manner proposed by that 
resolution. 
When all the resolutions have been passed to-day, and in the 
ase of the first two, confirmed, at the further meeting on June 14th, 
he directors will make immediately an issue of 140,000 of the 
newly-created preference shares and 56,468 ordinary shares. All 
shareholders of the company, preference as well as ordinary, will be 
given an opportunity of applying for an allotment on terms which 
the directors believe will be found satisfactory. 

These terms cannot for obvious reasons be stated to-day, but 
they will, of course, be made clear at the time of issue. You will 
have seen that 9,802 ordinary shares are being reserved for issue 
& employees, customers, and others, who, in the opinion of the 
directors, are able to advance the interests of the company. These 
shares will, of course, be issued at the same price as to share- 
hclders. . 

The unissued balance of 50,000 preference shares and 150,000 
crdinaty shares will be reserved for future requirements, 


BELL’S POILITE AND EVERITE COMPANY, LIMITED. 














As nearly the whole of the funds it is proposed now to raise are 
tequired in connection with the business of our associated company, 
Bell’s Poilite and Everite Company, Limited, it may be opportune 
‘o remind you, as shortly as possible, of the circumstances of its 
formation. 

This—Bell’s United—company, as shareholders may recollect, 
Vas the first to manufacture asbestos-cement materials, now widely 
known as “‘ Poilite,’ in this country. That was in 1910-12. A 
corsiderable amount was expended on buildings and plant, initial 
difficulties were overcome, a good deal of pioneer work accom- 
plished, and it soon became evident that the new business was 
destined to become an important branch of the company’s 
Operations, 
hy the course of time, as was to be expected, others followed our 

. = subsequently became actively competitors. 

a ne these, an enterprising concern, established at considerable 
That oder well-equipped factory, near Widnes, in Lancashire. 
en cane wag ably conducted, but was handicapped in the 
iets ngland, as this company’s business was in the North, 
the wo of the heavy cost of transport relatively to the value of 

Tr s supplied. 

i oe negotiations were opened, and the Poilite section of 
nated me and the one in the North were amalga- 
“Bethe cee iN 1922 as a private company under the name 
ctmpan ite and Everite Company, Limited,” in which this 
debentye  W, nolds rather more than half the total share and 

ure capital, 
rae Of your directors, the amalgamation has been 
? Y important economies and substantially increased 





turnover and profit, although margins are small, because of the 
necessity to keep prices of building materials as low as reasonably 
possible to satisfy public requirements. An increasing turnover, 
however, makes it necessary to carry larger stocks of manufactured 
goods, which must be held until sufficiently matured for use, and 
additional working capital is required by the Poilite Company for 
this purpose and for credits to customers, 


NEW DEVELOPMENTS. 


Further funds are also required by the Poilite and Everite 
Company to replace expenditure on buildings and plant—now 
practically completed—at the Harefield factory for the manufacture 
of 


POILITE AND RUBBER TILES AND POILITE FOR DECORATIVE PURPOSES. 


The lasting and effective nature of rubber as fioor-covering has 
been long appreciated, but certain difficulties connected with all- 
rubber floorings have led to the development of one of the new 
preducts, in which we have a Poilite base covered with rubber in 
such a way as to make the combination a perfectly rigid tile for 
all floorings, whether laid on concrete or wood. In this form the 
new tiles are laid as easily as ordinary ceramic tiles by any brick- 
layer, irrespective of irregularities of the sub-floor, which is one 
of the greatest troubles in laying sheet rubber or lino. materials. 
Difficulties due to ‘‘ creeping’’ when laid are entirely overcome, 
and the inconvenience and expense of frequent correction of faults 
caused thereby are avoided. 

These new Poilite and rubber tiles are not more costly than 
ordinary all-rubber tiles, and have already been used by many 
important firms, banks, hotels, stores, &c., with satisfactory results, 
one notable instance being the extensive ground floor of Messrs 
Thomas Cook and Sons’ new banking and booking hall at 
Devonshire House. 


POILITE FOR DECORATIVE WORK. 


This is a new highly-finished, practically unscratchable decora- 
tive material with an incombusitible ‘‘ Poilite’’ base, suitable for 
interior decoration, linings of walls, partitions, and other parts of 
public and private buildings. One type of this material has the 
beauty of the most expensive veneers, or of the most elaborate 
designs behind plate-glass, with the added advantage that it can be 
more easily fixed. Another type has properties and attractiveness 
akin to marble, and, while being less expensive, will. retain, I am 
informed, its decorative nature under the most severe climatic 
conditions. 

It is also expected that the Poilite Company will shortly be in a 
position to manufacture another new product which it is believed 
will prove a successful addition to the business, namely: 


ASBESTOS-CEMENT PIPES FOR WATER-MAINS, ETC. 


These, I understand, possess important advantages over cast-iron 
and other pipes for similar purposes, asbestos-cement pipes being 
free, for example, from the corrosive and vegetable growths so 
cemmon in water-mains, thus materially contributing to a 
permanently clean supply. 

A few specimens of the new Poilite and rubber tiles and decora- 
tive Poilite are in the room, and may be inspected, at the close of 
the meetings, by any shareholders interested. 


PURPOSE OF NEW ISSUE OF SHARES. 


The purpose, then, of the proposed issue of shares is to enable 
your directors to carry out the undertaking, on behalf of this 
company, to provide the additional funds required by the Poilite 
and Everite Company by subscribing for a new issue by that 


_ccmpany of 100,000 12} per cent. cumulative first preference shares 


of {1 each, these being part of a total authorised amount of 
£200,000, 

Having regard also to the increased stake which this company 
will thus have in the Poilite and Everite Company, your directors 
consider it to be important that, although this company already holds 
sufficient shares to confer management control, it should have full 
voting control. Arrangements have accordingly been made to 
acquire by purchase 100,000 preferred ordinary shares of £1 
each, fully paid, of the Poilite and Everite Company from share- 
holders of that company, on terms which the directors consider 
satisfactory. 

When these transactions have been carried out this company’s 
holdings in the Poilite and Everite company will amount to 
£390,007, or over 76 per cent. of its total issued share capital, in 
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addition to which we already hold and control £125,500, or over DALKEITH CEYLON RUBBER (ESTATES), LiMiTED 


$3 per cent., of the outstanding debentures. 
PROSPECTS OF INCREASED EARNINGS, SOUND FINANCIAL POSITION—GOOD FORWARD sary 


You may now, ladies and gentlemen, desire to have some further 
information regarding the prospects of increased earnings being 
realised, sufficient to meet the increased charges for dividends on 
the proposed new issues by this company of the 140,000 6} per cent. 
preference shares and 56,468 ordinary shares, and I should be glad 
if it were possible to place definite figures before you. In new 
erterprises of this kind, however, it is difficult for the directors to 
accurately forecast results, but I am able to assure you that they 
have gone very carefully into details of costs, estimated output, 
and sales with the managing directors of both companies, as well 
as with the factory and sales managers, and, relying to a great 
extent, as they must, on their statements and intimate knowledge 
of the business, your directors confidently anticipate, as stated in 
the circular, that there should be a good demand for the new 
materials within a reasonable time of their being placed on the 
market, and that the increased profits expected to be earned by the 
Poilite and Everite Company, consequently, the larger returns to 
this company, should be more than sufficient to maintain the 
excellent financial record which I think it has established. 

















The 17th ordinary general meeting of the sharehol 
Dalkeith (Ceylon) Rubber Estates, Limited, w 
2nd instant, at 2 Idol lane, London, Mr C. yy. 
chairman) presiding. 

The Chairman, in moving the adoption of the report 
accounts, said: The net profit was £42,058 17s od, and com and 

: : = 1pares 
with £47,189 16s 5d earned in 1925, showing a net decrease 4 
£5,130 18s 8d. Our rubber realised 3}d per Ib less than in « 
previous year, and our ‘‘all in” cost was 3d per Ib higher 

The “all in” cost was 11d per Ib, and includes all outgoin 
inclusive of estate expenditure, shipping and Selling charges a 
London administration. Therefore, the gross selling price of our 
rubber, less the ‘‘all in’’ cost, constitutes the net sum earned 
The company finished up in a sound financial position, as, ate 
the distribution of a 12} per cent, interim dividend last Decemte, 
we had cash assets in excess of liabilities amounting to £4, 
We propose to pay a final dividend of 12} per cent., 
cent. for 1926. 

At the moment the prospects for 1927 do not appear quite so rey 
Our standard production is 890,750 lbs, but, as the export allow. 
ance will be limited to about 65 per cent. for thé current year, y¢ 
have requested the estate manager to limit the 1927 production 
600,000 lbs, as we consider it advisable for the latex to remain jy 
the trees rather than warehouse a large surplus stock of man. 
factured rubber. Coolie wages and Ceylon outgoings show g 
terdency to increase, and our ‘“‘ all in” cost, under existing condi, 
tions, I fear, cannot be reduced. However, we have some favour. 
able forward sales, having sold 47 per cent. of our estimate 
production at 2s 13d per Ib. 

At this date we have sold only 17,000 Ibs of this year’s crop is 
the open market, and this weight, added to the forward sale, 
makes a total of about 300,000 Ibs of our 1927 crop which has beep 
disposed of. We shall have a balance of 300,000 Ibs to sell, which, 
I think, will realise a higher selling price than the present ruling 
qvotation of 1s 73d per lb. 

Sir H. J. Delves Broughton, Bt., in seconding the resolution 
expressed satisfaction with his impressions during his recent vis 
to the estates. 

The resolution was carried unanimously. 


ders of 4 
as held, op _ 


Buckworth (the 


» AAT 03, 
making 25 pe 


PAST RECORD AND PRESENT POSITION. 


Stated shortly, that record is as follows :— 

After meeting all prior charges and obligations, including divi- 
derds on preference shares, the average rate of distribution on the 
ordinary shares of the company from its inception in 1888 to 1926, 
inclusive—a period of 39 years—was over 10 per cent., and in the 
10 years from 1917 to 1926 it was 12} per cent. 

Further, since the year preceding the issue of the 60,000 prefer- 
ence shares in 1911 the total issued share capital of the company 
has increased by 153 per cent., while the net profits improved by 
over 200 per cent., reserves also were increased from £63,000 to 
£240,000 during the same period. 

I may also remind you that when referring at the general meet- 
ing last month to the company’s strong financial position, I drew 
attention to the amount we were carrying forward to this year’s 
account, namely, £43,973, or £9,000 more than in the previous 
year. There was a special reason for this. The negotiations to 
which I have alluded were then in progress. We knew that it 
might become necessary to increase the capital, and that some 
time would elapse before it became -fully productive. It was 
therefore deemed desirable to have a good balance of undivided 
picfit to draw upon during the interregnum, if necessary, to meet 
the new obligations. 

I hope, ladies and gentlemen, you will consider from what I 
have said that your directors have acted cautiously and that they 
have done all that might reasonably be expected of them, while 
taking this step forward, to safeguard your interests. 

I should like to mention another matter. As this company will, 
after completion of the arrangements, hold over 78 per cent. of the 
combined share and debenture capital of the Poilite and Everite 
Company, it became increasingly important to ensure continuity of 
management. I am, therefore, pleased to be able to state that it has 
been arranged with Mr Bell and Mr Jucker to extend their 
agieements, as joint managing directors of the Poilite and Everite 
Company, for a further term of seven years. They are assisted by 
highly qualified managers of both factories, who are technical 
ditectors of the Poilite and Everite Company. ‘There is also an 
efficient sales organisation under management having exceptional 
experience in the architectural profession and building trades. 
These arrangements have proved very satisfactory in the past, and 
I think they may be regarded as good omens for the future. 


REMARKABLE DEVELOPMENTS. 


In conclusion, I may perhaps be excused for saying that, I 
believe, with one possible exception abroad, I have been actively 
associated with the asbestos manufacturing industry for a longer 
time than any other man now living, and have seen its progress 
from the smallest beginnings. Its developments have been very 
remarkable and world-wide, but not more remarkable than, I think, 
ae should be in the future, and I now confidently ask you on OLD WORLD 

alf of the board to assist us to maintain the ition as 

pioneers of the asbestos trade which, through iliagehaiiied: this . AND THE nec 
ccmpany has so long occupied, by giving the proposals we are 
placing before you to-day your unanimous support. In this con- 
nection I should like to express appreciation of the confidence 
which an unusually large number of shareholders—both ordinary 
and preference—have shown in the policy of the board by sending 
us their proxies. Affiliation = 

The resolutions submitted to the meeting were carried BRITISH BANK of SOUTH AMERICA 
unanimously. 4 Moorgate, London, E.C.2 

Special meetings of the holders of preference and ordinary shares 
respectively were then held, when their approval as separate classes 
was unanimously given to the proposals of the board. 


A hearty vote of thanks to the chairman concluded the 
proceedings. 


The ANGLO ~ SOUTH 
AMERICAN BANK E 


117 Old Broad St., London, E.C2 


A COMPLETE 
INTERNATIONAL 
BANKING SERVICE 
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BALAGHAT GOLD MINES, LIMITED. 
IMPROVEMENT IN UNDERGROUND MINING POSITION. 


seventh ordinary general meeting of the Balaghat Gold 
- Limited was held, on the 31st ult., at No. 6 Queen street 
—" ear Lt.-Col. Sir Donald Robertson, K.C.S.I., the 








pet esiding 
spe a in moving ‘the adoption of the report and 

a said: The total credit on revenue account is £130,591. 
<i xpenditure was £99,457, leaving a balance of profit of 
ow wg A decrease was effected in the working costs of 1s 6d per 
nage was mainly attributable to the curtailment of the under- 
pe add york. 
ground ‘> a ae and loss account, we started the year with 

oe redit of £10,352, out of which a balance dividend was 
ey ‘ea per share on the preference and ordinary shares in 
a al 1925. This absorbed 47,698, leaving a credit of £2,654, 
aye h has been added interest on investments, £925, dividends 
ce aa in Kolar Mines Power Station, Limited, £408, and the 
an for the year 1926 of £31,134, making a total to the credit 
, profit and loss account of £35,121. is : 

After charging £4,770 for the interim dividend paid on Septein- 
her 28th last of 1s per Share on the preference shares, £5,467 
income-tax, £5,989 depreciation of machinery and plant, £3,249 
representing the outlay on new buildings, machinery, &c., £1,000 
to insurance and contingency fund, and £430, the percentage due 
to the directors and managers under the articles of association in 
respect of dividends, the debits totalled £20,905, leaving a credit 
of £14,216, and out of this a final dividend for the year was paid 
on April 7th last of 3d per share on both preference and ordinary 
shares, which required £3,849, leaving a credit of £10,367 to be 
carried forward to the current year’s account. 

The balance of liquid assets at December gist last was £56,923, 
and the stock of materials and stores at the mines was valued at 
£27,319: : as a 

The reccnt improvement in the underground mining position 
is very gtatifying and encouraging. : 

Mr E. R. Woakes seconded the resolution, which was carried 


unanimously. 





EAGLE OIL TRANSPORT COMPANY, LIMITED. 
NEW AGREEMENT—ORDINARY DIVIDENDS RESUMED. 


The annual general meeting of the Eagle Oil Transport Com- 
pany, Limited, was held, on the 31st ultimo, at Winchester House, 
London, the Hon. Clive Pearson (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The net profit of £838,672, after charging note 
interest, shows a considerable reduction as compared with last 


vear. Your directors, however, have not thought it necessary to 
transfer to depreciation reserve such a large amount as in the 
past few years, and as a result they are able to propose the pay- 
ment of a further dividend of 2 per cent. on the preference shares, 
in addition to the fixed dividend of 6 per cent. already paid, and 
they also propose the payment of a dividend—the first since 1922 
—of 2 per cent. on the ordinary shares. 

The company was formed in 1912 for the purpose of building 
tank steamers for carrying the products of our charterers, the 
Mexican Eagle Oil Company, and charters were entered into at 
fixed rates of hire, which, while holding out no hopes of specta- 
cular profits, ensured in normal circumstances a steady income to 
the shareholders, and for the first years of the company’s opera- 
hons profits were maintained at a figure in excess of the prospectus 
estimates. 

There followed insistent rises in operating expenses, due to the 
War, and the company could no longer live up to its estimates, 
based as they were on pre-war costs. As a result it became neces- 
‘ary in the years 1916, 1917, 1918 and 1919 to appeal to our 
charterers for assistance, which they met by granting generous 
contributions towards our expenses. After the war the expanded 
‘rade of our charterers demanded further tonnage for lifting their 
Products, and the provision of additional ships by your company 
for that purpose necessitated fresh chartering arrangements. It 
Was, at the same time, recognised that we had become subject to 
a higher level of operating costs compared with pre-war, and that 
this applied both to the new tonnage and to your original fleet. 
A supplemental agreement was therefore entered into, and it was 
thus brought about that your company retained its ability to 
“arn @ satisfactory income, and for the four years to 1922 the com- 
Pany, over and above substantial transfers to depreciation, paid 
™ full Tate of dividend on its preference share capital, and also 
aid dividends on its ordinary share capital. These agreements 


THE ECONOMIST. 


1203 


remained in force until the slump in values and freights which 
followed the post-war boom involved our charterers in such 
onerous losses that they in their turn appealed to us for a revision 
of the rates. 

It thus arose that in 1923 your directors, after full consideratiom 
and in the best interests of the shareholders, agreed to a tem- 
porary suspension of the original and the supplemental chartering 
agreements. This has been operative for the past three years, and 
during that period, while no dividends have been paid on the 
ordinary share capital, yet there has resulted the full 8 per cent. 
dividend on the preference capital and the transfer to depreciation 
of large sums over and above normal. 

As you will see from the directors’ report, the chartering agree- 
ments which have been in suspense have now been cancelled, and 
a new agreement, taking effect from July 1, 1926, has been entered 
into. The original agreement, as I have mentioned, specified that 
your vessels were chartered over a long period upon fixed rates. 
of hire. The new agreement provides that your vessels are char- 
tered on the basis of current market rates, with the result that the 
profits of the company will henceforth fluctuate according to the 
state of the market, and the resumption of ordinary dividends is. 
made possible in times of good freights. It is provided, more- 
over, that at all times, even in periods of depression, our charter 
rates will be sufficient to allow a transfer to depreciation reserve: 
at a rate of not less than 5 per cent. per annum on the first cost of 
our vessels, and the continued payment of the maximum dividend 
of 8 per cent. on the preference share capital. 

Prospects to-day are favourable, and shareholders can look for- 
ward with satisfaction to the results of the current year. - 

Mr Clive Bowring seconded the resolution which was carried! 
unanimously, 





CAWNPORE ELECTRIC SUPPLY CORPORATION, LIMITED. 
GOOD YEAR—IMPROVED RESULTs. 


The annual ordinary general meeting of the Cawnpore Electric 
Supply Corporation, Limited, was held, on the 3oth ultimo, at 
Winchester House, Old Broad street, London, Mr John G, B. 
Stone (chairman of the company) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The revenue account shows a surplus of 
£61,760 158 8d, against £58,874 8s 11d for 1925. After providing 
foz debenture interest and exchange adjustment, we carry to the 
profit and loss account £49,020 gs 8d, an increase of £3,277 16s gd. 

At the foot of the first page of the accounts, under the heading 
statement of electricity generated, sold, &c., you will see that the 
units sold have increased by 18 per cent. from 16,484,576 in 2925. 
to 19,533,971 in 1926, and the maximum demand has increased 
from 5,634 kilowatt to 6,708 kilowatt, which indicates the growing 
demand for industrial supply. The increase of 18 per cent. im 
urits sold has not resulted in a like addition to the receipts from: 
that source, which amounted, you will observe, to £134,473, being: 
about 14 per cent. better than the figure for 1925. 

Receipts from the tramways at £8,285 were £263 less than im 
1925. The *buses, which were introduced purely as an experiment, 
have proved unremunerative, and we have consequently decided: 
to discontinue the service. 

If you will turn to the debit side of the accounts you will see- 
that our supply, which was 18 per cent. above 1925, cost us £53,419. 
to generate and distribute, that is £2,280 less than the cost in. 
1925. The saving is largely due to the lower price of coal. Trac- 
tion expenses are £1,653 up—an increase due to heavy expenditure- 
on repairs. The other items in this account, being much the same: 
as in 1925, call for no explanation. 

The capital expenditure for the year is £6,859 8s 8d, £3,722 of 
which amount has been spent on extension of mains and £3,137 
oa machinery, buildings, &c, 

During the year under review we had to face a long period of. 
trade depression, and as a result a large proportion of our genera- 
ting plant was standing idle. Happily, that state of affairs did‘ 
not last, and towards the end of the year an increased demand’ 
was made upon our resources. The maximum demand for the 
year reached 6,708 kilowatts—that is, about half the capacity of 
the Riverside power station, after making full allowance for 
spare plant. At the end of last month the demand was 33 per cent. 
more than it was twelve months ago, and we are advised of new 
business coming along, which will still further increase the demand, 
and with it the output, and the return upon the capital invested’ 
in your undertaking. 

The report and accounts were unanimously adopted. 





A a ES EEE I EE STE TET, 


Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the Economist, 3 Arundel street, Strand, London, W.C. a. 
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| GOVERNMENT RETURNS, &c. 


NATIONAL DEBT—(Million £). 


May 28, 
1927. 





bettegtcetstat 


;| 
3| 8: 
: 





711 
Seem SOS Ae, Cee from Financial Statement, 


POSITION OF THE FLOATING DEBT, 
Ways and Means Advances May ss. aan REM May 28, °27, 


Movement 
Week 
May 28, °27. 


Total Floating Debt ...... . 720,691,000... "715,776,000... 682,181,000.. 350,000 
ne 


CURRENCY NOTES ‘Account —{000's omitted). 


at 
Bank of 


- 


. 
Mar, 88...ccccccccse | 1SI,0 20 190 
Tane 87 ..cccccccess 86.505) os 
Deo. 2 cn enceeeees 159 
Mar. 2B. .ccccccccee 130 
Tune 3...ccccccecce 140 
Beps. eeeesecesese 184 
Deo. Ticepenenpanes 133 
; Mar, 25....ccccccse 112 
June 24. seeecesececeeee 1g 
$ ~~ 3. eeeseseeeee 


; eerseoeeeeee 


Mar. 31. eeccecosece 











Bent 2 29.. scoccsocooeee 
on iis 
Mar. 3O...ccccccsce 
Se = 
ee iss 
Seeo ly Se ee mates cole to bat 
for 193] at £317,555,200, for 1922 1934 at 
for 1935 at 1937 at 
' PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 
Total Receipts into 
' the Exchequer from — Re hi 
- Apr. 1, 1927,|Apr. =o Aa, Week Week 
May 28, May 29, May 28 ue, 
in| tas » | "ear. | 1906. 
in 
Balances = - senagETe eee | Fagg & 
Bank of Ireland... oie tease 
Bixoines ...ccccccccccs ~ ——— 
Biatate, &c., Duties...... 930,000 
Sy a 450,000 
& Mineral Rights Daty on 
& Income Tax 908,000 
Buper- seetacazcocsee mn aa 
Profits Tex 70,000 
OMCO., .cccccccccece 1,100,000 
Grown Sate. -cogroense 80,000 
Loans seeeceseceseeesee 
ee 
Spetel Ree a 
Se ae 








THE ECONOMIST. 
a ee ee ee ee 
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Total Receipts inte 
the _the Exchequer from an eal 
lpr. 1, 1 1927, |, Apr. 1 1, » 1926, “Week Ke 
May 28, May 29 Ended | Eads 
1937. | 198 | tt May, 
£ ey eens te . 
OTHER RECEIPTS, . “oe 
Temporary Advances d— 
——_ on Exchequer sunder 
— Expenditure (Money) 
Under the Unemployment “insur. . incl 
1921 eeeereoececsoceorcses 1,094,000 300,000 120,000: 
wn te Capital ten of ioe 7 | 
r ssues 
- U e Taegraph 
U the Ur ereeeseree ° 6 . in. ee ee | 
@)Unnrance Acts 191 nen | 230,000, 26000, 
(c) For other Issues: 376, 398,213,000 a 
@eeeeeeeeeseeee 986,000 47,316,000 
By 4% Consolidated Loan...... 41,035,000 os ip 42,450 
ational Sa Certifica 4,450,000’ 700,000; 45000 
i“ 55123150 2. 
«@) Ways and Means Advances ....| 79; 71,750,000 7,900,000! 8.60000 
Repayments— 
In respect - polite an i—_ 
and 1921 Bae eeeecercoorcsrceseosoeosoeose | LL Umm 63,668 | 
TEE ccacsutecsecsviiveoseenee 6li, “584,079,972 Gh ISTAY Fava 
EXPENDITURE AND OTHER ISSUES. 
Total Issues out of 
the Exchequer to 
meet Payments from  iainaitias 
_ Apr. 2, 1921, Apr. 1, 1926, “Week Weer’ 
May 28, May 29 me = ua’ 
’ ay 
ia” I — ta __ 1927, "ie 
é 
a sais 47,608,001, 154,649) 1,105,145 
o> 6,100,882 5,429,124 1 am 
ra 2,020;044| 2052044 
ee 222,512) 200,000, 20,0 
i sams 8,200, 





404 
__@sdehsoo 5,738,000 _se6ton 


Services. 
Supply Services eccececce 





coses eccccce os — 7,984,649 7,833,000 
a ISSUES, 
vances— 
go | | 
the tal Expenditure (Money) 
Act, 1 “Unemployment insur. 36,89) ee | oad 
nder ur. 
oo Ate 180 rece eave aac 570,000 .. | 80,00 
Gnguee to Se Capital ——o | 
Bagerine aleraps Gloeer 4) need aa.) on) 
nemployment Insurance Acts, 1921— | 
gment of emounts ; ‘ 500,006 
Oo Neacary Bille Seceseeeseeseeverece 397,170, 367,060,000 42,165,000 31,500,000 
"Gheles ad meetin €, nae 800,000 450,000 


Ways and eae Repaid 





~ 608,648,376 “mers 64,049,649) 59,115,048 

Balances Exchequer— Ma 28, 27. May 29, "26. r Dec. tor Week. 
Serial es cncostack. "3.096,334 2,232,964) +  59,894/+ 221,972 
Bank of Treland ...ccccccccesccecs aang eS 78,000 + 74,000 
NED © acanccncneccoonesceocess 2,750,014! 3,155,649 + 137,8:41+ 295,972 








— Khe Bankers’ Gazette, 


BANK OF ENGLAND. 
Return for Week ended Wednesday, June 1, 1927. 
ae DEPARTMENT. 
Notes issued ........ 170,689,790 | Government debt ...- naa 


Other securities .....- 4, 
Gold coin & bullion ..150, 939,790 790 


170,689,790 





170,689,790 | 
BANKING DEPARTMENT. 


Proprietors’ capital .. 14,553,000 | Government securities 50,66 915 


706 | Other securities ....-- 51a 
deposita*...... 14,723,673 34 


Public Notes eocccscesesse® 1,635,893 
Other deposite. ... .. 111,402,096 Gold and silver coin .- po 
Beven-day & other bills 3,237 acai 
143,905,712 143,906,712 
* Including Exchequer, Savings Banks, Commissioners of National Debt aa 
Dividend Accounts. 
tne, or Deo. on | 1 or Dec. 00 
; [sae fe lant oll 
Rest 325705 S601 “1s 
SOSSHOSSSSSSSSeSSseeeesoeeseeseses + org 
Public deposits eeeeeeeeseeeceoeeeese 14,723,673 = 6,035,417 i Pat 
Other deposits ....... cecccccocccee| 211,402,096 | + 15,0465,7 964,355 
Government securities ...........-| 50,605,975 | + 2,087,055 — 1157565 
Other securities. ......cccccsesccees | fee + OAR 652 + 8,440,422 
Move citsulaioas.vccsccssssss-| waesweone | + 22M | Sou 
Coin and bullion eeeeeeseeeseeeeeee + 35,643 > 11% 
% of reserve to gemeiucasia 2a — %%h% 


Tota 


a in ee 











} June 4, 1927.) 


J 


mOCEAN “Gcrronation, Limited. 


> sk a 8 oe ere fl 
ASSIMS PAID - -  - 41,161,692 | 


Accidents and Iiiness. 
Fidel 


, bility. ity Guarantees, 
ey. vire. witotor Care, Public Liability. 
dad insurance ers, Engines, 
Inspection Electrical Plant and Lifts. ° 
Executorships and Trusteeships. 


Head Office: 36-44. MOORGATE, LONDON, E.C.2. 


CXOQDOQQDOQYOSrK 





1 eere 















































Fae in Gold in 

Coin and | (exclu Deposits. Banking} or out of 

Date. . | Bank Post 

nam | Bullion. Bills). —— Bank, g 








mm. | & | 8 & & & 

1 131153,173,394) 137,859,965 |120,976,900 103,570,540)1,764,000 in 
on 2p Ies848373 137,038,465 |1 106,734,770] 662,000 in 
21 (154,165,109) 137,515,400 |108,8 71} 258,000 in 










153,601,940| 137,584,540 /106,227,467| 88,191,469) 574,000 ou as 

11 issss,e78] 2 5 {104 96,044,352| 359,000 in a 

im 18 {155,417.61 1s tee ne eee a 1,466,000 in 3 a 
lane 126,125,769 107,926,099 438,000 out! 35,979,613/285. |— 







June 1 
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BANKERS’ CLEARING RETURNS (00's omitted). 

































: 
ed 
23, , = 18 
. to ay secce eee 
ae Meat coding May 25....+00. 
145 yn 9- SUMED eeeeeee 
(007 “tate 1997... : " 
te 1927... .sseecees 
~- erry 
vn Increase or decrease in 1927 { 
Total for ear 1926 eceecccore 39,825,054 
= fel for yoat 1995 ...20s0s. 1,678,34 2,957,508 | 40,437,119 
HM Increase or decrease in 1926 { a ~ ine 10% wr 47% a *1e% s 
PROVINCIAL CLEARING RETURNS. 
Month of May te Weekly 
x00 ’ tals to May 28, 
- 1926, 1937. % 1926. 1927. 
Number of Working Days 25 * 
& & 
BIRMINGHAM .......0.. 9,753,000 | 11 + ij 
Sega sige | Tae +95, sae | sab 
9 BRISTOL, ....secccccesece 5,183,000 5,215,000 | + 24,652,000 | 24,337,000 
DUBLIN ...ccccccccccces ae a é 104,958,000 | 104,376,100 
“0 TE. ebbtedceneneseeaes 3,067,000 3,879,000 |+ 20,023,400 | 19,540,600 
SE kos oben db cecdecece 4,113,000 4,581,000 | + 20,688,000 | 22,070,500 
LEICESTER .....cc0.e.. 2,991,000 3,447,000 | + 17,103,200 | 17,222,600 
Ms LIVERPOOL .........00- 27,416,000 | 36,203,000 | + 162,369,300 | 171,520,700 
i MANCHESTER .......... 51,889,000 | 61,271,000 | + 18°0} 299,540,300 | 288,320,600 
M UBM sorrincats nen ,| seariny | SearO0S Stl $2020800 | ss isoiao0 
Sbisbens a +13 14, 
r) SHEFFIELD ........000. 4,251,000 4,847,000 | + 14 21,483,800 23°298.700 
™ Ns so cttandocthaue) 123,964,000 | 145,303,000 | + 173! ee ee 
OVERSEAS BANK RETURNS. 
HOTE.—The latest return of the Bank of Denmark appeared in the 
Economist of May 7; Canada and Danzig in May 21; U.S. Federal 
: ee — hag ms Reserve, Japan, Netherlands, Switzerland, 
, uania, Roumania, Greece, ugal, Iialy, 
Chile in May 28. G Port aly, Egypt and 
80UTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
Men May 7, | Apr. 30, | Apt. 23, | Apr.16,| Apr. 9,) Mav 6, 
ow Assets, 927. 4927. T927. | 7997, 1827. 1996" 
0 Schaidiany rion. eva 7,858 8,463 7,984 8,238 9,203 8,665 
9 FR Biscacounted“°°5°5 | goa | aor] nao} sast| eam | 4368 
OD 06th sods de 
\ cag tannin, 649 649 549 649 6A9 §29 
0 ME Pll, 1,000} 1,000 1,000 
fourncitcaistig "=| gS] 382 ie) ae us| see 
cermmracmeta’ | fas] SAP] Tat) ees ra] tae 
5 BA ot cash “reserves | “#5 8205) S61) 5130) Slo | 5,075 
4 labilities to public. . 519%, 505% | 548% 50°6% §3°1% | 65° 
) 
IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 
May 6, | Apr. Pp 
. Asserts, 1927 * RG: A r. 8, May 7, 
Total ® 927. 4927, 927. ° 
Loang tition 4.) 20,79,76 | 21,05,71 139.26 | 1630! 


sess 2 2 
Cash te Seeececes 14,86, 10871 14,79,36 16,05,87 16,52,69 15,63,83 
. 3 8 
6,83,66 | 4,80.26 


1 
Perces 39,49 
Blwithother banks} S43 | 78,52 areas | 27738 | 27736 | 27148 











6 


ogi 282,21 | 15,31,42 | 17,20,31 | 12,00,10 | 16,55,79 | 24,05,04 
UD... 5,62,50 | 5,62,50| 6,62,50| 56250] 5,62,50 
Reterve ee 5 5,00,00 5,00,00 


THE ECONOMIST. 






Assets, 
Gold coin and bullion ....| 5,546,828 
Of which held abroad ../| 1,401,549 
Silver coin and bullion....| 344,427 
Discounts and advances ..| 3,786,947 
Advances to the State ....|26,600,000 


Notes .........00-- . | 960 | 52,735,000 
945 | ‘172,303 | | ~” 30,231 
9,823.325 | 9.156.493 | 3,196,711 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
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ay 23, May 14, May 7, May 232, 
Assets. 1927. 1927. 1927, 1926. 
Reichsbank shares not yet issued | 177,212 177,212 | 177,212 177,212 
1,849,146 | 1,849, 


a eee aecess secccescce | 1,816,469 o i 
Ww eposi Bg road eeeeee 69,126 
Reserve in foreign currencies .... 92,261 106,172 127,005 


296,584 
Bills of exchange and cheques.... | 1,873,606 | 1,905,426 | 1,931,361 | 1,175,257 , 


Silver and other coin ....... i 110 789 105,563 101,920 , 
Notes of other German banks .... 24,704 17,207 15,897 33,569 

Advances Seeoeeesereeeceoseresesese 20,076 16,209 27,119 7,788 

Investments. .....cccccccescccccce 92,889 92,860 92,851 nue 

Other Poumassenabeoneynanscocans 485,747 507,856 484,973 ’ 
Reduced capital eeseece eeeeeeeeoeee 788 788 788 122,788 

Encsense of cagital (shares not yet ~ ~_ _ 


ed) Pereseeoreseoessrsessese 177 13 177, 177,212 177,212. | 
5 508 243,393 237,085 


RROSCrVe ....cccccccccccccccocccoce 243,395 243,393 
Notes in circulation .............. | 3,191,854 5351899 aaa ie 
Other iinbllians este eet ae Sa'aas 188.742 225,173 


* Equal to one billion marks or one 


Rentenmark. 
The gold reserve is ulated in accordance with th al ption § 
a, e new legal prescri 


of one pound of fine gold equals 1,393 


NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). © 


| we *y 19,| Ma: Ma May 27, | May 28, 
Made | Maa | Made | Mazi® | Mate” | Mike 


Assets, 
Coin & silver (b) 
and On) ....| 1,073,703 | 1,058,869 | 1,062,313 | 1,058,779 | 394542 


ties ...2...-| 485,162 | 468,985 | 471,070 | 465,291 | 1,768,172 | 697,600 


Notes in circulsta.. 1,618 1,891,655 | 1,884,118 | 8,346,375 
Current accounts... ates ae 14,236 oral | 602,770 


(a) 1 Belga=5 francs. (b) In thousand francs. 
BANK OF JAYA.—In florins (000’s omitted). 








OT May 28, May 21, May 14,, May 7,| May 29,| Position 
or Isat.’ | 1s ¥ 


y 14, a l 
Asszts, 1927, 927. | 1927. 1996. aig 2, eee 
195,399 
38,855) 29,785 


Sliver 2ssssccccc72ri f | 215,300 | 215,200 | 215,200 | 216.400 | { 


Discounts, 


and 
other invcstments...... | 114,600 | 116,600 | 119,500 | 121,100 | 102,452) 17,567 


LiaziLitizs, 


Notes in circulation...... 400 | 310,200 | 312,100 | 312,400 | 324,205) 109,499 
Deposi 58300 | 55,600 | 58,300 45,250 11,250 


taand bills payable | 54,300 | 54,520 


BANK OF NORWAY.—In kroner (000's omitted). 


: 


May 23, | May 16,; May 7, , Ma Position 
1927. 1927. 


ASSETS. 927. 
Coin and bullion—Gold...... 147,231 | 147,231 | 147,232 | 147,225 
—* abroad and foreign 


22, i 
1926. May31,191¢ 
44,224 


MB ceccccccvscccccccccees 9,582 12,988 20,262 86,978 28,533 


ernment securities ........ 41,876 43,927 45.056 16,002 8,816 
Discounts and loans ........ 206,746 | 318,092} 341,246 | 279,794 76,911 
LIaBILITIE£8, | 
Notes in circulation ........ 308,995 | 309,155 | 315,678 333,495) 113,484- 
Deposits at sight............ 147,328 164,718 189.486 135,014 | 7,188 


BANK OF SWEDEN.—In kronor (000’s omitted). 








ay 28, | May 21,| May 14 May 7, | May 29, | May 31, 
ga7.'| 1927.'| 1927. | 1927 : 


AN... cncanstanei 221,816 | 221,861 | 221,939 | 221,991 | 228,995 | 104,918- 


Balance abrosd 

and foreign bills} 111,708 112,270 113,178 114,397 131,026 | 1 
Swedish and for. 

Gov. securities. . 60,410 60,417 60,421 60,421 47,266 
Discounts & loans} 236,996 | 233,284 234,169 | 253,139 272,100 


112,668 
L«aBILITIEZS. 
Notes in circulat’n} 457,023 | 446,989 462,306 | 472,789 471,610 | 226,555 
Devosi' 369.660 — 


te ....6e.- 100,939 | 104.680 101.577 | 101,567 134,189 


BANK OF FINLAND.—In F. marks (000's omitted). 


4 


——) May 25, | May 14, | May 7, | May 22,) Posttion. 
1927. 


Asserts, * 1927. 
QOD iisesietivicngese eecccesese| 324,557 | 324,800 324,931 
d foreign 


BEA. cocccccésocccescsoses - | 1,054,235 | 1,085,060 | 1,095,907 | 1,044,375 
ment securities.......000..| 348,420 | 348,420; 344,540) 366,417 


90,379 
21,826 
Discounts and loans ........| 718,965 | 691,511 | 703,278 | 653,499 106,151: 


1927. 1926. |/May30,191¢ 
331,205 36,091 


a in ci ulation” 1,367,721 | 1,389,728 | 1,416,886 | 1,286,799 123,941 
OM cccccece , 
coesien ont 285,361 | 280,657 | 465,446 21,225 


Deposits at notice .......... | 310,195 
BANK OF LATYIA.—tn lats (gold francs) (000's omitted). 
Ma | M 1 Ma: li, M 4, Ma N . 3 
Assets. iber’ | ian 1927. 1927, 16.” Iga 
Gold bullion and coins ..| 23,651 25,646 | 23,643 23,641 23,581 12,993. 
Gilver coin........ aecceces 3,520 3,574 5,327 3,265 2,757 ot 
Balance sbrosd in change, 10916 | izost| insco| iog27| ‘zesa| ‘sass 
Short term wos ioaee 71-400 71,430 Tits 72,192 | 67,000| 6,639: 
Loans against seo be 56,844 2,912 
Other assets ....... eccceee| 20,208} 10,406; 10,899; 10,877; 10,173 1358 
LaaBiLitizs, 
Notes in circulation ......| 27,187 26,597 27,257 28,442 30,304 4,085 
es eocccccece 1 et ay 135,447 sy 8,000: 
Special reserve ........-.| 2500; 2500) 2500; 2500; 2500; <. 
Deposits ......-scccccccece 15,166 15,128 15,148 15,133 — 6) 
eens acnounts sacs eee 4 35,540 om 3548 | 46, — 
Guber Mabllltiee ceeresszsl: 16.785 | 7485 | leaes| iseer| israz| Store 





a eo 
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BANK OF POLAND.—In zloty (000’s omitted). 
"7 piay 20, |) May 10, ) Apr. 30, | Apr. 20, | Ma 
oraz 80, | May 10, | Ape. 50, | Ape, 20, | May %, 


ela 157,756 | .157,579 | 154,841 | 134,312 
foreign currence ies....-- | ein 933.995 | 237,408 | 237,198 54°766 
Gilver and bullion ...... 467 1,775 808 14,394 1,260 
Bills discounted ........ | 367.730 361,704 | 364,696 | 354,483 | 300,414 
Loans against securities | 38,119 37,994 39,668 39,031 49,932 
Liability of the Treasury} 23,000 | 25,000 25,000 25,000 50,000 

ABILITIES. 

el dried | 100,000 100,000 | 100,000 | 100,000 | 100,000 
Senetg sganseees | ts | ms 655 | | 4653 2,908 
oo 1 ae 228.742 104,097 


-Carrent accoun 223,044 278,005 
CeEmayietorexehge..| “soser | suse | savss | —S5ass | 62694 
NATIONAL BANK OF CZECHOSLOYAKIA.—In Cz. K. (000’s 
omitted). 














i : May »| M 7, | Apr. ’ . 

accuse. May 35 | Maris, | Maz 7, | Ape | Mae 

Gold and silver holdings...) 1,061,682 1,051,567 | 1,051,309 | 1,051,520 | 1,059,934 

eet erat cates =" | 1,802,619 | 1,773,197 | 1,783,260 | 1,805,373 | 1,229,094 

ee ee ATs | ait | gcdo'ezo | anasort | 4g2ei21 

Other nr) ae TEEIO | 990,373 | 1,011,234 | 1,157,868 
LiaBILITIES. 

Bank notes in circulation ....| 6,145,085 | 6,295,044 | 6,528,490 | 6,837,796 | 6,434,025 

Pen 7,790 | 1,441,898 1 | 1,456,585 

See sae tos | Msraat | “asses | "2aoiTl | "256291 





+ Indollar and sterling only. 
@ATIONAL BANK OF meanest Hungarian Pengé (000’s 
omi 






ASSETs, Ma May 7, | Apr. 30,|May 23, 
ms “Rt. | 1aa7. | eer” | Laat. das 

Gold coin and bullion § ......cccccee 168,909 
and notes ...... ebbine pendnes 92,950 | 121,165 
Silver coin and bullion ............+. 774 904 
Anland bills, warrants, and securities .. 670; 242,107 | 147,889 
Advances to the Treasury ............ 117,328 | 151,789 
Share capital io comme 30,000,000*) 34,756 | _34,756 

cro ’ ’ 

Notes in circulation .........csccesess 379,638; 443,017 | 347,519 
Current Die. scence 214,689 


* Calculated at pre-war parity of exchange 
@ATIONAL BANK OF THE SERBS, &c.—In dinars (000’s omitted). 


Ma: Ma Ma: Apr. 30, | May 15, 

lied galab>eukneinaible 87,604 87,562 87,512 87,466 79,114 
Other coin and notes 18,282 18,613 18,360 18,244 18,659 
Foreign credits ...... 401,732 349,345 289,843 290,270 329.778 
BE ccc centeces ne ob 1,093,392 1,108,121 1,107,446 1,156,629 
Govt. ae Vances ...... 4,402,044 4,402,034 J 4,401,926 4,468,608 
Notes in circulation..| 5,300,734 5,380,795 5,449,597 | 5,434,421 5,656,274 
State credits ........ 321,504 321,495 321,420 321,386 350,330 
eoRhesweben 2,085,779 | 782,217 642.084 681.848 639,587 


NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 
a S| ae eee 









ASSETS. 1927. , 
Gold and silver holdings ..... 1,389,937 1,388,414 | 1,386,632 | 1,385,369 | 1,384,354 
Balances abroad and foreign r 
CUFTENCIES .........eeeeceees 326,456 317,471 | 303,119 | 302,521 | 354,443 
Discounts and advances ...... 1,257,930 | 1,263,702 | 1,418,689 | 1,444,428 | 1,497,405 
Advances » the Treasury...... 4,512,064 4,512,064 | 4,535,005 | 4,512,064 
ABILITIES. 
Capital paid in .........seesse. 473,896 | 473,896 | 473,896 | 473,896 | 473,896 
POE citdadandnse dinnedooed 1,064,103 | 1,062,165 | 1,061,601 | 1,059,346 | 1,058,240 
Bank notes in circulation......| 3,594,125 | 3,594,450 | 3,602,837 | 3,673,448 | 3,540,524 
Sight liabilities................ 977,450 | 939,442} 974,683 
WS sc nkiswdetec ap dtonscnss 1,695,301 | 1,783,654 





RUSSIAN STATE BANK.—Note-Issuing Department. 
Ga Tchervonets—000's omitted.) (Norz: 1 Tohervonets = 10 gold roubles.) 


June 1,; May 16, May. 1, A . 16, Jane 1, 
Gold in coin and bullion 16,688 1605 idan. isn. ings 
@latinum ...........0.0cc0cc2ee| | 1,85) 2,387 





BANK OF SPAIN.—In pesetas (000's omitted). 


May ay 
Assers. 1ga7.' | 1937. 1927.’ | 1927. | 1906.” 

Gold........ wsees+| 2,597,289 | 2,597,238 | 2,697,067 | 2,596,915 | 2,537,031 lave 
© Loansh discounts a,oceeas | apatiase | peters aisgans 2,577,122 | 800.735 

stock| 344475 | 344475 | 344475 MAAS | MATS 
ee thee 150,000 | 150,000; 150,000] 150,000 150,000 
Circulation «..... 4,246,279 | 4,277,806 | 4,324,326 | 4,346,081 | 4,323,385 | 901,550 
Deposits.......... 1,014,800 plone 1,010,756 | 1,024,527 | 1,079.074 | _ 477,500 


* Inclading 93 million pesetas lent to the State. 














51°14. 
} ok 
| 38 
} en 
Bank rate (changed trom 5% April 21,| % {| % te 
1927) oundepadncdecesansscceresoostth 4 a” “4” a a” | % 
Mate daye’ bank ers’ drafts | 4% 848 4 | 
Smonths' dO vesevecesesecscesessi4yh OAH Hah ash ace te E 
4 months’ do cecccccccocovececece |S | at 14 E #48 s 
Conan S Seeceeseveseeccesece 4 ’ a i 3 . 
2 months eeee coseecncstasonsoocelt 4 4 4 x‘ 
S MOMEHSS... ccccccccccccccccccess : fs'4 4 ae : : 








SOSH SESH SSSEHEOSSOCSSOSEESESEOSESE 4 


Loans—Day to GRY .ccccccccccccccees 2 aj at : 3 4 3 4 
2 


'Biesoun houses at call eecccccece 2 i 


Peeoceseseecesesoresececese 2 \22 12 23 


% Additional to those offered by tender in the preceding week, 


Comparison with previous weeks :— 


il 





Bank Bills, Trade Bills, 











1927, % % % % 1. + 
May 15 cenees 3 f a | 4 i A i ? a elg" 
eeeece | | 4 5 
) RR 4 14 4 | 4 | 
June 2°... 3? aS 89 ¢ a 31 43 tly 2 
OVERSEAS BANK RATES. 
Changed. Chi . 
Amsterdam .... Oct, 3, 1926 oe OBlO..ccccccccce Oot. a 108 le é 
Athens ...c.00- ~~ a ign oe Paris eocccesece om. 14, 1927 ee 5 
eigrade eecece une oe eeecececce . 1 
Berlin.......00¢ Jan. 11, 1927 .. Pretoria........ Nov. 24 1924 Z 5 
Rrussels ...... Apr. 27, 1927 Reval ...cccccce Oct. 1, 1926 ., 8 
os ae a cove. ines oe Rige....ccccccce = ie i o I 
Budapes: eeeeee ug. ae Rome eeeceseeen une oe 
Caloutta ........ June 2, 1927 .. Bofla .eccccccee Aug. 5, 1924 ,, : 


° 
° 
sy 


Btockholm .... Apr. 21, 1927 
oom Bank on 
ROEE wccccoce t, 22, 1925 
Tokio eeeececcce Mar. 9, 1927 
Vienna ........ Feb. 4, 1927 ., 6 
Warsaw .....0.. Ma .13,1927 ., 8 


Coperhagen .... J 24 1926 ee 

eesceoee Saly 28, 1906 ee 
Kovno....++..s.. Feb, 81995 :. 
Lisbon ....... - July 28, 1926 .. 


ral Reserve oe Aug. 12, 1926 oo Sena iieciniicins amet 
Madrid eeeceece ° e eo Trigh..ccccccccce Apr. 2l, 1927 oe 54 

Central Bank of Chile.—Discount rate for member banks, 74%; discount rate 
for the public, 8%. 


i 


na aaa TAD Hag r~a= yng 





















| June 4 May 27, | June2, 
London on | ance Par. 1926 , | 1927. 1927, 
New York ....)dc to 4 4° 865-24 | 4°8595-23 | + 
Montreal ..../de to £1 | Cable | 4 4°86-4 4° 854-8 ete 
Paris ........ to £1 | T.T, 1558—6 | 123-95-124°05 12395-1215 
Berlin ...... ‘ to £1 T.T. | 2043 | 20°424-34 | 20° 494-504 | 20°48-0 
Amsterdam . ns to £1 T.T, | 12107 | 12°104-3 | 12°135§ | (12'1 
Brussels ..... ma to €l T.T. | 35°00 —5t 954-64 | 3495-97 
Milan ...... £1 T.T. 1284—a 833-4 | 863-864 
Berne .......- francs to £1 T.T. 25° 12-13 | 5°24-26 
Oslo ..........jkronerto #1 | T.T | 18 22° 05-07 | 18° 77-80 | 18°69-70 
Stockholm ../kronorto £1 | 7T.T. | 18159 | 18°17-18 | 18: 14}-15) 18 “14-16 
Copenhagen ..jkroner to 41 | T.T. | 18159 | 18°38-41 | 18° 18-4 | 18° 18-18} 
Madrid ......|pesetasto Al | T.T. | 25°22 | 32-25-28 | 27°63-5 | 276441 
Lisbon........|pence toescu.| T.T. | 533d 233— i 25 — LS 
Vienna eee ue 4 to £1 TT, A584 x44 34° 48- 3 | % 50-4 
Prague ......j|krone to £l T.T. | 2402 | 1643-3 163% | 1635-164 
. dinars to £1 T.T. 25°224 | 275— 276 -7 | 276-271 
Soon pengo to £1 T.T, | 27°82 | 27-75-92 | 27° 85-90 | 37° 80-9 
Bukarest él T.T, 1215—30 805—10 | 800-810 
Bofla.......00. al T.T. | 25 675—80 670-8) | a= 
Athens ...... d aweto£l| T.T. | 25 386-9 37-1 $369-37. 
Constantin’ pleiz to £1; T.T. 110 | 890—900 920 —30 | 920— 
Warsaw ..... 4l 1T.T. | 25°22 50 43—44 4 ar 
H Ay T.T, |19323 | 193-3 19233 18th 
Kovno .....00- T.T, | 48°66 at 484-9 +484 0 
aw T.T, oe 1800—40 +1800—1 
Riga.........- T, | 25225 | 25-20-35 | 25°15-30 25-1528 
a) 91 75- fn 9748 Iys— 
Aires .; T.T. 4 q1fs—8 
Rio de J o ys} 16 7 ai 8s 
Montevideo ee > = 39 90 ~ 86 
tine eeosnnd dene Rar 314% prem. | 30}% prem. 281% 
Calcutta .... T.T. to | ls 5t84 1/548- 
Bombay eoeeces T.T, Gold ls 1/ 7 
Madras eeccce so Sovn. - rv ods 
Shanghai -.... TT. | 2, | 2s Latha | 263-27. 2 
Singapore ... Mm, | a0 4d | 25 3tgd-ahdl 2s Said-tyd 128 SH 
Kobe eeeece T.T, 24°58d ls ll d- d ls 1ogd-s34.18 oid 
Manila ..... T.T. | 24-066d|t2s Ofgd 28 Od TT, 
Mexico ......|pence T.T. | 24584 23-4 
+ Rate for previous day. (t) Francs to £1. 


CURRENT RATES IN NEW YORE. 


The American Exchange Irving Trust Compaty cable te 
following money and exchange rates in New York :— 


Janel 
May 5, May 12, May19, May 26 ‘cr 

aioe" Hey “igo.” 1927. if * 
% % b 


% 4 eo 
Call money .....cccccccsesccese 4 oo 4 ee "7 4 _ 
Time money(90days'mixedcoll) 4 .. % -- 4 4 oS 
Bank acceptances : . 


ame ean er. a: a 


uaa eeu ab bags: oe ee 


Sree Seer ere eter 
3 Monthe.|¢ Months.|6 Montha.|3 Months, 4 Montha.s Months, 
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May 19, M June 1, 
ys06. | 1907. cu i927, SILYER. 
The tendency of prices has been to be quietly steady during 
¢ap 48175 ea the week. Renewed weakness in the value of the yen caused 
4 4 


june 4, 1927.} 


1 
Par 
Exchange. Level. 
Bait ok 00 | 
s some purchases on China account. Orders to buy have also 
«++ lente or 1 30 ‘| 3-205 Sands 3915 | 39 been received from the Indian bazaars, though often at limits 
a ts for 1 Belgas 925t| 1588/1389 |1389 | too low for execution. America has generally been disposed 
yo to support the market. .On the whole supplies have been 
sluggish. 

The following were the United Kingdom imports and exports 

of silver registered in the week ended the 25th ultimo :— 

Imports. £ Exports. & 

U.S.A. @eeeeeeeeseeeeeee 50,997 AGatViRe soi ccéedececese 26,100: 


Mexico ........ee00++++ 122,964] British India .......... 33,265 
Other countries ........ 20,087 | Other countries ........ © 19,972 


194,048 79,337 
Inpian CuRnRENcy RETURNS. 
(In Lacs of Rupees.) 

May 7. May 15. May 22. — 

— yo em oon @eeceevecceccce 17,112 ee 17,075 ee 17,086 

. ver coin an on in India... 10,380 .. 10,343... 10,354 

MOSCOW arene -_ TCHERVONETZ : Silver coin and bullion out of India oa ede ie oe ee 
According to advices received in London, the following gre | Gold coin and bullion in India .. oo. 3976 ......8,976 


: for tchervonetz :— Gold coin and bullion out of India .. ee ee ee an 
the Moscow quotations for Securities (Indian Government) .. «. 3,546 .. 3,546 


£1,000 sterling equals 9434-54 tchervontsi. Securities (British Government).. oe 210 .. 210 


1 tchervonets = 10 gold roubles,’ £1 sterling = 9:46 gold roubles No silver coinage was reported during the week ended the 
22nd ultimo. 
SOUTH AFRICAN EXCHANGE RATES, The stocks in Shanghai on the 28th ultimo consisted of about 
The South African Banks quote the following rates :— 74,400,000 ounces in sycee, 73,600,000 dollars, and 5,500 silver 
bare, as compared with about 74,400,000 ounces in sycee, 
Union of South Africa. Union of South Africa, 77,500,000 dollars, and 6,620 silver bars on the 21st ultimo.: 
aman apne Statistics for the month of May are appended :— 
liens a re Bar Silver, per Oz Std— Bar Gold, 
OO Cash o Months’ per Ounce, 
London on South Africa, | South Africa on Londcn. Delivery. Delivery. Fine. 
d ‘ 


“pevies | Seing | Boyne. | seting ca 
| Seine | Povine | fetes | Hlghest pico ass. ip seseee Bip ese sof 


z o 8. ™. ne Bela 10 Average ” eerccce 26:072 ..0cee 25°961 eeccece 
" GOLD AND SILYER PRICES. 


2 ae 
” 1 
“ 1 
Sil P Silver. 

CENTRAL AND SOUTH AMERICAN EXCHANGE RATES Gold | Silver—Per Ounce. 
_ Ohere, | Cash. Forward} P | Cash, 


The Anglo-South American Bank, Limited, quotes the 


lowing rates of exchange :— 1927. ; 
Method of May 28.... June 10, 1921.. 
Country, | Guoting. [Par Value Usance, | 1927. | Rate. J WDreee ; 9, 1922 set 


ie) sevcsvcceces SUCTOS 00 & occes. 1015 

I a vares to & oe 25°25 M June 1.... 

(Bogota) ..|Pesor to £20......| 100 y 100 Z.cce 
--(Cordobas to &....| 48665 


tod 9033 Mar. 8 
"‘jpencetoBeiiviano| 1920 * NOTICES. 
The: Standard Bank of South Africa, Limited, announce the 
OVERSEAS DOMINIONS RATES. opening on June 1st of a branch at Petrus Steyn, in the 


OMMON WEALTH OF AUSTRALIA AND DOMINION OF NEw ZEALAND. | Orange Free State. 
, The directors of the Midland Bank,. Limited, have the 


London on Australia and Australia and New Zealand ] h h h lected Sir H 
New Zealand. pleasure to announce that they have elect ir arry 
—assnstnensosndasoniansneteiaiehinbbiiiondsiis ig McGowan, K.B.E., to a seat at their board. ‘ 
Buying. Selling. Buying. Selling. Lloyds and National Provincial Foreign Bank, Limited, an- 
fous: | tite Xk see ines & tie oe nounce that a branch of the bank has been opened at Etretat. 
tralia. |Zeal'nd| tralia. naa oa ae J: antes for the season June to September. 


a st a + a 3 MINING OUTPUT STATISTICS POR MAY, 1927. 
97; oe 


oe a 99 
BULLION. 
GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week 
paneneed by the Bank of England, have been as follows :— 
‘ 2 — Wrraprawats. 


»  30—South — a Other Notes in Return. 


& 
5,7 24,092 


igerian Consolidated .... 20 


Net ane: Tweefontein United 1,391 = 


* Set Miscellaneous. 
aside on acccount of. + Released from set aside. New Vaal River Diamond..| 1,762 | Carats, realising £10,359. 


Messrs § . 
lows « amuel Montagu and Co., write on June ist, as | Broxen Hitt Sovrs.—For the four weeks ended May 28th, 22,850 tons crude ore 
ee and 10,318 tons of deleaded slime residues were treated, and produced 3,875 tons of 
leady concentrates, assaying 66 per cent. lead and 23 ozs silver per ton ; also 5,972 
Dur; GOLD. ome cone. concentrates, assaying 46 per cent. sinc. Output has been affected by 

n . ; ic holiday. 
’ wih oat under review 4 438,000 on balance has Ppeneae Liwirep.—During the four weeks ended May 21, 1927, 
to £2 a. Th the bank, reducing the net influx this a milled. = ibe Ceutsal Mine, erodueieg "eee of leady comeeneuaee 
tive gold stand e net efflux since the resumption of an | (incl 271 tons from the de-leading plant), which assayed 43 ozs silver, 63 per 
tins at the teak is £5,048,000 as set out'in the daily | $Tp.reons. Fe Fro Ae can aur tence tat ieae of cmneel Gino wae 
F ing 13 ozs silver, 17 per cent. lead, and 10 per cent. zinc per ton. : 
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BLEACHERS’ ASSOCIATION. 











ANALYSIS OF BALANCE-SHEETS. March 31, 1927, 
LIABILITIES. Compared ASSETs, 
— Com 
Am "SL 19260 with Mar, 
7 x Amount, 31, 1995" 
SIR W. G. ARMSTRONG, WHITWORTH, AND CO.. LIMITED. Ord. shares ...... 3,793,737 .. as Land, buildings, & é 
Pref. shares .... 2,472,500 .. ae TOs Diedees ease 10,332,028 ., 4 249 
December 31, 1926. % deb. stock .. 2,250,000... .. Stocks, &e. |...” 818,309 °° yt 
npaid divs. .... 1,331 .. — | 1,942| Debtors........". 932431. — rt 
LIABILITIES. Compared ASSETS. Compared | Sundry creditors 2,004,735 .. + 388,466) Cash ............ 36,252 | + Th 
with Dec. with Dec. | General reserve.. 600,000 .. + 172,652| Investments. ..... 468,559 |) 3 
Amount, 31, 1925. Amount. 31, 1925. | Div. reserve...... 90,000 .. — 90,000 “> an 
£ £ £ £ 8 u pe rannuation 
Ord, shares...... 5,512,500 .. sa Properties ......10,945,112 .. — 127,436 fund ... ...... 401,935 .. + 177,019 
4% Ist pref. .... 1,000,000 .. 2e Investments in Fire insurance 
5 % 2nd pref..... 1,000,000 .. oa and advances to fund .......... 379,019 .. + 2,204 
64 % 3rd pref.... 2,500,000 .. as subsidiary un- Investments con- 
4% deb. ........ 2,500,000 .. is dertakings at tingencies fund 47,919 ..— 2,081 
% 2nd deb..... 1,503,180 .. — 97,570 cost— Profitand loss .. 546,405 .. — 385,959 
Sone i 2,000,000... oy 2,914,481 .. —2,201,906 Total 12,587,579 160,359 Total 2,587,579 .. . Ina 
notes ...... ee ee r A oo. ™ ’ esececes oo + o eeeceers l 
General reserve.. 500,000 .. as Other under- 579 .. + 160,359 
Shareprem.accs. 189,297 .. + 13,636 takings ...... 4,571,594 .. + 187,909 
Loans and bank Work in progress, 
overdrafts .... 3,516,038 .. —1,776,832 | stocks, &c. .... 2,857,746 .. —1,651,286 
Creditors ...... 1,678,492 .. + 208,170 | Debtors ........ 1,397,042 .. — 191,766 ° 
Employees’ Trade and other orts and ot 
deposits ..... - 101,732 ..— 68,174) investments .. 2,168,516 .. +1,497,806 CLs, 
Profit and loss .. 114,181 .. — 531,211 | Cash ........... - 260,989 .. + 234,698 


Total. .......25,115,420 ee —2,251,981 Total. .......25,115,420 ee —2,251,981 





Baring Brothers and Co., Limited, notify that the transfer books 
of the Commercial Cable sterling 4 per cent. soo-year debenture 
stock will be closed from the 21st to 3oth instant, both days inclu. 


J. AND P. COATS. 


December 31, 1926. ; : : 
sive, for the preparation of the warrants for interest due July 1, 
LIABILITIES, Compared ASSETS. Compared ; 
with Jane with June 1927 ‘ Bea , 
Amount. 30, 1926. Amount, 30, 1926. The Anglo-South American Bank, Limited, has received tel. 
= 2,500,000 = Capital expendi- & graphic advice from its Madrid branch that the gold surcharge 
Pref. **B” shs... 3,000,000 .. én ture, less de- for the payment of Spanish Customs duties has been fixed for the 
Divs. and Racessany - . por debte ao i Sioee n= outane period 1st-1oth instant, inclusive, at 9.58 per cent. The previous 
outstanding .. 749,578 .. + i Stocks .......... 5 arent tate was fixed at 9.38 per cent. as from 2oth ultimo, 
a — a amined + 7 : , 
Bills payable.... 9,441 .. — 40,835/ Bills receivable.. 193,237 At a meeting of the board of directors of Royal Insurance 
at tk, 1,000,000 .. ~ ee ene. 744,725 .. + 68622) Company, Limited, on the 3oth instant, Mr W. R. Glazebrook was 
Div. reserve .... 2,300,000 .. i dends due, &c.. 4,652,408 .. —1,031,866 | re-elected chairman and Mr A. Allan Paton, C.B., Mr W. S. 
War conting’cies : “ ; 
und ..... .... 3,000,000 .. 3 Crichton, ahd Mr A. E. Pattinson were re-elected deputy-chairmen. 
Pension fund .... 750,000 .. We are informed that the Directory of Directors, 1927, will be 


published on Friday, June 1oth. 





Total........31,305,270 .. — 393,911 Total........31,305,270 .. — 393,911 GOVERNMENT STOCKS, &c. 


AUSTRIAN 4 PER CENT. GOLD RENTES.—The Council of Foreign 


BOOTS PURE DRUG COMPANY, LIMITED. Bondholders, 17 Moorgate, E.C., notify that they are prepared to 


March 31, 1927. pay coupon No. s0 (year 1926) on bonds recouponed through the 

LIAB medium of the Caisse Commune, at the following rates :—$1.23; 

maneee. Comneend ASSETS, Compared | for coupons from bonds of 200 fl; $6.176 for coupons from bonds 

Amount. 31, 1926. Amount. gh of 1,000 fl; $61.76 for coupons from bonds of 10,000 fi, less a 

£ & "s deduction of § per cent. commission by the paying agents. Holders 

One. oot pref. 2,900,000 Seepettigs. »->-00- 1,587,250 .. + 214,439 | in Great Britain who have not yet deposited their bonds with this 

itors ........ "506,355 .. — 37,933| Stock 2277" wane oe Se rae Council for recouponment are reminded that, under instructions 

Staff pension fund 112,400 .. + 24,400| Debtors .. ....... 628,799 .. — 1490 | receiyed from the Reparation Commission, the period for so doing 
eee 381,825 .. + 12,754) 5% War Stock .... be tae expires February 14, 1928. 

reserve 10000... .. | Parvesiments’i, °"--— $499] BULGARIAN LOANS.—The Bulgarian Direction of Public Debt, 


Scfia, notify that in conformity with a new law published in the 
Cfficial Journal dated April 29, 1927, the period from August |, 
1914, to December 31, 1922, is not to be taken into account in the 
period of prescription fixed for coupons and drawn bonds of the 
following loans:—Bulgarian 6 per cent. 1892, 5 per oe om 

r cent. 1902, 5 per cent, 1904, 44 per cent. 1907, 44 per cent 
con 5 per ae Vitte de Sofia 1906, 5 per cent. Ville de Varna 
1907, 44 per cent. Banque Nationale de Bulgarie 1909, and 4} per 


Reserve fund .... 400,000 .; + 150,000} subsidiaries .... 893,000 .. 
Profit and loss.... 419,335 .. + 34984) Other investments 46,483 .. + °° 921 
Total ........ 4,729,915 .. + 184,205} Total ........ 4,729,915 .. + 184,205 





ELDER DEMPSTER. 
December 3], 1926. 























LIABILITIES, | Composed ASSETS. Comparea | cent. Ville de Sofia 1910. The coupons and drawn bonds of above 
Amount. Sl ise Diietite tan loans due for payment after December 31, 1922, will be prescribed 
& £ Z "'s at the expiration of the period allowed in the respective contracts 
6% cum. pret. shs. 300000 “4 as Property........ 719,956 .. — 13,310 | of the above loans. 7 
ee A Poet. 2,500,000 Sa Se — = wet 11,883,236 GREEK DEBT.—The Council of Foreign Bondholders issues the 
Ord. shares ...... 1,810,000... .. |Debtors ........ 1,118,941 .. + od following information, compiled from figures published by the a 
: Sa Caen eek ooo Sete Cash ............ 246,957 :. — 69,383 | ternational Commission at Athens, with regard to the —e 
Reserves......... ; ;. — 50,000 assigned under the Law of Control for the service of the a 
Creditors ........ 2,233,320 .. +111,226 debt from January 1 to March 31, 1927, compared with those 
me gageito 435,841 .. —118,506 the same period of 1926 :— 
fund...-.---..-, 178891 .. + 13582 
Profit and loss .... 185,338 .. — 8,187 * Monopolies, To- 
Total ........ 13,968,390 .. — 51,885 Total .....00. 13,968,390 .. + 51,885 ares, Seowes. Pireus Customs. 
r. 
BURMAH OIL. : oemee Eeve . 
December 31, Drachme. Drachme. 
we Gross receipts, March, 1927......| 770,821.95 | 65.9%4,152% 
LIABILITIES. Compared ASSETS. Compared] Do do do  1926......| 13,764,515.40 | 43,1064. 
Amount. 31, 1925, Amount, au 
£ £ £ £ Estimated receipts for three months 5,000.00 
6%, pref. shares oo es we Refineries ...... 1,107,221 .. + 72,394 (Law of Control)............| _7,225,000.00 2,679,000: 
Mint dens ta: 7 Wells, he. —_ - Soe Actual receipts for three months, 159,941,02685 
Ord. shares ...... 6,868,256 ..+1,717,064| Pipe lines ...... 317.943 .. — 10,739 1927 ...cccccccccccccsecces| 24,597,525.20 yore 
os steers |” £20,000 ..—-1,517,064 | Tanks, t’kers, &c. 680,772 .. — 84,286 | Actual receipts for three months, 7,462.35 
Insurance fund . . 480,000 ..4+ 20,000] Stocks of plant .. oe — 218,797 1 48.476,418.55 | 124,837, 
expendi- Stocks of pr’ducts 1,150,437 .. 99,257 eeeeeeseseoeseseseeees ’ ’ 


. ‘ect t0 

* Exclusive of increases in duties and selling prices not subject 
the system of plus-values. a 
the mone 


Note.—Of the surplus over the estimated receipts — cent. } 
polies, tobacco, stamps and stamped paper, 49 '°5 Pterest and 
applied towards increasing the minimum rates of 10 $3 
sinking fund on the External Gold Loans of 1881 = 


sane eases -- 450.000 ..4+ 150,000| Investments .... 6834579 .. $2,038.24 


Sundry 
PR ccccencseck 851,609 ..4+ 89,736) Cash and loans 2,296,045 .. + 
s oo 181,265 
erg | on nas 2,451,685 ..4 294,978 


Profit and loss .. 1,661,138 ..4 246,265 
Total ........ 17/494,565 ..+1,000,979]  Total........17,494,563 .. +1,000,979 
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RAILWAYS. 

LDINA RAILWAY CO.—Gross receipts for 1926 amounted to 
o 6. an increase of £498,443 On 1925, OF 27.70 per cent. 
ope nses at £1,608,118 were £342,002 higher than 1925, 
angie ie Net receipts amounted to £689,908, an increase 
a7: 











0 éagt, OF 29-33 Per cent. To the net receipts of £689,907 

; £15 ia interest, discount and transfer fees (less bill stamps) 

5 ust ” nile £705,6723 also balance brought forward from 

1 o 4784s 1 naking £779,456. Deduct interest on 4 per cent. 
&, £/ 99/9 





penture stock paid and accrued, £180,155; interest on 6} per 
' terminable debentures paid and accrued, £65,000; transfer 
e or redemption of 4 per cent. debenture stock, £23,000; 
acer to reserve for repairing damage caused by floods, £20,000; 
~ ? a balance of £491,301. Out of this balance of £491,301 
9 pea propose to pay a dividend of 5} per cent. for the year 
< yncome-tax) on the 54 per cent. preference shares of the 
pany, amounting to £156,493, and a dividend of 3} per cent. 
e income-tax) on the ordinary stock amounting to £240,474, 


: oa sum of £94,334 to be carried forward, as against £73,784 


So. For 1925 ordinary stockholders received 1} per cent. 


reserve f 


re ALLIED SUMATRA PLANTATIONS, LIMITED.—The first report» 
ed December 31, 1926, shows total assets £1,617,384. British 
vernment securities amount to £336,575, while cash is at 
%;,364. The following is a summary of the crops harvested by 
two local companies during the year ended December 31, 








49 acinar 


| Cost of 
















ne | Crop Net Price London Landed 
oduct.’ Harvested. | Production. Realised. Equivalent. 
.. 3,551,684 lbs | 10°11 per Jb 1s 819d per lb | 18 10-10d per Jb 

ee sets lbs | 8°43d per Ib 11674 per Ib 1s 191d per lb 
ce ors... 16,384 piculs | 288 93d _ picul 25s 10d per picul {£27 1s 10d per ton 
25 (=975'3 tons) (= £24 38 5d per ton)|(= £21 14s 4d per ton) 
moil.. 2935tons |} £31 lls 2d per ton |£37 19s 1d per ton 
S m ker + £21 3s 3d per ton 
b nels ... 725tons | £13 58 2d per ton /£18 16s 7d per ton 

. nfee ... 2,214 piculs | 93s 503d per picul {21s 1-76d per picu 

be (=2,636 cwts) (=78s 5 per cwt)|(=101s 9°03 per cwt) 


bividends received from the local companies amounted to £170,833. 
merest on investments in this country amounted to £19,579. 
Peducting London administration charges (including directors’ 
es|, £5,597, there remains to be dealt with £184,815. The 


a rdinary dividend of 73 per cent. absorbs £105,000. The sum of 
. 2,000 is transferred to taxation reserve. The carry forward 
m Foe 

ds AMALGAMATED RUBBER AND GENERAL ESTATES, LIMITED.— 
a ¢ annual report just issued states that the profit for 1926 
TS mounts to £150,173, against a profit for 1925 of £184,836. The 


18 
ns 
I 


al dividend is 6} per cent., making a total dividend for the 
at of 12} per cent., against 18 per cent. for last year. After 
iyment of the foregoing dividend the carry forward is increased 
om £31,632 to £66,506. In this connection it is stated that it 
ould have been possible to have declared a larger dividend, but 
ing to the uncertainties of the rubber and other produce markets 
t the present moment the directors consider that a conservative 
icy should be adopted. Forward contracts for rubber are shown, 
icluding 806,400 Ibs for 1927 at 2s §.21d per Ib. The planted 
eage of the estate is now increased to 21,092 acres, and a 
‘gramme has been laid down for the development of a further 
85 acres, making a total planted area of 24,447 acres. 


ANGLO-JAVA RUBBER AND PRODUCE CO., LIMITED.—The report 
1926 shows that the profit amounted to £197,175, against 
44,096 in 1925. Adding balance brought forward, there is a 

of £213,007, from which is deducted income-tax account, 
mortisation reserve account, buildings and machinery reserve, 
md the interim dividend of 15 per cent. paid, leaving £118,722, 
i which the directors recommend a final dividend of 20 per cent. 
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ck Ug 35 per cent. for the year), and the balance, £42,987, to be 
" F »' forward, subject to commission to Eastern | staff 
. directors’ remuneration. The issued capital was 
nvased by £34,425, by the issue to shareholders at 
ns a share of one ‘share for every 10 held, and 










histrity gh the rate of dividend is lower,.the total amount 
o uted shows very little change, viz., this year £132,370, last 
wean TS. Output, 3,492,695 Ibs, last year 2,319,998 Ibs 
-~ i. ing Price, 18 11.07d, last year 2s 7.60d per Ib. The 
quent 7 eae production agreed at 4,000,000 Ibs. Conse- 
nein the increase in capital the balance-sheet figures are 
lows :—p changed. The main assets and liabilities are as fol- 
against [1b oR 5 #3081238, against £344,288. Stocks, £129,814, 
bpaingt “Pn °99 investments, £32,246, as before. Cash £115,431, 
apainst 29,067. Principal liabilities are:—Capital, £378,695, 
344,270. Reserve account (after adding £50,536 share 
e on £113,298, against 62,762. Amortisation re- 
668 at £20,646, against £21,616. Income-tax account, 
Sainst £42,769. 


subject AUBBER ESTATE, LIMITED.—The net profit for 1926 
Met amount aanve taxation) was. £40,688, which, with th 
; "Dercasht forward from 1925, £12,397, gives a total of 

he vear 1926, ‘uct interim dividend of 10 per cent. (less tax) for 
he directors ¢ £11,241, there remains a balance of £41,844, which 
count f TS propose to deal with as follows: to transfer to reserve 
2 Der ot and recommend the yment of a final dividend of 
*y less tax at 4s in the /, making 30 per cent. for the 
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year, £22,484, leaving to be carried forward £14,360. Total rubber 
harvested 864,604 lbs, coffee (Robusta) 1,483 cwts. The rubber 
realised an average gross price of 1s §&.87d per lb, while the 
coffee output was sold at an average gross price of £3 16s 10d 
per cwt. The total rubber output from both estates is provisionally 
estimated at 750,000 lbs. Coffee—A crop of about 7,300 cwts is 
expected. The market value of the investments on December 31, 
1926, was £31,816. They stand on balance-sheet at £30,745. Cash 
is at £12,592. 


LINGGI PLANTATIONS, LIMITED.—The output for the year 1926 
amounted to 3,290,333 lbs, as compared with 2,654,120 Ibs 
harvested in 1925. The “all-in” cost of production, including 
provision for depreciation of buildings, &c., and expenditure on 
replanted areas, was 9.37d per lb. The gross price realised was 
1s 8.92d per lb. The company’s standard production under the 
Government Restriction Scheme for the year commencing 
November 1, 1926, has been fixed at 3,728,132 Ibs. The directors 
have sold forward for delivery out of the 1927 crop 190,162 Ibs, at 
an average price of 1s 10d per Ib landed London terms. ‘The profit 
for the year amounted to £174,802, against £249,347. The ordinary 
dividend is reduced from 32} per cent. to 25 per cent. The 
directors have transferred £20,000 to reserve. The sum of 
£26,608 is to be carried forward to 1927, subject to commission 
to staff. 


MISCELLANEOUS. 


VICTOR TALKING MACHINE CO.—The results of operations for the 
first quarter January 1-March 31, 1927, with comparative figures for 
first quarter 1926 are as follows :— 


Jan. 1 to Mar. 31, Jan. 1 to Mar. 31, 
—_ _ 
Sales less returns and allowances .... 9,130,382 .... 10,213,019 
Cost of sales, selling expenses, general 
and administrative expenses, &c. .. 17,824,617 .... 8,996,410 
Gross operating income ............ 1,305,765 .... 1,216,609 
Other income ........cccccecccccces 109,636 .... 225,971 
1,415,401 .... 1,442,580 
Deduct depreciation ....... phveetes ‘i 258,291 dia 321,045 
Balance after depreciation .......... 1,157,110 .... 1,121,535 
Provision for Federal income taxes ..Taxprovision.... 119,550 
u nD necessary 
due to loss 
previous year 
Net profit carried to surplus account.. 1,157,110 .... 1,001,985 
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of city lif be ‘or ity 
of the Caxadian Rockies in twelve days by 
Canadian Pacific ocean and rail services. 
REDUCED RATES 
A holiday in Canada i to arrange if advantage 
is ee ssdcenduamee available from May 
to October for independent tours by Canadian 


Pacific. 
A TOUR DE LUXE 


An exclusive personally conducted tour is being 
arranged from Europe to the Pacific Coast of 
Canada and back. The party will leave Liverpool 
July 29 (Belfast and Glasgow a day later), by the 
Canadian Pacific liner “Montclare.” Cost for 


For detailed itinerari \ 


CANADIAN PACIFIC 


Cross (Trafalgar ), 8.W.1, 
Lead shrest, E.c. LONDON, 
or Local agents everywhere. 


Carry your funds in Canadian Pacific 
Travellers’ Cheques. 


62-65, 
103, 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 
Week ended May 29, || Aggregate 21 Weeks, 


(b) Week ended (00's omitted.) | (00's sows) 
May 27, 1927. | Mil Hl 

(c) Week ended (Open. 
May 28,1927. | 


Great Western ..../ 3,778 
Do for 1936 ......| 3,765 


Do for 1926 ...... 

Do for 1925 ......|6, 
‘Lond., Mid. & Scot.| 6,951; 
Do for 1926 ...... 6,951 

Do for 1925 ...... 6,9503 
Southern .......... 2,177 

Do for 1926 ...... 2,184 

Do for 1925 ...... 2,153 
ao (ce) .. . 


‘Lon.& Sub. Groupic)} .. 
Do for 1926 ...... ee 
Belfast&Co.D’ wn(b) 
‘Great Northern (b) eal 
Great Southern (b) ois] 32°3 









INDIAN, 
i } Ra. 
dusum Bengal... 4weeks|Apl. 30| 1,078 | 3,79,000 + 55,401| 15,38,000 + 2,26,201 
Barsi La. By, cooesest SWeeks\May 7 118 | 26,300 — tr 100 1,92,400— 74,800 
Bengal & N = Westen 5w weeks| 7 a\a016 8,22,934'+ 63,325, 43,85,111 + 1,96,419 
Ben 4 weeks) Apl. 30| 2,927 | 19,74,000 +2,97518 78,53,000 + 7 
B Ne Gi Tweeks May 21 033 25,35,000 + 1,72;000 1, + 6,28,000 
ea! weeks: . 10,94, ' 4 — 
Madras & 8. oa Seeks May 7) S048 17; 1 71466 ‘socsa57 — ory 
isam’s Guarantd.(s)'| S5weeks 41 4 
Gohilk'd & Kumaon|30weeks|Apl. 30 i arose. + ‘2689 A ae — + eel 
Do Lucknw- 30weeks 30| -290 oro + 26,675, _ 4,58,126 + 1,20,030 
South Indian ......| Sweeks|May 7|1,876 | 10,77,853'+ 18,902, 55,03,8841+ | 4.279 





(s) Total receipts of all lines, 





oe. 
sagentiee ED, : gm 728m 2,700 H i3,700 
B,A.and Pacific... 28 2654 + 
A. Central......../47weeks 1,735 Boars 






+ 
22 14,492) + 

A. Gt, Southern .. wooks 28 4,720 288,000) + 
A. Western ......\48weeks 95,000) + 
Argentine weeks 28 + 
200+. 


Pep 


Central 
Cordoba Central ..../48weeks 
Entre Rios ........../48weeks 

















& 
@avana Central .... 7 M a ee 149) — 31 4 
United of Havana .. mocks “Y34| Lio Se0201- 60 me sats 
[eee 
oe mesks| ae 
ag Urug. (Hast. ere moat “Bio "Shae 
CO. Uraug. (North.Ext.) vast + 
C. Urne. en eats Wre.\ia8 2.424|— wae 732 
CANADIAN. 


mipbo 
Canadian Posie” i val = somes — = salen «sath an 


BRAZILIAN (b). 





‘Gt. West. of Brasil. . 


— 107,400 
Leopoldina ........ 1,856 42,032 
—— Termnl. 14 
San eecesccecs 3, S190 


CHILBAN. 


an san ng 






Alooy and Gandia ../21 


Gt dontba ct tosis cose] Swooks 


Maxican Railway »-[ 


(a) verted at par, 


33 |Ps. nae 
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MONTHLY TRAFFIC RETURNS. P 
AMERICAN RAILROAD GROSS AND NET RE 
aa 
Date. 
Mar. eeee 
A eeee 
BY ooo A 
June .... {urt 
July .... . 
Aug. .... gro 
Sept. .... fart 
a cece que! 
Deo. +... wes 
i port 
Jan. .... + 6,119,441 99,428,246 |— yall 
Feb. .... + 8,723,567|107,148,249 |4 cart 
Mar. .... 529,890,898 '+ 432,616 135,691,649 | ly im Uh 
cars 
OVERSEAS RECEIPTS. Lat 
tone 
Receipts for A w chol 
Name. Period. aii saw lee aflo 
S | 1926-97. | + or —| 190627, | frst 
Fee 
INDIAN. stea! 
| | Tete, Re.) Be : Aug 
Southern Punjab/ 4 mths /Jan. 31) 842! 12,56,443'+ “68,615! 46,53,825 +29 Whe 
638 
CANADIAN. No. 
Canadian Nation’! 4 mths/Apl. 30/Gross|$21,776, 705) + 1497833) 84,289,1¢ aa TR -. 
Net | $2,810,833)+ 75,219 10,654,464 /4 4 nef 
Canadian Pacific! 3 mths|Mar. 31/Gross|$15,433,000 +1171000 45,236.00 +3 - 
Net $2.06 + 160,000 6.462 000 ~ §3 805, 
Temiscouta ...... 1 mth jJan. 31/Gros with 
ea 
BRAZILIAN, oh 
State of Bahia ..(12 mths! April 30 52 | eze7s\+ 2211 69,151 - ed 
CHILE AND PERU. Afri 
Peruvian Corp. . 1; 10 = ai aee ml ase Sag: a 18,055,150 + § 448 
Talteal ......... 10 mth: £5,500 5) MT 97,795 — 1% Aust 
Ves 
Midland Oruguay 10 mths April 30 lager + 1,276] 1840414 1 - 
NW. U -W. Uruguay .. Omths 30 531 — 1512) 0,183 — to 1 
10 mths! ” qaa7l— 425} 28,722 + land 
ditte 
OTHER OVERSEAS. - 
Cent. & \ l Mill 
udson Bay(a)| 9 mths|Mar. 31) Gross | $229,337|+ 78,924 La 3 dittc 
Beira and Masho- tr 
naland mth 31; 816 168,838)|— 2,870 pe 
sis mthsjApril 30; 15 1,958\+ 765 “au 198, 
coanenawes mths 136 13,700\— 1,202 = 57,050\— head 
Columbia "Rail’ys 
and Navigation|10 oe mg Gross} £58,992)+ 36,190,  590,298/+ 
Rica ...... 10 . 31; 190 + 
a | si00~ n 
@unan “a doris 
No + oe 
377 + 
35 Eni 
1,397 we 
os 6,290) — 3B we 
oe 182,111) + 43193 
mths) Mar. a 112 |Ps.326021'+ 31,455 Aver 
(a) Railway receipts only. m 
TRAMWAY & OTHER RECEIPTS. ‘. 
ver 
1 461329 + : 
2 128201 23,454,877 + os 
eee 4,710 + +7 
28,242| 6, 
BUB17| SE14a51,+ 5 Wee 
36,900} 2,819,669 + - 
May? 
May? 
May 
My 
May, 
May | 


ross |Rs 97,191/+ 
m $123,924) + 
103,948 


1, 


= 


| June 4, 1927.] 
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CT 


THE CORN TRADE. 
Mark Lane, Wednesday Evening. 


' $ r enerall favourable, though 
Agricultural Prospey in an cnet of is country to assist the 
further a crops. In view of the higher prices ruling, 
rowth of encouraged to market the remaining surplus, conse- 
ay i. lies of native wheat at the principal Statute markets 
quently 7 et larger scale, while held for very full rates. Im- 
were i descriptions advanced sharply, following higher forward 
= da good business resulted. In the floating and forward 
ey ction values responded to a better general demand, both 
~ a Continental millers operating with freedom. A large 
oo business resulted, chiefly in Australian and Indian qualities. 
ae weaker advices from the United States imparted a quieter 
gh that top points were not maintained. Sales included 
oad white Karachi shipping or shipped at 58s, West Australian 
ae es 6d to 58s, South Australian a June loading 57s 3d, 
erst half June 57s 6d, New South Wales bags July 15th 57s 3d. 
Feeders firmer in sympathy with the advance in wheat values, and 
steamers of La Plata maize June shipment sold 30s gd to 31s 3d, 
\ugust 318 6d, September-October 31s 44d all per 480, Ibs c.1.f. 
Wheat steady. No. 1 Northern Manitoba ex-ship 65s, No. 2 ditto 
63s 6d, No. 3 608 gd, No. 4 58s 6d, No. § 558 9d, No. 6 50s 6d, 
No, 1 tough Manitoba 62s 6d, No. 2 ditto 5 3d, Barusso 63 lbs 
ws, Australian 60s 6d, per 496 lbs. English 12s 6d to 12s 9d 
pet 112 Ibs. Flour firm. London standard grade 49s, town whites 
<os, patents 518 to §1s 6d per sack delivered in the Home. Counties, 
with 6d to 18 per sack less for deliveries in the London districts. 
Of imported, Manitoba patents range from 44s 6d to 48s, Minnea- 
polis 448 6d to 478 6d, Kansas patents 42s to 44s, Australian 41s 6d 
10 42s 6d per 280 Ibs ex-store. Maize occasionally dearer. Plate 
landed 34s, ditto ex-ship 32s 6d, new crop May-June 32s, white flat 
African 38s landed per 480 Ibs. Barley maintained. Californian 
44s to 478, Chilian Chevalier 52s to 60s, ditto brewing 44s to 48s, 
Avstyalian Chevalier 48s to sos per 448 lbs. No. 3 Canadian 
Western 39s 3d ex-ship, landed gos 6d, No. 4 ditto ex-ship 38s 3d, 
landed 39s 6d, Persian landed 35s 6d, Californian feed 37s landed 
per goo Ibs. English malting 11s to 13s as to sample, feed 10s 6d 
to 1s gd per 112 Ibs. Oats firmer for landed parcels. La Plata 
landed 28s, ditto ex-ship to arrive 26s 9d, Chilian landed 28s 3d, 
ditto ex ship 27s, No. 2 mixed feed 238 6d ex-ship, Scotch 32s to 
ys landed per 320 lbs. English 9s 8d to 10s 3d per 112 Ibs. 
Millers’ offals quieter. Broad bran 8s 6d, middlings 9s 3d; fine 
ditto 10s gd, feed oatmeal ros, light oats 8s 6d, ground oats 13s 
per cwt bags included ex-mill. Oatmill firm. London-made flaked 
198, rolled oats 18s, fine cut 17s 6d, medium oatmeal, coarse pin- 
head and whole groats 17s 6d ex-mill per cwt. 


COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
daring the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 


a ms 


Estimated sales of home-grown wheat—| Owts. | Cwts. Cwtes. | Owts. 
l week to May 28 © ecccccccccece| 162,986 | 189,992 | 322,962 90,630 
3B weeks to May 28 eocceesel0,778,458 (12,381,246 | 9,836,859 |12,329,247 


a a a e a ea 
eceee 25! 137/ Wi 2 
The following is a statement showing the Quantities Sold and the 


Average Price of a ee pene Sen wate, 208 Can Gite 
corresponding week in each of the years from 1923 to 1926 :— 


Quanrrrms Sox, Avzrnses Price ran Ow:, 
Wheat. | Barley, | Oats. Whee, | Barley. | Oats, 
Pt (Cwie, Owts. Owes. a d a 


8 
27,011 66,210 11 
18,326 50,231 u 


4 

5 

42,379 22,969 0 

5,382 14,935 2 

40,188 43,250 1211 
26,266 


31,574 13.7 


AMERICAN WHEAT MARKETS. 


te anaiens have been considerable in the American wheat 
lhe a week. In the early part of the week the Winnipeg 
Ports bei vanced sharply under speculative buying, weather re- 
a - unfavourable. The market subsequently became. over- 
 chhetion” to larger offerings influenced by better weather news, 
ater — ev Set in, Chicago moving in sympathy with Winnipeg. 
forecast ever, this was checked ‘by broader export inquiry and 
S of adverse weather conditions. 


Visible rh (a) May delivery, ; (b) July delivery, (c) June 2. 
dec 


Bures, Supplies a year ago stood at 38,726,000. 


a of wheat in Canada, at 30,150,000 bushels, show. 
?;170,000 bushels as compared with the previous: 


2 thos 
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The Public Benefit of 
Ownership Based on the 
Private Virtues of Thrift 


THAT is the raison @’étre of all Building Societies, 
and when the Minister of Health opened Abbey 
House this week, he was paying a tribute to 
the Building Society movement in general. 
Abbey House is not the mere expression of 
financial success—it is permanent testimony to 
the good old-fashioned virtue of thrift and the 
good old-fashioned ambition to own a home— 
a virtue and an ambition which all Building 
Societies strive to encourage. Abbey House is a 
necessity to a Society which from very humble 
origins over fifty years ago has. now grown to be 
the largest Building Society in the metropolitan 
‘area. Ample accommodation and improved 
facilities have been secured to the Abbey Road 
Building Society in a building which is a worthy 
addition to the architecture of the metropolis, 
and which will enable the Society still further to 
improve its services to careful investors and to 
worthy borrowers. . 
A booklet telling of the growth of the Abbey 
Road Society and giving full details of the 
facilities it affords for profitable investment will 
be sent post free on request. 


‘ABBEY 
ROAD 


LONDON’S FOREMOST BUILDING SOCIETY 
HAROLD BELLMAN—General Manager 
ABBEY HOUSE 
Upper BAKER STREET, LONDON, N.W.1 
(Immediately opposite Baker Street Tube Station) 
City Office : 145 Mooraate, E.C.2 


WME ELE LEB LEA Ee BEE Ae 28 BE ahs Us Ake be ae ake ake ake ae aha adr ake ade ate ade a ake ade ate ade 


((($£))) 


and at and at 
Pedford ; Blackpool ; Manchester ; 
Bristol ; ; Norwich; Plymouth; 
Finchley Rd., N.W.8; Reading ; Southend- 
Golders Green; on-Sea; Watford, etc, 


PEPE EERE ee he he ahr Re wee ae wee wee aRe ake ake ate ate ake ae 
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THE ECONOMIST. 


SUMMARY OF OOMPANY PROFIT AND LOSS ACOOUNTS. 





ot 
Profit | amoun Appropriation. 
Period | from | Pa aval ot 
Company. a i i a. oe able for Dividend. Carried to : 


Distri- | p-atm | Ordinate 
t. Deben- buti Prefce. Ordinary. 
Interest. Amount.) Amount. | Rate, 





Canals and Docks. £ EE 

Grand Junction Canal «;........| Dec. 31 6,067| 48,446 
Electric Li and Power. 
Kalgoorlie ribtrie’ oh aaaseaouss Dec. 31 252) 6,726 
North of Scotland Electric ......| Dec. 31 | 14,102 5,718) 
G | 


as. 
Malta and Mediterranean ...... Mar. 31 ae 13,795, 
Hotels, Restaurants, &c. 
“Bodega ’’? Company..........2.| Mar.351 | 20,229) 5,212 
Iron, Coal, and Steel. | | os | 

Sir W. G. Armstrong, Whitworth, | 
and 


Co. eercesee eeeeeeeesene Dec. 31 645,392 Dr 681,210 

Oil. | 

Burmah Oil...... wccccccccccccs| Dec. 31 | 395,903) 2,502,818 
Nitrate. 1 } 

Lautan... ccccieccse ic abeinink .-+| Dec. 31 | 692,663. 75,851, 
Rubber, &c. 

Cambuhy Coffee, &ic. ......-00++- Dec. 31 |Dr37,125) 52,489 
Cheras ........ inemenitite eee 13,130 23,1940 
Emerald Rubber and Coconut ..| Jan. 31 8,930, 59,003, 
Khota Tampan ........--seeee. | Jan. 31 1,174, 12,818 
Linggi Plantations.............. | Dec. 31 | 20,988 166,410 
Nordanal (Johore) ..........+++-| Deo. 31 9,364 53,700) 
Simo Rubber Estates ........ --, Dec. 31 4,573, 37,826, 
Sungei Purun...... Sueeoneese se Dec. 31 10,265, 24,774; 
Shi ; | 

Elder, Dempster, and Co.........| Dec. 31 121,714, 409,499, 
Tea. 

' British Indian .......... eeeeee| April30 | 18,929 31,379) 
Longai Valley...... eccsccosesec!| Lee On 7,742 3,795, 
Nedeem......ccccccccccvecccess, Dec. 31 12,440) 42,677 
Textiles. 
Bleachers’ Association ..........; Mar. 31 | 294,969 526,655, 
J. and P. Coats .......... wseee-| Dec. 31%) 256,370) 1,307,758) 

Trusts. 

Rubber and Industrial Trust ....| Dec. 31 1611 12,122. 


Waterworks. ; 

Valley ......sccccccccccees | 2 . " i 
Other Com ,; 
Anderston Foundry seseeeeneees| Mar. 31 2,826, 7,894, 
Boots Pure Drug "....... veseeee| Mar. 31 | 184,983, 691,101) 
Cope Brothers and Co. ..........| Mar. 31 53,127 54,579 


James Finlay and Co. ..........| Dec. 31 | 278,410) 486,136 


| 








Joseph Burton and Sons ........| Aprill6 | 21,057 21,889) 
R.8. McColl .........+--0. ....| April29|} 3,791) 22,183! 
Yorkshire Dyeware and Chemical’ Mar. 31 5,5 7,633: 
* Half-year 
COAL. 





Our Cardiff correspondent writes:—There has been no material 
improvement this week. The approach of the Whitsun holidays 
has stimulated shipments, but current demand has scarcely been 
equal to supply, and prices have lacked firmness. The joint audit 
for the three months ended April shows a loss on the working of 
the collieries of £216,776. During this period the output was 
11,788,224 tons, yielding proceeds amounting to 9,010,843. Wages 
costs absorbed £6,104,221, and other costs /£3,123,398. As a 
result of this unsatisfactory trading position the general wage rate 

' has been reduced from 42.22 per cent. on the 1915 standard rates 
to the minimum fixed by the agreement of last November of 28 per 
cent. on those stamdard rates. The reduced wage rates will 
operate for the next three months, and are expected to relieve the 
owners to the extent of from 1s to 1s 6d per ton. The wage 
reduction, however, had previously been discounted on the market 
and will probably have very little effect on current quotations. 
During the week contracts have been secured for the supply to 
Argentine railways of quantities variously estimated at from 
10,000 to 160,000 tons. The following are the current approxi- 
mate quotations :—Best Admiralties, 22s to 22s 6d; seconds, 21s 
to 228; best drys, 20s 6d to 21s; black veins, 20s 6d to 21s; 
Western Valleys, 19s to 19s 6d; Eastern Valleys, 18s to rgs; best 
steams, 148 3d to 148 6d; cargo smalls, 12s 6d to 138; coking 
smalls, 148 6d to 158; anthracite, best large, 40s to 458; red vein, 
large, 25s to 308; machine-made cobbles, 47s 6d to 50s; French 
nuts, 45s to 47s 6d; rubbly culm, 11s 6d to 128; foundry coke, 
358 to 458; patent fuel, 25s to 26s; pitwood, ex ship, 31s to 31s 6d. 


Our Glasgow correspondent writes:—Business has fallen off 
considerably during the past week, shipments being only 
220,000 tons, in contrast with nearly 280,000 tons in the previous 
week. The market generally is weak, though several classes of 
nuts are firm in all districts, the supply of these being not too 
plentiful. — a shipment prices (f.0.b. district ports) :— 
Lanarkshire—Ell, best, 14s 3d; splint, best, 16s 6d; ditto, second, 
ss 6d; navigation, 16s ; ditto, second, 14s 6d; steam, 148; 

artley, 178; trebles, 148 6d; doubles, 138-138 6d; singles, 13s; 
pearls, 12s 3d; dross, 6d-10s, Fife—Screened navigation, 18s- 
19s; first steam, 138 9d; third-class ditto, 12s 6d; trebles, 14s 6d- 
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158 3d; doubles, 135-138 3d; singles, 12s 6d-12s gd; pearls, 125 34; engi 
navigation smalls, 16s.  Lothians—Prime steam, 13s 6d; second this 


ditto, 138; trebles, 14s 9d; doubles, 13s 3d-13s 6d; singles, 135; 


pearls, 11s gd-12s. 


Our Sheffield correspondent writes:—A good many pits - 
been stopped or put on short time, but the output remains 
excessive, demand both for export and household consumptcn 


being poor. Prices are irregular, nearly every quotation 
determined upon special circumstances. Blast furnace 


although down to 16s and 178, is still regarded as too dear, 


further cuts are foreshadowed. 
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IRON AND STEEL. 

lowing from the weekly report of the London 
We ae “Exchange :—Rather better conditions have 
]xon # in the iron and steel markets during the past week. 
y Geveloped d move in Continental prices has been checked, and 
The Te eems to have steadied down at the higher price levels. 

the marke ount of merchant buying is reported, but consumers 
A fair on d to take a conservative view of the position, In the 
. seem 1n¢ a artment the situation appears to be gradually return- 
7 Pie ee nich existed before the coal strike. The recent fall 
og tot ice of coke is said to have made possible the reductions 
ju the _ of British pig-iron. So far, however, the response on 
ja the = of buyers has been disappointing. There has been a 
the par t of buying of semi-finished materials. In the market 
| gir amoun ] buying has expanded somewhat of late. Several 


‘nr fished stee . ; 
a oversea markets are showing more interest. 
ot 


tt : sbro’ correspondent’s report, dated June ist, is as 
ed Te teal There ie little change to report in the situa- 

hat with the prospect of more furnaces being damped 
on feeling is rather more pessimistic. Business has not matured 

a extent expected, and stocks are steadily increasing, Makers 

vil eaintaiia their quotation of 7os per ton for No. 3 G.M.B., 

“hich they say is below cost, and the only alternative is to restrict 

wr tion, Hematite is still an uncertain market, with mixed 

om round about 78s per ton, but with a fair-sized order 

oe would accept less. Manufactured iron and steel: Most of 

~ works are working to full capacity on their present orders, 

} but fresh business is scarce, and it is uncertain how long they 
<< keep going. The only alteration in prices is a drop of 10s 

i iron bars. The following are present quotations :—Steel ship 

; sates, £8 2s 6d; steel ship angles, £7 12s 6d; iron bars, £11 5s; 
eel rails, £8 108. Iron ore: There is no new business being done 

in foreign ore, and best Rubio is nominally 21s 6d per ton c.i.f. 


Tees. 





follows : 
tion, except t 





jur Sheffield correspondent writes:—Owing probably to the 
one of the Whitsun holiday activity has tapered off this 
a: Some firms are booking increased business, but others 


alling off. The finished branches appear to be much 
aapetoon, than those concerned with raw materials. The 
demand for steel billets is unsatisfactory and the plant in operation 
: excessive, now that the strike accumulations have been cleared 
of, The cut in pig-iron prices has not yet affected the situation 
beneficially as buyers are not satisfied that the market is stable. 
Makes of typical Sheffield special steels are obtaining increased 
business from shipbuilders, constructional and electrical engineers, 
and the automobile industry. Railway work is below the average 
of the season. Expansion is constant in corrosion-resisting, 
and the output since January equals that of the whole of last 
ver. It is now being used to withstand the effects of extremely 
high temperatures, a field which offers great possibilities. The 
lighter steel branches lack vitality, as exports show a tendency 
to decline. Derbyshire and Lincolnshire foundry pig-iron has been 
ofered as low as 72s 6d on rail, but sales forward are negligible. 
A local blast furnace has been damped down this week. 





Our Glasgow correspondent writes:—The pig-iron market 

rmains dull, The heavy steel-makers are for the most part 
stadily employed, but not booked far ahead. Prospects, however, 
ae bright as a result of the large number of shipbuilding and 
; engineering contracts recently placed. Shipbuilding orders reported 
this week include a cargo steamer with Chas. Connell and Co., 
atug and cargo-carrying vessel with Bow, McLachlan and Co., 
and two Atlantic liners with Messrs John Brown and Co., Limited, 
of Clydebank. Orders for locomotives are reported as having 
ben placed with Messrs Wm. Beardmore and Co., Limited, 
Dalmuir, and the North British Locomotive Co., Limited, Spring- 
bum. Prices remain stationary. The recent advance in export 
plates has not had any appreciable effect on business. Malleable 
ton-makers are fairly well placed at the moment, and fresh orders 
at likely to arise out of the locomotive and wagon contracts on 
tand locally. The price of bar-iron was further advanced this 
week by ros per ton, this making the current price of common 
quality £10 158 per ton at works. Galvanised sheets are in steady 
demand, and some makers are fully booked for several months 
ahead. Black sheet-makers are keenly competing for the small 
amcunt of business at present on the market. 


e+ Cun 
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Our Cardiff correspondent writes:—In the tinplate trade 
guries have broadened substantially during the past week, but 
Prices have not been affected, quotations for tinplates remaining 
at 198 3d to 198 6d per basis box. Galvanised sheets are a shade 
weaker at £14 128 6d to £15, compared with £14 158s to £15 the 
eious week. Shipments uring the week were quiet, and tin- 


ry amount to 186,629 boxes, compared with 158,794 boxes 


OTHER METALS. 


« ‘~The market for tin ruled firmer during the early part of 
Week, in response to higher Eastern cables combined with a 
tale ae for forward positions. Offerings were on a liberal 
tet males held up as buyers operated with fair freedom. 
omparativeh were attended by some irregularity, and despite 
lost oulen it Steady Eastern markets, the improvement here was 
interest 8 to increased selling pressure and a falling off in buying 
os we cash changed hands at £294-£291 10s and 
the Easy y Tee months £287-£ 284 ros and £286 ss. Sales in 
OPPER i reported at £294 198 to £295 and £204 108. 
ing noti iberal offerings were well absorbed, an improvement 
ceable in speculative operations, and following encourag- 
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RESOURCES 

Stockholders’ Un- 

called Liability $5,000,000.00 
Cash and Due from Banks ... $11,076,476.67 
Bankers’ Acceptances and Call 

Loans Secured byAcceptances 10,965,459.92 
U.S. Government Securities ... 11,495,726.16 
Other Securities and Advances 19,777,785.68 
Customers’ Liability a/c 

Acceptances and Letters of 

IEE Vincddiannicontnhincdntions sapiaaionna 52,306,631.97 

$105,622,080.40 
LIABILITIES 

Subscribed Capital 
— a ine aa 

apital an us paid in ... $10,250,000.00 
Undivided Profits stat pivalenaliGebica 3,902,703.49 
Due to Banks and Customers 35,876,466.00 
Acceptances and Letters of 

Credit Outstanding ............ 55,200,008.38 
Reserve for Taxes, Dividends, 

DUS! Cicdduntetitiawhndsbocaimadianaiin 392,902.53 


$105,622,080.40 


PAUL M’ WARBURG 
Chairman 


F. ABBOT GOODHUE 
President 


52 Cedar Street, New York 





ing American cables, a steadier tone prevailed. Dealings in 
standard cash were recorded at £54 5s to 454 8s od, three months 
£54 178 6d to £55 38 od. 

Leap was less freely offered, and under better support values 
were firmer on balance. June sold £24 8s od to £25 38 gd, July 
£24 118 3d to £25 6s 3d, August £24 10s to £25 8s od, Septem- 

er £24 158 to aoe 138 gd and £25 10s, October £24 138 gd to 
424 17s 6d and £25 10s. 

SPELTER slightly irregular, closing firm. June sold £28 6s 3d to 
435 178 6d, July £28 8s 9d to £28 18s od, August £28 7s 6d to 

28 11s 3d and £28 17s 6d, September £28 12s 6d to £28 8s od 
and £28 18s gd per ton. 

ANTIMONY quiet. English special brands quoted £74 10s to 
£75, foreign regulus spot £54 to £55, ane Pee sellers £51 c.i.f. 

ALUMINIUM steady. Home delivery quoted £107, export £112 
ton. 

Wo Fram forward 15s 3d to 15s 9d per unit c.i-f. 

QUICKSILVER easier at £21 to £22 per bottle. 

TIN PLaTEs quiet. I.C. Coke quoted 18s 10}d to 19s 1$d per 
box f.o.b. Swansea. 








THE COTTON TRADE. 


LIVERPOOL, June 1, 1927. 

Spot demand continues fair, and prices have advanced about 
2) points. In the futures markets there has again been a con- 
siderable amount of realising, but contracts have been well taken, 
outside speculators being more inclined to enter the market. 
Weather in the States is not good. Hot winds, which are fatal 
to the young plant, are again reported from West Texas. Floods 
in the Mississippi Valley are receding too slowly to allow of much 
planting of cotton. In the Atlantic States the plants seem to be in 
fair condition, but, on the whole, the crop is at least a fortnight 
to three weeks late. : : 

Spot sales for the period May 27 to June 1 (inclusive) were 40,000 
bales, of which 23,770 were American, goo Brazilian, 3,250 Peru- 
vian, 9,400 Egyptian, 2,180 African, go East Indian, and 410 
sundries. Imports for the same period were 55,318 bales, includ- 
ing 23,273 American, 648 Peruvian, 21,048 Egyptian, 5.407 African, 
3,781 East Indian, and 1,161 sundries. Quotations to-day are :— 
American middling, 9.26d; Egyptian Sakel, 17.00d; Egyptian 
uppers, 13.354; Brazilian fair, 9.46d; Peruvian G.F. mod-rough, 
g9.s0d; Peruvian smooth, 1o.a1d; Tinnivelly, 8.60d; West African 
middling, 8.96d; and East Indian, 11.8sd. 


MANCHESTER, June 1, 1927. 
Prices have continued to advance, but buyers have been slow 
in following, and business has been most difficult to arrange. 
Cloth inquiry has been fairly extensive, but most of the bids have 
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since last auctions closed, and from Bradford for clothing y 

rincipally in crossbred qualities. Both slipes and scoure My 
n asked for, and a fair amount sold at the reserves imnenae 
owners during last series, when the wool was offered anq d by 
drawn. The attitude of owners in Bradford, particular] _ With 
qualities, is similar. They know that supplies are not aun 
and rather than cut prices to-day they prefer to adopt 7 tiful, 
pendent attitude. They are content to hold their woo} for inde. 
tain price, which they confidently expect to make during the cer- 
menth or two. As regards Cape wools in particular this at heh 
stems to be justified, as it is doubtful if there are more ioe 
bales of ordinary 10-12 months’ combing available for aj oo 
importers in the whole Bradford market at the present time. 7 










































en quite unworkable. India buyers have only given limited 
aaa chiefly in light fabric and fancies. Owing to holidays 
the auction sales in Shanghai this week have been suspended, and 
fresh business has been at a low ebb. Sorting up lots in a 
variety of goods have been put through for several minor outlets, 
and the undercurrent of demand for the home trade keeps up 
fairly well. There is a tendency, however, in some quarters for 
looms to run out of work.. Spinners of American and Egyptian 
yarns have put up their quotations, but it has been a struggle to 
secure contracts, the higher figures in most directions being re- 
sisted. 


(1.) Comparative Statement of the Cotton Trade. 
Previous weeks in 1927. 








CHEMICALS AND FERTILISERS. 














Comparatively active business is maintained in the chemica} 
market, better trading being experienced, both on home ang 
export account. Most interest is displayed in industrial chemicak 


a a a ad a a 
Raw Cotton—Mid. American ........perlb) 926 | 904) 875 + | 8°72 | 8°45 0t 1 
= Good firm conditions with higher values ruling in caustic and carbonate 


Sakellaridis Full Fair 
ccecwsecec daria 17°00 | 16°70 | 16°20 | 15°75 15°85 | 14°60 


‘arns—32’ ee 1 13 of potash, citric and tartaric acids, copper sulphate, cru 
a oer one wt | 388) is?) ist] aa? | ist | refined sulphur, glycerine, and magnesium paoheen gh 
— 60's twist (Egyptian) ........perlb a h ". = a . ee ne arsenic, copperas, sodium and potassium chlorate. 
. lead products are cheaper, in sympathhy with the metal. Coal.ta, 

24 24 (0 ; 7 0 

_ in Hirninly ti nt fed Io ee cnd ere ; . - : " ; : 27 ; 26 9 | Tesiduals move chiefly to lower levels, but good business at high 
38-in. ditto, vas, 18 b sy Ibs.......0-.(14 14/14 0 |13 9/13 6 (13 6/13 3 | prices still maintained in crystal carbolic acid, though some 
39.in. ditto, 37) yas, 16 by Slbs ........ 45113 3 113 0 112 9 112 9112 6 | weakness is apparent. The pharmaceutical and fine chemicals 
section is generally quieter with strong competitive conditions 
(11.) Compared with Previous Years. Ia the fertiliser market business for next season is confined t, 


orders for basic slag, ground mineral phosphate, and the lower. 


Price, Corresponding dates in grade potash salts. New season’s prices for ammonium sulphate 





























Jane/___ Cd and nitrate of soda are awaited. 
oh 1928. | 1925, 1924. 1923. | 1922. Comparative representative quotations are as follows :— 
| aja |a|iaj alia 1927. 
Baw Cotton—Mid. American ........per Ib; 9°26 | 10°30 | 12°97 | 18°37 | 16°11 | 12:04 Oe 
—  Sakellaridis Fully Good Pair | Mar. 3.} Apr.1.} May5. | June 2% 
cavoccennenOe 17°00 7 ae 23°90 .y oe ata a al a nr 
arns 32’ eeeeeeeeeeseseeeesee Ss | 
® —_ _— seeceauuaseceeeeee POE ie 2 24 hi ast = Jane eae see secececeesesbO 3 ; . ; : o/b 
—_ wist (Egyptian: eococees eee eeerseeseeseseeesee | 0 0 
a ) ii s ais e dis ais a ea Berlum ‘chloride. eoecveoedee "sae sas 23% see eas 
32in. 116 16 by 16, 32’s and 50’s | 0 3 3137 0} 33 9 31 0 hing powder. ..........++++ eevee oH 16 
= Shirsings, 76 foe, 19 bY Sraand40's 27 9 (30 3(37 341 0| 37 0 39 6 | Carbolio acid, cryst. ...............--.ib| 0 0 6% 0 0 7%) 0 0 Hl 008 
38-in. disto, 38 yds, 7 cvesveseee 14 4G THIS 3 [21 0) 18 [2 3 Caustic potash steeeeeeee eeeeeerees toa} 9 © . 38 17 12? ame 
39-in, ececece ‘ eeeeeeeeereeeseeeee eeeeee | 
ditto, 374 yds, 16 by 15, 8 Ibe . » R as . ’ Cream of tartar ........sscccsscoceees0Wt, 4 3 0/ 417 6| 418 9) 4190 
Formaldehyde béeedeneiebesesecesandll 40 0 0 40 5 0 40 5 0 4 5 0 
eo ort ce ca ay a ° e eu : a . : és é 
ace W. eeeeeeeeeeeeeeeeee 0 0 
THE WOOL TRADE. Oxalic wane ahaa enaenell 004} 003) 00 4 005 
Potash permangana’ Serres ocesesseers 9 t 
nae = Potash prussiate .......c.scecccecess 0 
Our Bradford correspondent, writing on Wednesday, says :— | Sodium nitrate s.......cccesccecc., ton} 13 10 a 15 12 i 310 o $38 
There has been a little more inquiry for tops during the week, but | Sodium hyposulphite ............... -o1 935 0} 915 0| 910 0; 9150 








actual business is still scarce, and it is the strength of the raw 
material position rather than an active demand from the mills 
that is responsible for keeping topmakers’ quotations firm. The 
Continent continues to show interest in raw wool, and it is still 
true that wool in the bale or in matchings can be sold at a profit, 
while tops can only be moved in comparatively small weights, and 
at prices which do not represent replacement costs. The only ex- 
planation is that wool is wanted, especially on the Continent, to 
keep machinery running. Rather more business has been done 
lately in low prepared tops, but carded descriptions remain quiet. 
The movement in prepared tops has brought about a slight 
hardening tendency, and most topmakers are now quoting 20d for 
40’s, as compared with 194d a few weeks ago. About 47d is still 
wanted for a good average 64’s top, 1d to 2d more being quoted 
for warp styles. Good Cape tops are scarce, and the same remark 
applies to really good Cape noils. A moderate amount of business 
continues to be done in other descriptions of noils, with crossbreds 
relatively firmer than merinos. New business in yarns is small, 
and the keenness of competition is reflected in the cut prices 
accepted by some spinners. The export demand for yarns, how- 
ever, shows signs of expanding. Some good -business has ‘been 
booked in piece goods, but this is of the usual seasonal character. 





HIDE, LEATHER, AND ALLIED TRADES. 





The home hide position remains very firm, and slight advances 
are recorded in many markets. Best ox are selling from 74d to od 
per lb, and it is expected higher prices yet will be realised. 
Tanners seem puzzled at the advance, as in many cases it seems 
impossible to obtain higher prices for tanned leather. Prices of 
frigorific hides are well maintained, although business 1s quiet 
owing to the firm market. Best Argentine ox are now quoted at oid, 
and dry B.A. Americanos at 13$d, with stocks almost non-existent. 
Latest cables from Chicago report the hide market as excited. 
Best native steers have advanced to 20 cents. The demand for soe 
leather has been good. Prices of bends have in many instances 
been advanced. Offal is firm, and there is a scarcity of shoulders 
which will cut a cheap sole. Split hides are well booked forward, 
upholstery and motor leather dressers having covered themselves 
against the advancing hide market. In dressed leather the pos! 
tion has improved, and importers of patent leather have advanced 
their prices. Willow and box calf are also firm. Curried kip 
leathers are selling better, but owing to the high price of rough 
tanned E.I. kips profits are cut very fine. Nearly all the shoe 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The opinion expressed a week ago is strengthened by every 
market day, in spite of the small amount of new business done by 
manufacturers and spinners. Trade everywhere in this country 
is confined to small orders, but there is a hopeful feeling, and the 
amount of wool for sale is, if anything, less than usual for the 
time of the year. Supplies are never too plentiful from June to 
September, because during that period there are no auctions in 
South Africa or New Zealand, and very little wool is available 
in Australia. Up to a week ago there were many offers from 
Boston of wool which merchants there wish to get rid of in order 
to have their capital free for the new domestic clip which is avail- 
able at very much lower prices than are ruling for Colonial wools 
of the same quality. This fact, however, is of no assistance to 
European consumers, because the cheap American wool is not 
available to them, and in very many cases they would find it un- 
suitable. European and Japanese demands are sufficient to main- 
tain the prices of Colonial wools at about to-day’s level, and in 
addition there are signs that instead of being a seller ‘of wool, 
America may be a buyer. Inquiries have been received from two 
or three sources in Boston during the past week for small weights 


of all qualities from 64’s down to so’s. It is not ed th i 
supplies will be available for the ful series in aie. ae os 


demand for women’s, children’s, and sports shoes being very £004 
Owing to the fine weather. There is a slight improvement 1m the 
demand for stout men’s boots and shoes, but very few firms are 
able to run full time on this class of work. 


THE BANK OF TAIWAN, LIMITED. 


(Registered tn Japan, 1899.) 


Capital Subscribed - - + 45,000,000 
Capital Paid Up © «© «© ‘¥@9,375,000 


Head Office - - TAIPEH, FORMOSA. 
London Office - 25 OLD BROAD STREET, EC2 


Canton, Foochow, 








The Bank is incorporated: by 8 Charter and is under specie 
supervision of the Imperial Japanese Government, iomnee fe 


ts 
can be seen at present, 120,000 i + ns notes in Formosa, conducts general and acts for fixed 
even including a fair supply of Puntas. ill probably be the limit, for other Insti Deposits are received for © 


d don selling brokers 
have experienced a good demand from the Continent ar merinos 


manufacturing centres have been well employed this week, the 
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VEGETABLE OILS AND OILSEEDS. 
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d oils has continued a firm market, and in sympathy 
ed further advanced to £35 per ton naked ex Hull 
Business forward has, how- 
a check by the reports of financial difficulties 
and current quotations are thus largely nominal. 
poor demand, and lower quotations 
failed to stimulate buyers. Crude Egyptian now offers at 
os, and Colonial refined at £38 
oil are a slow trade. 


DY STUFFS, &c.— eds 
Galls, China ....percwt 60 0 0 


Bengal 
eeeeseeees 35 
een ere" 3 
Cutch, ord. to fair eeocece 40 


eccccccccces fOr ton 


Fastic, Jamaica 
Qube o-ssiseseserereee 


Lima Wood.......cccce 


eeeeeecesoese 


Red 


Rice 2 : a 160 
Blanets U/A Medium ....105 
FRUIT— 


Oranges, Denia & Val. 300 12 
Do 360 


9 
Do Cape......boxes 0 
Gomene, Maples... cases 0 


TID wc ccccee 
Val. Ons, eeeeeeeeeeeeee «© 


Australian, various 1 
Tasmanian,various }: 
HIDES—Wet salted— 
Australian coos per lb 
West Indian @eseeseese 
Eo ne 
pa salted Cape... 
Drysal Cape...e. 


Central American .... 


ROM OoCoOoOo 


— - do ee 
ox, OBVY. cccccccve 
Do eeeeeeseece 
ee eT woterorees 
Qnd. eeevecceovevecece 
Best calf ...ccccccccccs 
8nd do eeeeveeceeocseoeee 
ase Bie bend 
eo 8) cece 
Plantation sheets... 
, good red violet to 
Mid. ord. vio, $0 good .. 
Madras Eat coud” 
:00,10W $0 O78. ose 
Law tei cece. 
ton— 
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S & Smocoacom 


Grade eeeceeeeeeeeeese 
N.Z., point, tair, 
0 " y 

” ” 


CEA 

Bole Bends 6/9 Ib,....06 
= 4 08 ecccece 
do $6 evecce 


1 Oo seccce 


0? 8 bt > © = © BD pus bus pus pus bast 


Res Bae, ont Si. 


ex Hull. Palm kernel, soya, 
In the oilseed section linseed 
firm, but buyers are cautious, and consumers espe- 
d to follow the rise. For Plate to Hull £16 16s 3d 
conceded for May-June, and £17 is asked for July- 
More interest has been shown in Indian linseed, latest 
been done in Calcutta on passage to London at 
t a fair level, and the quantity on 
Argentina and India to Europe has increased to 
Cotton seed has been neglected, and values of 
present value being around £9 15s for 
with spot and near seed at a small discount. 
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OVERSEAS PRODUCE. 

FOOD, BEVERAGES, &c. ‘ 

SUGAR.—Market continues quiet, and certain weakness was dis- 
cernible in many directions as Java shippers again manifest an 
inclination to press for business in the London centre. Of British 
refined Messrs Tate and Lyle’s granulated, white and yellow crystals, 
also mineral-water, reduced 3d cwt. ve granulated now 2 74d ; 
Coarse, 318 74d; No. 1, 318 44d; No. 2, also London and T.L.S., 
is 14d; June, 318; yellow crystals, spot, 28s 10d. Cubes, caster, 

c., unaltered. British-grown reduced 3d, and Cantley, sold, 30s 6d ; 
Ipswich, 30s 34. Imported sugars also easier. Continental granu- 
lated, spot, London, spot, 29s 9d; white Mauritius, 28s. Shipment 
— difficult to sell, even at some price concession. Czecho granu- 
ated, ready, 17s 74d; June-August, 17s 104d ; November-December, 
158 104d, f.o.b., Hamburg. Dutch ‘‘J '’. ready, 17s 6d; June-August, 
18s; tober-December, 16s, f.o.b., Rotterdam. Polish crystals, 
November-December, 15s 49d, f.0.b., Danzig. Canadian-American 
granulated, June-July, 18s 3d, c.f. andi. U.K. White Java, May-June, 
to London, 16s 6d; July-September, 16s 44d, c. and f. terms. hite 
Java, to Calcutta. July-September, sold, 15s 74d ; October-December, 
quoted, 15s 9d; January-March, 13s 10$d,c.f. and i. terms. White 
Manritius, June-July, to London, sellers, 19s 744. c.f. and i. White 
terminal quieter and easier. August, sold, 16s 6d to 16s 44d ; October, 
mel, to 15s 33d; December, 15s 3d to 15s ofd; March, 17s to 
16s od ; May, 17s ofd. 





COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 










METALS—B.Copper £ 8 & 8 § SUGAR—Pper cwh, 4 lis 
Best selected........ 5715 59 0 Ret, cemt, polarisation “a s @ 
Sheets (strong)...... 8 0 90 0 B.W.L, muscovado ...00- nom 

Lod Ming fig pee ton S40 “tne | deve white Mayans’ 33 ¢ 8 6 

va, yJune .. 
Bott Forel «...... 25/3/9 25/10;0 Rgermsp—London— 
Spelter G.0.B  ...-.... arorino zone | Yellow Orystals ...... 28 10h 0 0 
— ee Cubes Secccccesececeses x 6 3S 0 
Do bare .... 292/50 | Orashed .............. 32 3 32 9 
Standard cash......292/15/0 292/17/6 Granulated............ 31 14 31 7 

OILS—Fish, per ton— & 8 & 4 @eecesecoeeseeese 33 0 3 t 

Seal, eeeceeeeeceeeese 40 0 0 0 Pieces Secerssécveesesese 24 9 29 9 
ton net,naked 55 0 0 0 Granulted, 00 3 0 

Rape, eeececesece 46 0 0 6 

Crude .....cccccccceee 44.0 0 0 | SPICES— r, lb— 

Cotton: crude ...... 35 0 %& O Muntok White .. 110 0 0 

Edible, refined .....cc00. 42 0 00 Black Singapore ...... 1 13 00 

Coconut, crude ....cccece 4000 White Siam cocccccese 110 0 0 
Deodorised .....c-cccce 7 10 0 0 Pimento Pocecccososesece Go 8} 0 0 

HED kaicteaseascncceseas 31 15 32 15 Cinnamon—1s0 sort coco 2 4 0 0 

sank, Zenesteas wocgegen a0 a ag ay eorccce ecccece 2 : g 
ne bet Cassia Lignes .......... 62 6 0 0 

Ol Cakes i ue. | Gee-ene  S 8 0 0 

COR seccccccccce #£11/7/6 PONANE. ......00ceereee 2 0 2 3 
i. we & g ad —a-, 0 103 0 0 
Plata,p.tonJune-July.. 1617 6 Ginger— 
Bombay, ptonJune July... 19 7 6 Cochin, small rough... 50 0 0 0 
Caloutta,p.tonJune-July.. 1815 0 oa soseceeseons M.S 8S 

PORTLAND CEMENT—Best English J a, ord. to good... 57 & 90 0 
Ber ton delivered, London 68/0, ae ees 8 8 

ae ‘‘Werrocrete,” 10/ Beenems, Se Kendousees 72 : : 

« Fightning” brand Aluminous Cement | Onilliee—per owi....... 5 0 120 

; age TALLOW-per owt, 

PROVISIONS— Good mutton ........35 6 0 0 

Butter—per cwt.— es @ ead %000 
Irish creamery ........166 0170 0 TAPIOCA—per 1b. 

Do factory .....0+00.146 0150 0 —per | 

A ae 0172 0 E. I. Flake, air, spot.... 0 143 00 
Argentine ............156 0170 0 | Medium Pearl ......cwi2l 6 25 0 
D toh csageteseeeee ]62 9 166 0  —— eveeeeee 19 0 27 
ow @eececcese TEA—4d 

Danish ......ccccccccce 68 0 170 0 torte, ates ee, 

Bacon, sngd.—Irish......110. 0 127 0 Indian and Cey: sdaded 
Danish eeeeeeeeseseseee 0 103 0 Pekoe eeeeseseseseseee 1 1 2 0 
Canadian ....cccccccces 90 0 98 0 Broken Pekoe seeeeseee 1 14 2 1 
American. ..cccccccccee nom Orange Pekoe eeceoeee 1 4 2 3 

Hams—Irish .....cccccee nom Broken Orange......0. 2 28 
Fem voevvovecnccen hl + : Pekoe Souchong ...... 1 3? 1 6 

erin. ay | ee ass 

can es... Swedish oo 
Pork— T SIDS .cccccccce 6 8 8 0 wees genet ° ° 
of nn 2. 2. Oan'an Bprose, Dis. u 0 0 

Ch eeeeseceseeeeeee 0 100 0 soveces sper load g 0 6 
New Zealand ....cccece 82 0 88 0 Rio Deals.....0.ee per std, 32 0 0 
Eng. Cheddars @eeceece nom Teak eeseeceeee eooe per load 20 0 0 
Cheshire ......cccccces nom Honduras Mahg. logs, o./t. 011 6 
Dutch @eeseesevceseeece 45 0 79 0 African os os 0 6 6 

yee, pet 120—Hagiieh .. 10 0 13 O American Oak Boards ,, 0 6 0 

280 lbs ll 3 12 6 FR... . o ; . ; 
FLOUR—280 Ibs— Planks 
qiondon standardexmil 47 0 0 0 fe ann « 066 
ows, © TOBACCO— 
Broken Ie ecvesscscscs 43 #4 0 0 | Duty SUO—1U2 pee Ib, Mepire 
ROSIN—per ton— Virginin leads Bet Ibe 
per I edads4 
American. ....ccccccs 24/10/0 35/0/0 Common to fine....ccce l 3 2 3 
French ....cccccocese 24/10/0 28/0/0 Strips quacseeneeesooee g 0 3 8 

SAGO—Pearl, per cwt.... 22 6 25 0 Kentucky leaf— 

GHELLAO—per cwt— edadeéa Common to fine.cec.... 10 1 6 
Orange, first marks... .260 0330 0 Strips ecoccccccccccccce A 5 1 g 
Second, fair to fine ....240 0 260 0 | China .cccccccccscccccce OF 2.8 
TN Orange .....+.0.0..220 0225 0 | Borneo and Sumatra.... 10 7 9 

Garnet, Lac. AO ........2300 0205 O | Nyasaland .....cccccccce 010: 3 & 

Button—Pure eeboneceecdte 0 275 0 Seedieaf @ecccecccosecoce 16 4 8 
Blooky (TN) Keasedceoule 0 215 0 Havana. ...ccccccccccccce 1 8 0 0 

SILKE: Ib— Greek eecccesesesoocesese 010 1 6 

China—Bine Elephant .. 18 0 0 0 Bast Indian. .....ccccccce 0 54 1 6 
Canton .ccccccccccccece 6 21 0 Seen Sate AOS pos ‘ 

eeeeceeosesesese : a : Cigarettes, duty 7d per lb. 

Jep emrennensnreceset ae 6 % 9 pewt.. 43 0 

Teelian—Raw, ir. Milan.. 27 0 30 0 WOOL—per lb— a 

SHELLS—M.-0.-P., per cwt— English, Southdown, washed.. 203 
Manila, bold...........- 4800 8/100  . Ldncolnbog yy, «+ 16 
Macarear ..cccccccocess 10/10/0 sod, super ombg... 45-46 

- Bae osscesevunnscese ane aon Bk cron belt bed toe > 
Bombay . rccccccececeee SGM 3/10/0 * Orossbred 4044.... 13 
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1216 THE ECONOMIST. 
COFFEE.—The general tone of the mazket proved quiet, though | according to quality. 


peaberry up to 199s. Future delivery market dull, unchanged. 


ber, 64s, f.0.b 


[June 4, 1997 


Cooked boneless ham 
really fine qualities maintained a steady level of prices. Costa Rica, | Danish, 1s 3d to 1s 7d, and Belgian, 1s 4 
bold sizes, sold, 165s to 181s. Kenya, 119s 6d to 134s. Costa Rican CONDENSED MILK.—Market quiet, 
request. Full cream, unsweetened, 48/16 oz, 215 
COCOA.—Only small transactions on the spot at late rates. Accra | Danish cream, 48/6 oz, 18s per case. 
F/F, June-July, quoted, 72s 6d; June-August, 66s; October-Decem-| HONZY.—Market quietly steady. New Zealand w 
s whites, 75s to 87s 6d; light ambers, 67s 6d to 85s; 
TEA.—Indian auctions amounted to 38,880 packages. These came | 68s; dark, 58sto 60s. Jamaica, 34s to 55s; Haiti, 


to a quieter and somewhat irregular market, even finest descriptions, | 32s 6d to 48s; Australian, 35s to 45s per cwt. 


and which have been so keenly sought after for some time t. | RUBBER 
meeting with decidedly lesscompetition. Prices declined $d to1gd per / 
Ibin most cases. Medium fannings were in particular a weak market. 


1s 44d to 2s 2d, and broken orange, 1s s$d to 2s 8d. Ceylon auctions of 
28,246 packages met a quiet and easier market. A good deal of | *® 93d to 18 9d, 
irregularity prevailed, and except for the finest teas, rates ruled ¢d to | GENERAL. 


13d per Ib lower. Quality of offerings mostly inferior. Pekoe,sold,| seyp—Shippers of Manila offer with reserve, and m atta 
uiet. J2, June-August, quoted 

4t; M2, 38; K,M 
African sisal, No. 1, f.a.q., Ju 


1s 1d to 2s; broken, rs 14d to 1s 11d; orange, 1s 7d to 2s 3d; broken | ¢-., though 
ditto, 1s 64d to 2s 44d per lbin bond. Only a small amount of busi- : 
ness was effected in China descriptions at about late’rates. Indian 
auctions of 12,800 packages met a quiet and unsettled market, and 
prices in most instances declined ¢d to 1d per lb. Pekoe, sold, 1s 2d 
to 1s 93d; broken ditto, 1s 2d to 2s ofd: 

broken orange, 1s 54d to 2s 64d per lb in bond. 

RICE.— Market idle and featureless. Two stars, June-July, London/ 
Continent, 15s 3d cwt, c.f. and i. terms. Beans and peas in but retail 
support at the moment. ° 

SPICE.—Pepper market firmer, with good support accorjed, closing 
easier. Campong f.a.q., August-October, sold, 1s 2}d to 1s 13d; 
Muntok, ditto, 1s 9d. Clovesdull. Zanzibar, spot, 83d; August- 
October, 84d. Pimento, spot, 83d lb. Tapioca steady, at late rates, 


New Zealand nominal 
sellers, £38 10s ton. 


£42 10s ; L2, £41 10s; M1, 


with a little direct business with Havre going on. Sago flour, ber, £27 178 6d to £28, paid. 


June-July, to the U.K., quoted 15s cwt, c.f. and i. 
FRUIT (Dried).—The market for currants remains firm with a good 
demand, especially for confectionery fruit. Amalias, quoted 42s 6d to 


to 48s; with fine to choice, 49s to 54s. Australian sells freely at 42s 


to 52s, as to quality. Smyrna sultanas experienced a slow inquiry, | 7, 4a: Java, 1s 8d. 


Steady, but at the same time quiet. 


, : spot, and June, sold, 1s 73d to 1s 74d; July-Se 
Pekoe, sold, 1s 3d to 1s 9d; broken ditto, 1s 33d to 28 1d orange, 1s 8d; October-December, 1s 83d to Teeia Senitars 28 
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S$ also in 


per Ib for cases of 
ut evaporated 


£43 10s; K, £43; 
ay-June, soide fi 
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338 to 50s; Can 
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: aC.—Market firm. T.N., spot, 227s 6d; August, 
; orange, 1s 4d to 1s 11d; | ¢, 2328 6d; October, 2348 to 237s 6d; Decembe ear 
COPRA.—In quiet request, but steadily held. Straits, sun-dy; 
June-July, to Rotterdam, quoted £27 5s, and others at proportig 
prices. Palm kernels June-July, Liverpool, quoted {19 10s ton, 
JUTE.— Business was confined to a moderate limit, but sellers 
adopted reserved measures, and with but small offers from Calcy 
prices were quite steady. Firsts, April-May, Continent, quoted {28 
May-June, done and buyers, £27 158; June-July, £27 10s, 
buyers ; new crop, August, {28 7s 6d, and buyers; August-Sep 
Lightnings, May-June, sold, 23 
to £23 78 6d; July-August, sellers, £26 108; August-September, f 
per ton. Hessians and twills quiet and without new feature, 
; MISCELLANEOUS.—Coconuts quoted 25s per 100. 
438; Zante, 43s6d; Patras, 43s to 44s; Gulf, 44sto 47s; Vostizza, 45s Ceylon, £21 10s to £36; Cochin, £24 108 to £39; Ceylont 
£17 10s to £24 10s; cinnamon leaf oil, 43d; citronella, 


but there is a steady movement in Australian. Smyrna, spot, ordinary, TALLOW.—Messrs Colchesters and Woolner write on June 1 


quoted 58s to 60s; medium to good, 62s to 70s; Cretan, 56s to 62s; 
Greek, 60s to 7os; Australian, sold, 56s to 62s; Californian, soda 
bleached, 50s to 55s ; Cape, new crop, 52s 6d to 57s 6d. Raisins quiet. 
Valencia, quarter boxes, 52s to 56s ; with seedless, 54s to 55s. Cape, 
new crop, spot, ranges from 47s to 52s. Figs: Bags naturals con- 
tinue in request, and good genuine sold, 30s 6d to 32s; average, 26s; | ang 4or were sold 
Locoums quoted 60s ; layers, 458 to 50s. Dates steady, but generally ‘ 


cases, 17s 3d. Of evaporated fruits, plums met with better attention, 


and prices tend dearer for most sizes. Californian, 30-40’s, 578 6d ; from Australasia: Good mix ; 
40-50'8, 48s ; 60-70's, 448 ; 80-90's, 398. Pears also move off more | South America, 363 3d. The market letter is unchanged. Te 


There will be 


as follows:—The tallow market was quiet during the week, 
prices were unchanged to-day. The stock in London on May 31 
as returned by the wharves, amounted to 18,280 packages, showing 
increase during the month of 1,089 packages. 
auctions next week. At auction to-day 839 casks tallow were offe 
Quotations are oO yoy mutton: F 
quiet. Hallowie quoted 24s; Khedrowie, 15s 6d; Siar, 15s 6d; half of gai 36s ~~ ae = Soe ; —_ he, 
to 358; dull to dark, 32s to 31s 6d ; sweet, 38s. Present shipm 
ed, 348 9d. Present shipment 


freely. Californian, 528 6d to 57s 6d ; Lake County, 57s 6d to 678 6d; | tallow 328 6d per cwt; rough fat, per 8 Ibs, value 6d; melted sw 


with fancy lots up to 85s. Apple ringsslow. Canadian, spot, 30s; 


due to scanty supplies available. 


CANNED GOODS. 

CANNED FRUITS.—The demand is rather slow to expand, but the 
general tone is better, and rates display a hardening tendency. 
Californian peaches and pears are the turn dearer in sympathy with 





: ; ; tati : Town, 32s 6d, net cash, naked, 
Californian, 40s to 54s. Apricots firm, but peaches quiet, and quota- pa Tag Se meh die. ada. oie melted, shipping casks, 
tions occasionally the turn in buyers’ favour. Almonds very firm, | ¢9.b., good coloured, 348; fair to dull, 33s to 32s. Bone f 


white, none; pale, none; benzine, 29s; melted stuff, 29s, f.0.b. 


METROPOLITAN CATTLE.—June 1. 
British Beasts, per stone of 8 Ibs to sink the offal. Sheep, per sone. 


higher advices trom America, where buying is in progress. Stocks sa isa > 
on this side, however, are ample for present requirements. Singa- | Bessts—Norfolk ........ 5 nay e Sheep—Downs........-. 74 8 
pore pines in good request at steady rates, but forward quotations WHAgC..-.cccccece oe a. Ewes ........ cesubllil 33 4 
are still above spot parity. Italian tomatoes unaltered, but new | Short Horns........ oe Crossbred .......+++ os 
season’s Spanish are offered at an advance on last season’s opening — sounpanrenen: 2° oo peers ss 100 U 
pri ces. lis. nests e est — so 

CANNED FISH.—There is no change in the general situation,| ~"” 
demand being quiet, but prices firm for all descriptions. A good LONDON POTATO MARKETS.—June te sie 
business transpired in Japanese crab, and rates well maintained. Ou sa s4 
Lobsters experienced a steady demand for new pack, and best halves English King BAwards .ncccccccccceccce ecvccscescose oe 7 6 8 o 
quoted 165s. The demand for salmon is steadily improving. Red D cenecsies cvececccccccccecccoccccescesescoosccs 60 « 
tails quoted 44s to 45s ; pink ditto, 26s to 27s. New. 10 170 

CANNED MEAT.—Corned beet quiet, but ox and lunch tongues! —Roteoff --.-.++----. ebbeneeiavsncbonstessoncvoncoressese iB Tg 
firmly held. Danish 12 x 6 Ib tins quoted 125s to 145s per case, | Nn er eedecaapenecinaoons 180 





A large Public Company in the North 
of England requires the services of an 


ASSISTANT 
SECRETARY 


The commencing salary offered is £750 
per annum, and the prospects of rapid 


promotion are considerable. social conditions.” 


Applications from men of 35 or under 

are invited, in confidence, from those 

having experience in Company work, 

or in the higher grades of the Civil 

or Municipal Services. years in England, and his 
PRE hae a secures 


especially of the nineteenth century.”’ 


has refrained deliberately from a long 








and the of circulating currency. He has adopted that historical 
poe hae mrs Ate dpe me yl His tracing of the price fluctua 
of their causes and results, are admira 


_" ¥ the ablest of the younger 

The Westminster Gasette Mr. Layton. ate sgt he ae 
“' method whieh SP 
Hoe and if te 


ly lacie aiventin 


The Practical Engineer :—" This book should be valuable to the student of monetary values and UF 


the wide circulation w ite merits deserve, it should do much to draw pu 


vital importance of a neglected question.’’ 


State full particulars, Box No, 55, 
Economist, 3, Arundel 8&t., Strand, W.0.2. 








MACMILLAN & CO., LTD., LONDON W: 
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THIRD IMPRESSION WITH ADDITIONAL CHAPTER AND STATISTICS. 


AN INTRODUCTION TO THE 
STUDY OF PRICES 


with special reference to the History of the Nineteenth Century. 
By WALTER T. LAYTON, M.A. 78. Gd. net. 


The Economic Review :—" His excellent and clear little book ought to be in the hands of every 
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MOTOR COMPANY RESULTS. 


WEEKLY COMMERCIAL ris, 
. Bankers’ Gasette and Railway Monitor ean 
A POLITICAL, LITERARY, AND GENERAL NEWSP 


Price One. Shilling. 


; 


aueneetisiee a‘ van aibiichi Yile/omen an 4 wtiveinatih 


SATURDAY, JUNE 4, 1927. 


Vol. CIV. 


B.W. BLYDENSTEIN & C0. 


54-55-56, Threadneedle St., 
London, E.C.2. 


BANKERS. 
ALL BANKING AND DISCOUNT BUSINESS 
TRANSACTED. 


IN SBEITISH TREASURY 
OF ANY MATURITY. 

FOR SHORT AND 

BATES TO BE 
APPLICATION. 


FORWARD CONTRACTS IN FOREIGN 
| CURRENCIES. 


1; METHERLANDS TRADING SOCIETY. 
(Nederlandsche Handel-Maatschappij). 
CAPITAL PAID UP........... .F.80,000,000— 
26,666,666) 

STATUTORY VE......¥.21,117,840— 

EXTRAORDIN. 


21,759,778) 
‘ ARY RESEEVE F.22,660,000— 


Head ont ad a 
Branches: ROTTERD 


ALL BRANCHES OF 
INTERNATIONAL BANKING 


BANKERS 
TRUST 
COMPANY 


HEAD OFFICE, NEW YORK 
16 Wall Street 


LONDON 
26 Old Broad Street 


PARIS 
3 & 5 Place Vendome 


BANK OF ia 


IN. 1817. 
Capital a Up $29,916,700 
Rest and Undivided Profite ; 
Total Assets in excess of 


Londen Offices: 47 ieee aa 
rae enti, 


Guaranty Trust Company of New York 
N international bank handling every phase of 


modern bankii 
offices in the Uni 


business and by means of its. 
States and the principal cities 


of Europe, offering unusually ew en cena 
facilities to firms developing foreign trad 


32 Lombard Street, ECS. 


PALL M MALS. OCICS 
50 Pall Mell, S.W.1 


"New York Paris © 


KINGSWAY OFFICE 
Bush House, Aldwych, W.C. 2 


Brussels 


LIVERPOOL OFFICE 
27 Cotton Exchange Buildings 


Havre Antwerp 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


Udon, Stet, 39, CORNHILL, LONDON, E.C.3. Arenas “Oa tae. : 


Capital Paid-up and Reserve Fund 


The Company deals in British 


Treasury Bills, London 
Received 


Government 
Bankers’. Acceptances and. Prime Trade Bills. Money 
fo Cage: Sap ened Hee esate, Enquiries Invited. 
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STERLING FOUR PER CENT. 500-YEAR 
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BANK OF SCOTLAND 


CONSTITUTED BY ACB OF PARLIAMEN® 1606, 


AUTHORISED CAPITAL .. 9 oss, owes, wee, 800,000 
PAID-UP CAPITAL ... ons ose eee ooo ose ee  &1,500,000 
RESERVE FUND and BALANCE carried eee e- 81,785,966 
DEPOSITS and CREDIT BALANCES as at 28th February, 1937 £31,936,520 
Governor: . LORD ELPHINSTONB. 
Deputy Siaomere tan EOLPD ANSTRUTHER OF BALOCASKIE, Bt, 
Head Office: THE MOUND, EDINBURGH. 
GLASGOW, Chief Office: 2, St. VINCENT PLACE. 
Joint Managers, JaMEs T. MACDONALD and A. W. M. BEVERIDGE, 
LONDON Office: 80, BisHorsaarsZ, E.C.3, Jd. W. Jounsron, Manager, 
Branches in » and . 
e=een and -. aoe ae TE. throughout), Scotland 
GEORGE J. SOOTT. Treasurer, 












INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete 
unbiassed report on the sales 
possibilities of your goods in 
India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarteriies, 


IN 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 





P — 
— 







PLAYER’S White Label 


NAVY MIXTURE 
finds favour with the 










Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 
Telephone: CENTRAL 2796. 





THE COMMERCIAL CABLE 
COMPANY 























Baring Brothers & Co., Ltd., give notice 
that the TRANSFER BOOKS will be 
CLOSED from the 21st to the 30th instant, 
both days inclusive, for the preparation of the 
warrants for the interest due Ist July, 1927. 
No. 8 Bishopsgate, E.C.2 N.M.50 
ist June, 1927. Sree 
dusurance. ST TCE INSURANCE BANISHES ANXIETY. 
ASSURANCE COMPANY LIMITED All Classes of Policies issued by 
Comprehensive Family Policy Chief Office: Oxford St., Manchester 
Securing s CAPITAL SUM at the end of PEARL ASSURANCE CO.,LTD. 
® fixed term, and, in case of earlier death, (For the year ending Dec. Slst, 1926). Funds £44,000,000 
AG edIn Annual Income Exceeds -  £8,800,000 
uarante come of 10% || Assets Exceed - -  - £35,000,000 | | Apply Chief Office: HIGH HOLBORN, W.C.1, 
as provision for Widow and Children. Claims Paid Exceed - - 249,000,000 or any tative. 











DEBENTURE STOCK. 





MIDLAND BANK LIMITED. 





Notice is hereb ven that the TRANSFER 

INSURANCE P BOOKS of the Com any {will be CLOSED 

on the th June, , for that day only, 

THE PRUDENTIAL for the preparation of the Dividend payable 


on the 15th July, 1927 
OF COU RSE! A. R. BORE, Registrar. 


5 Threadneedle street, London, E.C.2. 
1st June, 1927. 





1927 ISSUE JUST PUBLISHED 


THE STATESMAN’S YEAR-BOOK 


Edited by 
M. EPSTEIN, M.A., Ph.D., F.R.G.S. With Maps. 20s. net. 


‘* THE STATESMAN’S YEAR BOOK ”? gives, as usual, political, economic and istical information about all the 
states of the world. The issue for 1927 contains the veeues of the census meee ang in the Irish Free State, 
Northern Ireland, the Union of South Africa, New Zealand, Bulgaria, Egypt and France; the section devoted to 
Morocco has been recast in order to separate the statistics concerning French Morocco, Spanish Morocco, and Tangier; 
and the chapter dealing with Trans-Caucasian Russia has been specially revised so as to bring it up-to-date. The 
Introductory Tables contain, as usual, a number of statistical world surveys, including tables to show the production 
of petroleum, coal, wool, ete., while the survey of the League of Nations has been Three maps accompany 
the 1927 edition, viz., one indicating railway development in Africa; the second, the boundary between Egypt and 
Cyrenaica; and the third, the .boundaries between Trans-Jordan, Iraq and Nejd. 


THE Economist:—‘‘ This annual reference book needs no introduction to readers. It is indispensable 
to all students of public or international affairs. No intelligent household or office should be without it.’’ 


MACMILLAN & CO., LTD., LONDON, W.C.2—_$—$_$—$—$—$——— 











June 4, 1927. 
®anks, kr. 












COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 
& 





Branches and Agencies throughout Australasia. 
Banking and Business of every descrip- 
tion t . Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 
State of Tasmania. 
3,460 Savings Bank Branches and Agencies at Post 
Offices in Australia. As at 31st December, 1926. 


General Bank Balances eee £33,791 »4384 
Savings Bank Balances one 46,063,129 
Note Issue Department ooo 49,930,226 
Rural Credits Department... 415,463 
Other Items coo ooo eee 8,512,949 

£& 135.713,201 


London Omen: gee. en eeoaaes ° > 
Also at canola House, Strand, wc. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL os eee $50,000,000 

IssvzD aND FULLY — UP eee $20,000,000 
RLING eae 000, 

BasERvE Fourps { SILVER ... ... $13,500,000 


ReseRve LisBILITY OF PROPRIETORS $20,000,000 
Head Offce—Hona Kora. 


COURT OF DIRECTORS: 
D. G. M. BERNARD, Chairman. 
. H. COMPTON, ee 


Bi . A. PLUMMER. 
8. BROWN. | WEALL. 


Hon. * 


%. a. 
L. PATTENDENR. H. P. WHITE. 
CHIEF MANAGER: 
eile H. BARLOW. 


Ww. 
N. 
Ww. 


Aavoentent : $ 


GRACECHURCH STREET, LONDON, B.C.3. 


BANCO DE CHILE. 


London Agency— 
94 GRACECHURCH STREET, E.C. 
ean 

ert Capital eco ooo eee 100,000,000.00 

tatutory Heserve oe eae ee ae 25,000.000.00 
Special Reserve ost a Bete ates 33,000,000.00 
Xtraordinary Reserve £1 A 

equivalent tO csc ese” eee ,000,000.00 
Dividend Fund ie. eee aie 6,527,533.25 


$204,527,533.35 
Head Offices: pe and , ae. 
Branches in all parts of Chile. 
The London Agency transacts every class of 
Banking business with Chile. 
also opened and deposits received. 








THE BANK OF AUSTRALASIA 


See by Royal Charter, 1835). 
Head Office : THREADNEEDLE = E.C.3. 
Wert End Office 17, Northumberland Av.,W.C.3. 
Paid-up 24,600,000 
&3,810,000 













THE COMMERCIAL BANKING 
COMPANY OF SYDNEY LIMITED. 
Established 1834, Incorporated in New South Wales. 

With which is amalgamated 
THE BANK OF VICTORIA LIMITED. 


Capital Paid-up ... ... £4,671,712 10 0 
eserve Fund ... eos 88, 850,000 0 0 
Reserve Capital ... . ©=£4, 723,187 10 0 


Head Office:—SYDNEY, 343, George Street. 

Drafts able on demand, and Letters of Credit 
are ye London Branch on the Head 
Office, B and Agencies of the Bank. Bills 
an negotiated or collected. Remittances 


London Offices: 18, Birchin Lane, Lombard street, 
E.C., and 69. King William street, E.C.4. 





THE ECONOMIST. iii 


THE NATIONAL BANK OF SCOTLAND, 


LIMITED. 
Incorporated by Royal Charter and Act of Parliament. 
Established 1825. 
Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, £5,000,000, Paid-ap, £1,100,000. | 4 


HEAD OFFICE—Eprinsvures. 
WILLIAM CARNEGIE, General Manager. GEORGE A, HUNTER, Secretary. 


LONDON OFFICE—37 Nicholas lane, Lombard street, E.C.4. 
THOMAS COCKBURN RIDDELL, Manager. DUG GaLD 3 SMITH DEANS, Assistant Manager. 
Branches in all the prin cipal cities and places in Scotland, 


Every description of Banking Business transacted. 
















Uncalled, £3,900,000. 





There is a specially equipped Foreign Department at the principal Glasgow Office. 

















BANK OF NOVASCOTIA 


Established 1832. 
Head Office: Halifax, Canada. 


Paid-up Capital - ‘$10, 000,000 
Reserve Fund - $19,500,000 
Total Assets over $244,000,000 





Special facilities are available to the public 
through the branches 


enquiries 


~e Branch: 
108, a BROAD STREET, 
. C, MACLEop, Manager. 


eal CANADIAN BANK 
OF COMMERCE. 


Head Office—TORONTO. 


Paid-up Capital -$20,000,000 (24,109,689) 
Reserve Fund $20,000,000 (24,109,689) 


Sir John Aird, President. 
8. H. Logan, General ger. 


E.C.2. 




















650 Branches throughout and 
NEWFOUNDLAND, the UNITED caene 
the WEST INDIES, MEXICO and BRAZIL. 

Exoeptional facilities offered - oe im these 
countries tin in all parts of the 


2, LOMBARD STREET, E.C.3 
tyra Box 





UNIVERSITY OF LONDON. 


Two Lectures (1) ‘‘THE HIRE 
PURCHASE SYSTEM ”? and (2) ‘‘ ECON: 
OMICS AND ECONOMIC PROBLEMS IN 
THE UNITED STATES ’’ will be given by 
PROFESSOR E. R. A. SELIGMAN (Professor 
of Political Economy in Columbia University, 
New York) at KING’S COLLEGE, LONDON 
(Strand, W.C.2), on MONDAY, JUNE 13th, 
and WEDNESDAY, JUNE 15th, 1927, at 
5 p.m. At the First Lecture the Chair will 
be taken by The Vice-Chancellor of the Uni- 
versity (Sir William Beveridge, K.C.B.) 
ADMISSION FREE, WITHOUT TICKET. 

EDWIN DELLER, Academic Registrar. 


CITY OF CALGARY. 
FOUR-AND-A-HALF PER CENT. AND FIVE 
PER CENT. DEBENTURE LOANS. 








The City of Calgary announces that the 
COUPONS maturing lst July, 1927, on the 
above-mentioned Debentures may be PRE- 
SENTED on and after the 13th June, 1927, 
between the hours of 10 and 2 o'clock 
(Saturdays excepted) at the Bank of 
Montreal, 47, Threadneedle Street, E.C.2. 

Three clear days required for examination. 

Lists may be obtained on application at 
the Bank. 


MERSEY DOCKS AND HARBOUR 
BOARD 





Notice is herehy given that the Transfer 
Registers of the Debenture Stock, and also 
the TRANSFER REGISTERS of the (July 
and January) Annuities and Bonds will be 
CLOSED from one o’clock on the afternoon of 
Saturday, the 11th instant, till the end of the 
month, for the purpose of "preparing the half- 
early interest warrants. The Transfer 
Registers will be — and documents for 
registration received from the morning of the 


1st July, 1927. 
eat. G. FINCH, Registrar. 
Dock Office, Liverpool, 
ist June, 1927. 


2 one 













St ock, Exchange 


should be done through a member of 


The Stock Exchange. 


A list of Brokers who are Members may be 

seen at the Bank of England Stock Transfer 

Offices, Finsbury Circus, or obtained on 

application to Secretary to the Committee, 

THE STOCK EXCHANGE, E.C.2, from 

whom can also be obtained information as to 
Scale of Commissions, 


Members of the Stock Exchange are not 

allowed to advertise for Business purposes or 

to issue circulars or business communications 
to others than their own Principals. 


Persons therefore who advertise as 
brokers or share dealers are mot members 
of the Stock Exchange, or in any way 
under the control of the Committee. 





































CITY OF REGINA. 


FOUR-AND-A-HALF PER CENT. 
DEBENTURES. 


The City of Regina announces that the 
INTEREST COUPONS of the above-mentioned 
Debentures maturing 1st July, 1927, may be 
PRESENTED on and after the 13th June, 
1927, between the hours of 10 and 2 o’clock 
(Saturdays excepted) at the Bank of Montreal, 
47, Threadneedle Street, E.C.2. 

Three clear days required for examination. 

Lists may be obtained on application at 
the Bank. 


CITY OF PORT ARTHUR. 


FOUR-AND-A-HALF PER CENT. AND FIVE 
PER CENT. DEBENTURES. 

The City of Port Arthur announces that the 
INTEREST COUPONS of the above-mentioned 
Debentures maturing 1st July, 1927, may be 
PRESENTED on and after the 13th June, 
1927, between the hours of 10 and 2 o'clock 
(Saturdays excepted) at the Bank of Montreal, 
47, Threadneedle Street,’ E.C.2. 

Three clear days required for examination. 

Lists mfy be obtained on application at 
the Bank. 


THE ECONOMIC JOURNAL 


Edited bys. by J. a 







































































aimee ed and on" 1 hae: 
JUNE, 1927. ; 





Contents: 
AN INDEX OF THE pe veroat, yeeue OF 
ODUCTION. By 


ve “Laws Bg orenmienine ap INCREAS- 
ING y Prof. Pigou. 


THE COLWYN - ‘REPORT — NATIONAL 
TAXATION. By J. M. Keynes. 


LABOUR PROBLEMS IN THE AMERICAN 
COAL INDUSTRY. Prof. G. W. Stocking. 
er IN SOVIET RUSSIA. By 
e0e AND pean CURRENCY REFORM. 

y G. F. Shirras. 


RECENT rerens ON CARTELS. By Prof. 
H. Macgregor. 





NET. 





PRICE SIX SHILLINGS 


MACMILLAN & & CO., LTD. 


St. Martin's 
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aft stp citi 


NORTH JOHN STREET. 


Income 


£16,848,095 | , -  £35,790,927 


CAPITAL PAID UP £2,239,772 
LIFE FUNDS - 18,623,529 
ACCIDENT FUNDS - 4,241,057 
MARINE FUND - 1,465,706 
GENERAL CONTINGENCIES FUND 500,000 
SUPERANNUATION FUND~ - 471,008 
FIRE FUND AND BALANCE OF PROFIT ‘AND ‘LOSS 8,249,855 


TOTAL FUNDS AT 31st DECEMBER, 1926 - £35,790,927 


CLASSES OF BUSINESS TRANSACTED. 


FIRE. ACCIDENT. 
The Company undertakes all classes of Fire Employers’ Liability. 


Insurance. 


Fidelity Guarantee. 
Comprehensive Policies issued to House- Personal Accident and Illness. Third Party. 
owners and Householders covering, in 


one document, Fire, Theft, Accidents to Property Owners’ Liability. 
Servants, and many other risks. Motor Vehicles. 

Policies issued covering Loss of Profits as a Live Stock. Glass. Lift Insurances. 
consequence of Fire. Engineering Insurances and/or Inspections. 


Burglary. 


LIFE. | MARINE. 
Policies issued to meet all requirements. 


Mari 
“ WITH PROFITS ” Policies offer Good Bonus arine Insurance riske underwritten on 
prospects. conditions favourable to the Assured. 


“WITHOUT PROFITS” Policies issued at Seas Lig 
exceptionally low rates. Securities in Transit to all parts of the world. 


MODERATE RATES. LIBERAL CONDITIONS. PROMPT & EQUITABLE LOSS SETTLEMENTS 


General Manager—J. J. ATKINSON. 

Deputy Manager—WALTER CARTER. 
Sub-Managers—ALEX. D. ROBERTSON & CHAS. A. GRAVES. 
London Manager—ROBERT M'‘CONNELL. 
REPRESENTATIVES IN ALL PARTS OF THE WORLD. 


ated ae s The Beonomrsr 3 ys — ——— i ceaaeele as — eis ee 
St. St. Kingswey, L a W. tors 18st Sayan Ltda by G, E. Meesn Arendt Sack eet Ltd Newspaper Buildings, Portes; 








